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THE SPEAKER (Mr Barnett) took the Chair at 2.15 pm, and read prayers.

PETITION - WATER RESOURCES
Margaret River, Prevelly Park, Gracetown - Improvement

M R BLA I KIE (Vasse) (2.17 pm]: [ have a petition which reads as follows -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned, see an urgent need to have an improved water supply for
Margaret River, Prtvelly Park and Gracetown.

The above-mentioned areas are developing rapidly and it is feared that unless an
expanded water program is available then there will be an impediment to future
building development and expansion.

As an interim measure we request that urgent consideration be given to the
installation of a water filter (colour) to the existing supply and this work should be
done immuediately to improve the visual appearance and palatability of the water.

Your Petitioners therefore humbly pray that you will give this matter your earnest
consideration and your Petitioners as in duty bound, will ever pray.

The petition bears 527 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

(See petition No 3.]1
STAND ING ORDERS SUSPENSION

Bills - Completion

MR PEA RC E (Armadale - Leader of the House) [2.17 pm]: I move -

That so much of the Standing Orders be suspended as is necessary to enable the
remaining stages of the Bills in the following Schedule to be completed on one sitting
day and to permit that business to be dealt with prior to the adoption of the Address-
in-Reply -

Stamp Amendment Bill (No 2)

Supply Bill

Treasurer's Advance Authorization Bill

Acts Amendment (Accountability) Bill

Western Australian Petrochemical Industries Authority Bill

In moving this motion I must say that it is well understood in the House and in the electorate
generally that the purpose of the Government's calling the Assembly together at a relatively
unprecedented time after an election was to deal with a small number of very urgent Bills.
We believed it appropriate to deal with them in an urgent manner and we did not, therefore,
seek to have a full blown sitting of the Parliament in order to deal with these matters.

One of the side effects of this will be the relatively unprecedented position that there will be
two Address-in-Reply debates and therefore two sets of speeches to the Address-in-Reply in
a single parliamentary year. This is because it is the intention of the Government to prorogue
the Parliament after this brief sitting and have a full scale, formal opening with a speech by
the Governor outlining the Governmrent's program in detail and a normal formal opening
during the course of the Budget session.

That means thas during the course of this year, members will get the opportunity to speak in
an Address-in-Reply debate in autumn and an Address-in-Reply debate in the Budget
467921'-



session, as well as in the normal Budget debate, so there will be ample opportunity for
members to have their say in the untrammielled debates. There will in fact be mare
untrammelled debates in this parliamentra*y year than we have ever seen, at least during the
time that I have been in this Parliament, which is stretching back a bit now. Therefore, we do
not have any compunction in seeking to suspend the Address-in-Reply debate for a period of
two or three days, or whatever is necessary, in order to deal with the urgent Bills so that they
can be transmitted to the Legislative Council to be dealt with there, while we return to spend
the rest of the time allocated for this session in dealing with the Address-in-Reply. So with
the cooperation of members it will be possible during this session to deal with the urgent
legislation, and to get a ful run at the Address-in-Reply, knowing full well that there will also
be an Address- in-Reply debate during the next session.
MR COURT (Nedlands - Deputy Leader of the Opposition) (2.24 pm]: The Opposition
accepts somewhat reluctantly the motion put by the Leader of the House, but we place on
record our concern about a number of things that are taking place during this session. We
want to know why the Government is trying to rush through these so-called urgent Bills.
Why has the Government: recalled Parliament with only a three week time span in which to
debate this legislation? We are being asked within this three week time span to go through an
Address-in-Reply debate, wit our new members making their maiden speeches, and a full
debate on a Supply Bill, plus on the Bills which the Government considers to be urgent. We
have come under some pressure from the Governent to debate these Bills before we have
had the normal period in which to look at this legislation. We are today going to commence
debating Bills which were introduced into this House less than a week ago. Two of those
Bills, the accountability legislation and the petrochemical legislation, are very important
Bills. The petrochemical Bill involves the largest investment that a Govemnment of this State
has made in a project; and we are being asked to rush that through. When we debate that Bill
tomorrow it will be less than a week -

Mx Pearce: It will be exactly a week.

Mr COURT: It will be one week since it was introduced, and during that time we have had
to commence the drafting arrangements for our amendments, which will be considerable. We
do not mind working within the normal time frame, but we have had to ask the drafting
people to draft amendments urgently to two important Bills. We spent most of yesterday
afternoon, while this House was sitting, briefing our drafting people on those Bills. We
expect to receive the draft amendments late tonight. We will have to look at them before we
come into this House tomorrow. We are prepared to do that, but it involves tremendous
inconvenience, and we will not have the time we believe we should have to prepare properly
for this important piece of legislation, nor will we be able to debate the matter in the way we
believe it should be debated.
The Government must realise that we have been given the services of a person to do the
drafting, and the person involved in this case is doing a very good job, considering the
limited time that is available to her. Unfortunately the person who was briefed about three
weeks ago on the amendments that we were preparing to the accountability legislation is not
well this week, so yesterday we had to start briefing a new draftsperson about the legislation.
The Opposition is getting sick and tired of the fact that every time an important Bill comes
into this House the Government attaches urgency to it. Last year a Bill dealing with the
Cooljarloo mineral sands project was put to us within a very tight timre frame. Agreement
Adts always come through this Parliament at the end of the session.

Mr Parker As they did when you were in Government. Every agreement Act for the last 40
years has had that happen to it.

Mr COURT: I would have thought thar this session could have been run in an orderly
fashion and that we could have had the proper, formal opening of Parliament.
Mr Peter Dowding: Have two major formal openings of Parliament a year?

Mr COURT: Why did the Government not have the formal opening earlier?

Mr Peter Dowding: Because we would have deprived the new members of the Legislative
Council and all their guests of the opportunity -

Mr COURT: Why can you not wait until 22 May to have the formal opening?
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Mr Peter Dowding. Because we wane to get the Stamp Amendment Bill through, which will
operate from 1 March.

Mr COURT: If it were to come through on 22 May it would still operate from 1 March.

Mr Grill: You are pathetic! You are nitpickinig.

Mr COURT: The Minister thinks it is pathetic that his people are forcing us to debate tis so-
called urgent legislation without there being the normal time frame in which to debate the
legislation. We are being asked today to debate a Supply Bill. Our members have the right
to debate that Bill properly. However, we are being told the Bill has to go through today, less
than a week after it was introduced. I believe even the Minister would agree that there are
some procedures in this House which enable this House to work in the proper fashion.

Mr Grill: This session was framed so that all of us could have some holidays at the end of
next week.

Mr COURT: We have just been told that the session was framed so that we could all have
holidays at the end of the third week. We are paid to be in this House to look properly at the
legislation that is comning through.

Mr Peter Dowding: A lot of your members and a lot of our members have promised their
children -

Mr COURT: Can we perhaps come back the week after the school holidays?

Mr Peter Dowding: I will be back and probably you will be, but you know full well -

Mr COURT: Can the Governmrent come back die week after the school holidays?

Mr Peter Dowding: Of course we can come back, endlessly, but it is a short session.

Mr COURT: Why can we not come back the week after the school holidays so that we can
have proper debates on this legislation? The Minister wants to have his school holidays - I
accept that from his point of view.

Mr Pearce: You would be surprised how many members from your side of the Parliament.
approach me about matters like that.

An Opposition member: Name them.-

Mr Pearce: I will not name them., Members approach me in confidence.

The SPEAKER: Order!

Mr COURT: I think it is appropriate that I raise this issue now. We have been told - and I[do
not know whether or not this is correct - that the Parliament has a difficulty in that it will not
have qualified Clerks available in the period from the end of April until June to enable the
Parliament to sit, and that the reason we must comrplete this legislation within this three week
period relates to this problem. wit the Clerks. I would appreciate it if either you, Mr
Speaker, or the appropriate person in die Government could explain to us what arrangements
are being made, because we are all aware that Mr Okely is retiring, and I believe Mr Lionel
Farrell has resigned from the Parliament. It is appropriate that we know the procedures that
will take place for those positions to be filled. If that is a problem -

Mr Pearce: That is not a problem; or rather, it may be a problem but it is the first I have
heard of it.
Mr COURT: Is that not the reason?

Mr Pearce: No.

Mr COURT: So we could come back after the school holidays?

Mr Pearce: We have set the times for the Parliament and members have made their
arragements accordingly. That is the end of the matter-

Mr Grill: Stop carping and get on with the job.

Mr COURT: I do not want to hold up the Minister because he has a tight school holiday
schedule to fit into; but the Government should not carp and complain if the Legislative
Council takes the proper time to handle this legislation, because those members have a
responsibility to review the legislation. I find it quite ironic that we have just fought an
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election largely on the question of accountability, we now have two extremely important Bills
before us, and yet, because the Government has a three week rime frame, everything must be
squeezed into those three weeks.

We will be properly debating this legislation but we wanted to put on record chat we are not
impressed that the Government apparently has no reason for not having a proper session; no
reason for having to rush it through.

Mr Peter Dowding: We do not normally have a session Like this. Your daddy never had a
session after the election.
Mr COURT: The Premnier should not carry on like a little kid. I do not mind sitting in this
House copping it from the Premier. He can call me or my father what he likes, but if anyone
were to mention his father once he would jump up and rant and rave and scream and say,
"Mud slinging! We need a code of conduct for this House!" That is the way the Premier
carfies on.

Mr Peter Dowding: The previous Liberal Premier never had a session after an election.

Mr COURT: The Premier can throw as much mud as he likes at me, but is it not peculiar that
if we mention one thing about his family he cannot cop it? He squirms in his seat and carries
On.

Mr Peter Dowding: Your father never had a session after the election like this - it was not the
practice.

Mr COURT: Okay, if the Premier wants to talk about what my father did, my father never
had corruption in Governiment. That is what we are talking about. When discussing the
legislation that is comidng in we will talk about corruption in Government, and accountability
legislation, and we will talk about the largest investment that a Government could make in
the petrochemical project.

Mr Parker: What about his Hamnersley Iron shares?

The SPEAKER: Order! Order! Would the member please resume his seat. This sort of
deb ate has a definite propensity to sink to the sort of levels we were trying to avoid during
the last parliamentary session. I do not want to see that happen; in fact, I chink it is my task
to ensure it does not. In order to facilitate that, if when a member is standing in his place to
make a speech he addresses his remarks to the Speaker and not to people opposite him, either
collectively or individually, he will find that, firstly, he will not get as many interjections, and
secondly, if he is addressing his remarks to me [ will ensure he does not get any.

Mr COURT: Thank you, Mr Speaker. The proper and orderly running of this House requires
the cooperation of both sides of the Parliament. I would like to think that with the Leader of
the House on the other side, by and large we are able to ensure that the Government has its
legislation handled in a proper way and that it largely fits in with our own requirements. The
point is that we have been requested by the Government to fit into this very tight schedule to
enable its legislation to be put through in a big hurry. It is of considerable inconvenience,
and it makes a mockery of this Government's wanting accountability and wanting the
Parliament to know what is happening with the expenditure of taxpayers' dollars. As I
mentioned earlier, we will be debating these accountability and petrochemical items of
legislation fully but we are not impressed with the way in which the Government is running
the first session of this Parliament.

MR COWAN (Merredin - Leader of the National Party) [2.36 pmn]: The National Party
supports the motion before the House. We have some reluctance in doing so because it does
create a precedent in so far as it would be the first occasion on which there has been a motion
for the suspension of so much of Standing Orders as is necessary to allow the passage of
Government business effectively only two sitting days after the Address-in-Reply has. been
moved. Normally that is a practice which takes place when it becomes obvious that members
have not been very efficient in preparing their Address-in-Reply speeches and the debate has
tended to drag on. However, in this case that cannot be the position.

We understand that the Government does intend to have a more formal opening ceremony in
the spring session at which the Address-in-Reply debate will be repeated, and to some extent
we can accept than as being a good reason for introducing this motion at this time. We made
it very clear to the Government, and the Government has indicated to us by its actions
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that it is happy to proceed along that path, that all new members of this House should be
given the opportunity to make their maiden speeches during this Address-in-Reply debate.
Quite clearly that has been complied with and we do not have any real requirement for other
members of Parliament to have an opportunity to speak, given that they will have an
opportunity in spring to speak in an Address-in-Reply debate. I understand that some
members have still to make their maiden speeches and that they will be allowed to do so
immediately after this motion is passed.
However, there is one thing in which we do concur absolutely with the Liberal Opposition.
and that is that the legislation which is to be debated earlier as a consequence of this motion
is very important indeed. While it may very well be that we will see the legislation passed by
means of the exhaustive process, that is not good and I would hope that we are not going to
have record sittings purely and simply to get this legislation up to the other place. It would
be self defeating if we did because we do not determine the time taken by the other place in
the passage of Bills. No matter how the Government ties to push the legislation towards the
other place, that House will take its own time and move in its own somewhat ponderous way.
When thinking about applying pressure to the extent where members' rights to speak are
curtailed, the Government should bear in mind that its efforts will make no difference at all to
the overall time taken for the Bills to be passed by Parliament because, as 1 say, the other
place will move in its own ponderous way at precisely the speed it wishes. We will not have
any influence on that at all. I ask the Government to bear that in mrind when making
requirements on individual members on both sides of this House because the time we take in
this place is inninaterial.
The Government has chosen to bring into Parliament legislation to honour its electoral
commitments. Having made that decision, the responsibility of the Government is to afford
all members the opportunity to speak to these very important legislative matters. If these
matters were not important they would not -be brought before Parliament, so while this
motion has created a precedent in that it has been moved earlier than ever before, the real
issue at stake is the amount of time the Government allows members of this House to speak
on the legislative package. Under no circumstances should the Government attempt to
impose restrictions or use the gag or guillotine to force through the legislation.

Mr Pearce: We are not proposing to do that.
Mr COWAN: The Government should not use those processes to force these matters through
Parliament. I am not suggesting any deliberate delay will occur in the passage of the Supply
Bills; I do not consider that appropriate. But equally I do not see as appropriate any action
which will limit or curtail the capacity of members to speak on the accountability Bils or the
petrochemical legislation. If members wish, they should speak for as long as they want, and
exercise the rights of this Parliament; that is, of course, the right of freedom of speech.
With those reservations, the National Party supports the motion.

Question put and passed.

ADDRESS-IN-REPLY - FOURTH DAY

Motion
Debate resumed from 4 April.

MR MINSON (Greenough) [2.43 pm]: Mr Speaker, I thank you for the opportunity to
deliver my first address to this Assembly. First, I express my pride and pleasure at having
been chosen to represent the electorate of Greenough. I wish to place on record my gratitude
to all those people who helped in my campaign. They are too numerous to mention by name
but nevertheless I would like my thanks to be made public.
I am aware of the giant task ahead of me to represent the electors as capably and diligently as
did my forebears. I recognise, in particular, Sir David Brand and Mr Reg Tubby whose
contribution and demneanour were respected by members of all political persuasions. I
mentioned those two, not because I think less of the other former members but because they
were the only two I knew personally - such was the length of their service. If I leave my
political life, whatever its length, with the reputation for service and integrity that those two
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former members enjoyed and stil enjoy, I will have reason quite rightl y to feel that I have
done well.

Secondly, I congratulate you, Mr Speaker, for achieving once again the very important and
necessary office of Speaker of this House. Likewise I congratulate all those new and
returning members on their election and re-election. I view the new four year term of
Parliament with mixed feelings; on the one hand I regret that it will be a long time before we
can have another crack atL those honourable folk on the other side, but on the other hand
election campaigns tend to be nerve racking and one can only appreciate the extra time to
consolidate in one's electorate.

The electorate of Greenough is a very old and large one whose boundaries have remained
relatively stable over a long period. Looking at the population figures and boundaries, one
would be excused for thinking that the demography, industry and lifestyle have remained
unchanged for the same period. A review of the records and my virtual lifetime of
experience in Greenough, however, paints a different picture and I would like to present to
the members, through you, Mir Speaker, an updated view of the electorate of Gireenough.
Greenough consists of about 50000 square kilometres, stretching from the northern
boundaries of Dalwallinu and Coorow to the Murchison River. It comprises some 10 shires
and extends east to the pastoral areas. The only part of chat area just mentioned not in
Greenough is the small area which is the electorate of Ceraldton - which follows closely but
not exactly the city boundaries of Geraldion. Within its boundaries Greenough contains
some remarkable contrasts in industry and liestyle, varying from city to country town to
pastoral leaseholds. Its rainfall varies from some of the most reliable in the world along the
coast to being very sporadic and unreliable in its most northern and eastern parls.
Consequently, as one would expect. the population tends to be concentrated near the coast
and sparse near the northern and eastern pants. The soil types vary from some of the richest
in Australia along the river flats and red sail plains to some of the poorest.
The maim industries of the area have traditionally been agriculture and fishing, and while big
developments have taken place in the last 20 years in other industries - and I will refer to
these later - no doubt These primary industries remain the biggest income earners and
employers in the electorate.
From my comments on the rainfall and soil types of the area, one can easily guess at the wide
variety of agricultural pursuits carried out. Unfortunately, the soil quality and rainfall are
often inversely proportional, which means that in the main the areas with poor soil must find
a way To make use of their rainfall, while those areas with good soil must learn to operate
within the confines of their low rainfall- These facts, Mr Speaker, explain the huge diversity
of agricultural pursuits in my electorate. I am proud that the light land farmers of the area are
regarded as the most efficient and innovative in the world.
People such as Sir Eric Smart, now deceased, and a whole host of other farmers in
cooperation with the Western Australian Department of Agriculture - which I hope never is to
be deceased - developed techniques to farm land that overseas experts dismissed as worthless,
Likewise, I pay homage to those farmers of the east and north who have been described as
the best dry land farmers in the world. This explains why overseas agricultural projects in
dry and poor soil areas invariably turn to WA for a model and to the farmers of my electorate
in particular for expertise.
The fishing industry is active right along the coast with major activity centred on Dongara,
Geraldton, the Hourrnan Abroihos and Kalbarri. The crayfishing industry is a great income
earner as well as being a model of management. There is, and has been for some 20 to 30
years, a good general cooperation between research and the industry, and once again this
industry can be said to lead the world in its sensible approach to exploitation while still
considering conservation. The scale or wedline fishing industry, while useful to the area and
the State, is, I believe, underdeveloped. With more innovative techniques of management,
the development of technology, including satellite photography to detect current movements,
and the correct stimulation from Government, the industry could grow to become a much
larger but still sustainable industry which, if flat developed, will1 almost certainly be exploited
by foreign vessels which are operating already off our north west coast in numbers far greater
than most people are prepared to admit.
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Mining is of growing importance to the area. Mineral sands are mined at Eneabba, a large
talc midne operates at Three Springs and gold is becoming important cast of Perenjori and to
the area generally by virtue of the use of Geraldton as a service centre for the mines further
east and north. In addition, the oil and gas fields, while small in comparison to those of the
North West Shelf, are still producing and are still being researched - a fact that is often
overlooked by people from outside the area.
Tourism is also a growth industry in Greenough as it is in much of the State. Of special
interest, apart from the traditional ones of the scenery and wildflowers, are the Murchison
gorges and the Houtman Abroihos. Diving and fishing attractions second to none, as well as
some very interesting history, are to be found at the Abroihos. The ruins of the first
European building in Australia are to be found on one of the northern islands. I believe that,
with proper respect for the environment and cooperation between researchers and tourist
developers, much non-destructive, non-polluting use can be made of the area. One hopes that
the new resort planned for north of Dongara will give an added boost to the area.

Some of the biggest changes that have occurred in Greenough have been wrought by
population. By virtue of a population increase, the large coastal town of Dongara and the
outskirts of the City of Geraldton have seen the development of service industries and of light
industries such as engineering workshops. fibreglass industries and boatbuilding. Only
industrial development will bring about future economic and population growth of this
electorate, particularly of the coastal areas. The business centre of the area is obviously the
Port of Geraldton which must be developed as a deep water port if the area is to go ahead.

It has always surprised me that virtually none of the agricultural products of the region is
processed here. I would like to see that changed so that the much vaunted "value added"
benefits will flow to this State and to my electorate. The rationale that I use is that, if we
have water for a city of 100 000 people, a considerable variety of raw materials, produce and
gas, surely there is little to stop us from developing associated industries.
As a logical extension of this rationale, we must try to establish food processing, hide
processing and the industries that flow from that in the form of leather goods and fashion
accessories. In addition, as this area is the centre of the world lupin industry, it is logical to
add value to this product prior to export, either for stockfeed or for human consumption.

The list, of course, goes on, but it does not answer the question, "Why is it not happening and
happening at a far greater rate?" The answer, I think, lies in the recognition by Governments,
both State and Federal, that it is very difficult for an industry to establish and grow in a
competitive market in areas outside the capital city. I believe that, with the right stimulation,
this development of industry will occur as long as the attempted stimulation does not mean
the establishment of a ponderous, autocratic bureaucracy to oversee development, because
that will ultimately stifle development by virtue of the fact that no project can succeed
without the blessing of that bureaucracy. Rather, I believe that the stimulation should be in
the form of an aggressive and imaginative approach to taxation and Government charges. I
realise that many of these initiatives must come from Federal sources. However, that does
not mean that the States should not make a start. In addition, the State must start to lobby its
Federal politicians harder.

Few people realise the enormous capital costs involved in setting up an industry de novo.
Take, for example, the up front charges that must be paid to the State Energy Commission to
connect three phase power to a factory site, especially if that site is a little removed from
existing facilities. What a benefit it would be if that cost could be spread over a 10 year-
period at mintimal interest. The other charges incurred are myriad and include water
connection, high rates for commercial land and telephone connection fees. Add to this the
quarterly provisional tax, fringe benefits tax, totally inadequate depreciation allowances for
machinery, no tax relief for capital costs, soaring interest and tax rates coupled with a very
unstable currency rate which all but precludes sensible planning and budgeting and it is little
wonder that development is slow. I suggest that unless State and local government
authorities correct the areas over which they have control and unless our State Government
can successfully lobby the world's best Treasurer and make him see the suppressive effects of
his policies, especially in low development areas, progress will be ponderous.
Reduction in unemployment figures in the region will likewise be slow, and manufacturing
and processing will continue to take place outside the area and be done either outside
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Australia. or at best be confined to the outer metropolitan area where population increases are
already creating the big city syndrome for Perth and need to be checked.
With imagination and courage, the electorate of Greenough, and particularly the coastal strip
could really boom with the development of largely non-poliuting industries based on the
renewable raw resources of agriculture as well as on the other natural resources available to
us. There is also scope to develop industries using imported, partly processed materials. I
cite as an example steel fabrication.

from what I have said thus far, one might think that, apart from a little retarded growth, all is
well in Greenough. Regrettably, that is not the case, and it is particularly not the case in the
northern and eastern parts of the electorate. One of the changes in the electorate that is not
imm~ediately obvious from a cursory glance at the population figures and boundaries is the
change in distribution of that population. It is in those figures that the truth about Greenough
really comes to light. It is with disappointment and even with chagrin that I report the
decimation of the rural areas of Greenough in terms of population and prosperity.

The Press, and particularly the rural Press, during the last year or so has been full of reports
of studies, seminars and think rants about what is happening and why. [ believe the answer
is not hard to find. The rural producer in Australia exists in an unfortunate and even schizoid
dual economy. He buys much of his machinery and raw materials, and certainly the bulk of
his prime cost items, from outside Australia on the world economy. The prices paid tend to
be distorted upwards by import charges and duties as well as by restrictive waterfront prices.

The farmer also sells most of his produce outside the country on the same world market, only
this time the prices received are distorted downwards by the protectionist policies of the
European Economic Community and the United States of America, and he finds import
barriers such as those which still exist, despite recent changes, in the Japanese meat market.
In addition, he must contend with the easy finance offered to buyers, again by the EEC and
the USA and, once again, with the waterfront rorts perpetrated in Australian ports.
It might be said at this stage that these are the economic realities of life, and so they are, but
this is not the end of the story. The rural producer must live, buy his necessities of life arid
his finance as well as educate his children, in the Australian economy. That economy, as we
know, is characterised by high interest, high inflation and high tax rates.

Of course, other things operate against the rural producer. One cannot ignore the effects of
drought, especially in the northern and eastern areas of Greenough, and the general downturn
in rural product prices on the world market. However, we have faced all that before without
wimnessing the decimation that we now see.
The secret to the problem lies in what I have outlined in the last few minutes. Unfortunately,
neither Governments, nor the populace generally, have grasped what is happening, and I
think that unless Governments of all persuasions and levels in Australia realise that the cow
has run dry and that unless Australian rural areas are taxed and charged interest rates
appropriate to the world economy in which it operates, the situation will not greatly improve.
In fact, Mr Speaker, despite good wool prices, a comparatively buoyant grain market and a
good season, most farmers and their advisers are scratching their heads wondering why there
is no surplus in their budgets. I submidt that unless something is done the next downturn in
grain and wool prices, especially if they are concomitant, will see the situation worsen.

I would like to raise two other matters connected with the farming areas of my electorate.
The first is directly connected to the rural downturn. To try to counteract the adverse and
often impossible economic realities, farmers have been forced to overclear, overcrop and
overstock their land and these practices have seen an escalation in land degradation which is
frightening. The price being paid is in the form of unprecedented wind and water erosion and
encroaching salinity that will make its effects felt for many years. This leads me to make the
observation that if the Greenhouse Effect predictions for this State become a reality, then we
are on the threshold of a catastrophe that will exceed the proportions of the depression dust
bowls of the United States of America.

I submit that contingency plans to combat these possible effects are a matter of urgency and
their development and implemnentation must take precedence over all the expensive and
non-productive projects and pastimes in which we indulge. To do otherwise is to live in a
fool's paradise.
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The second matter concerns the apparently widening gap in the standards and opportunities in
education between the country and the city. Members should note that I am not saying that
the standard of education is falling - that is a matter of conjecture - but I am referring to the
apparent disparity between the standard reached by upper secondary students from the small
country high schools compared with the larger institutions. Access to quality education is
becoming a real problem and many students are being left behind. The Unit Curriculum has
not served the country areas very well. Unfortunately the poor academic conditions already
outlined so often preclude parents from sending their children to metropolitan schools. The
provision of help for isolated children, while appreciated by its recipients, falls far short of
what is desirable. Similarly, access to tertiary education, especially university, is becoming
increasingly difficult for country people, particularly from an economic point of view, and, to
put it mildly, Austudy is an utterly pathetic effort - to the point of being cynical.
This State Government must lobby the Federal Government to change its assets test formula
for country people. Unless one has a broken home, beats one's children or sexually molests
them, no help is forthcoming. By way of illustration I advise members that one of my
constituents who has an average income has twin daughters, one who wants to be a nurse and
the other who wants to be a teacher. There is no way he can afford to educate them. He has
no choice but to sell his house and shift to Perth and look for another job if he is to give his
children a fair go at life. This situation is inexcusable and I sincerely hope that some effort
will be made to correct these types of glaring anomalies. Perhaps there is much merit in
returning to the system of bursaries, bonded cadetships and State Government scholarships
for those children in country areas. At the very least, since no training facilities exist for'
some disciplines outside the metropolitan area, some realistic assistance for board should be
available and the country taxpayers should be given assistance, through their considerable
taxes, to establish training institutions, similar to those in the metropolitan area.
I could mention a third point; that is, roads. I wish only to draw attention to this subject and
to put it on the record that it is an area of concern. For me to give a detailed analysis of what
is going on in Greenough in relation to roads would be to repeat what several other members,
in their maiden speeches, have brought to light and which everyone can gauge from reading
the newspapers.
I thank members for their attention and their courtesy during this address. I have tried in a
short period to paint for members a picture of Greenough as it now is and to give some idea
of the great economic and social changes that have occurred in what is often regarded as a
stable electorate. I have tried to present the truth without displaying a doomsday mentality.
To paint a trite and rosy picture that misrepresents the truth would be to deny my own nature,
as well as my responsibility. I close with a comment that there is much to be done in
Greenough and indeed in country areas generally.

[Applause.]
MR SHAVE (Melville) [3.05 pm]: As I understand the position I have been given the
privilege of being the first Liberal member elected to represent the seat of Melville. For that
honour I would like to thank the electorate of Melville for the support they have given me.
In my maiden speech today I would like to address the subject of Government. Parliament
House has sometimes been described as the 'people's House'. Until I made the decision to
become a parliamentarian the phrase, the "people's House" was not a saying I had thought a
lot about. However, during the course of my address I would like to take the liberty of
expressing my perception of the legitimacy of that saying.
My reason for entering Parliament was very simple. I consider I have been extremely lucky
to grow up in a free society and I want this country to remain one of free enterprise. If that
happens my children and future generations can hopefully enjoy the opportunities and
freedom which I and every member in this House have enjoyed. At the same time, I
recognise the need to care for those people who through sickness or some other reason cannot
care for themselves. As each day passes it becomes clearer to me that it is not only the
exorbitant amount of money that Governments take in in taxation that is causing individual
financial hardship, but also it is the way in which Governments spend the money they collect.
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Our Prime Minister has said that no Australian child will live in poverty by 1990. Such a
comment may appeal to media headline writers but, unfortunately, the sad reality is that many
people remain in poverty because of Goverrnent policies. Politicians like ourselves too
quickly forget that this place should be the House that genuinely protects individuals' rights.
Unfortunately, the converse is often the case.

It is an interesting exercise to compare the dramatic increase in the amount of money spent by
State and Federal Governments today compared to a decade ago. In Western Australia in
1979 the State Government spent $1.4 billion and this year the Government proposes to
spend $4 billion. In 1979 the Federal Government spent $29 billion and this year ic proposes
to spend a massive $82 billion.

While all these billions of dollars, are being spent, a diabetic woman in her thirties, living in
poverty in my electorate, is now in a coma because the system we created forced her to make
a decision between vital medication and necessary nutrition. Sadly, my constituent is not an
isolated case. In Western Australia over 8 000 people are on waiting lists for elective
surgery; surgery they need to save their lives or make their lives less painful. Our Federal
Government is to spend in excess of $82 billion this year, yet there is not enough money to
provide basic drugs and surgery for people in desperate need. If these people are not the
people we should be caring for, then who are the people we should be caring for and where
are the billions of dollars going?

Mr Speaker, last week my staff tried to find out where all the Government's money goes.
The Department of Prem-ier and Cabinet said that they had no idea how many Government
departments there were in Western Australia;, no-one seemed to know, exactly. We know
that there are 17 State Ministries to serve a population of only 1.5 million people, but no-one
could advise how many Government departments there are now and how many there were a
decade ago. My staff were told that these sorts of records are apparently not kept. What I do
know, Mr Speaker, is that all the Government departments in the world will not solve the
tragic circumstances of my constituent; nor will they stop the waiting list for elective surgery
from growing; nor will they eliminate child poverty in the nine months that remain before
1990.

Governments are notorious for creating problems, niot for solving them. Ask any small
business person. A dramatic increase in State taxes from $695 million in 1979 io nearly
$2.5 billion this year certainly has not helped business. In 1979. 3 461 businesses went
bankrupt. In 1986, huge increases in Government taxes and charges, coupled with the
Government's so-called problem solving rules and regulations significantly helped in
assisting the number of business bankruptcies to reach a staggering 6 476.

1 am also told that there are no statistics readily available on the increase in the number of
Western Australians struggling to exist below the poverty line, but if our Prime Minister - or
anyone in this Chamber - wants to find out about the rapid increase in child poverty, there are
many people in my electorate who would welcome a visit. To many of my constituents the
so-called "people's House" is simply a palace for politicians who use the people's money to
build monuments to themselves. Overwhelmingly, the public believe that politicians ignore
their fundamental responsibility to help those who cannot help themselves.

Many of the people in my electorate who live below the poverty line simply want an
opportunity to work their way out of the poverty trap. They do not want a handout - they just
want a hand. They want a better life for themselves and their families and they are prepared
to work and make sacrifices for it. However, in too many cases it is the Government which
stops them. Take the case of the young single mother I know who wanted to buy the
Homneswest weatherboard house she currently rents. It would have been a Financial struggle,
but it would have given her and her children security and an appreciating asset. This lady
had made up her mind to become independent of the poverty trap. She was very excited.
The house in which she lived was an old one; I am sure that no-one in this Chamber would
have wanted to buy it, but it was her home and she was proud of it. For this woman it
represented an independence that she desperately wanted - a first step up the ladder out of
poverty - but the Government said, "No, you can continue to live in that house, but you must
be our tenant." The Government refused to let that woman work her way out of the poverty
trap. I fail to understand the logic of that.

There is another case of a gentleman who has lived in his Homeswest house for 28 years and

274 [ASSEMBLY]



[Wednesday, 5 April 1989]27

is prepared to buy it from the Government outright as he fortunately received some money
through his family- He wants to give the Government all of the money. He was told last
week, "You cannot pay us the money because you are too close to the sewerage."
Then there are our senior citizens, many of whom are now being taxed on the superannuation
that they worked so hard to provide for their retirement. What a wonderful stroke of genius it
was to discover a tax on superannuation! Now we can all tell our kids, "Do not bother being
responsible arnd saving for your retirement darling, there is no point. After all, when you
retire the people's House will grab the money, anyway.' Next week is Senior Citizens Week.
Thousands of tax dollars will be poured into a special week for our elderly. I do not
begrudge them a cent, as they deserve it. However, it seems illogical to me that, while we
spend all this money on Senior Citizens Week, which among other things will tell the elderly
how they can go to university to better themselves, we continue to tax our seniors to the hilt.
Many of these people are highly competent and capable of having a part-time job and
continuing to contribute to our society. However, in many cases for every $10 they earn they
lose about $8 in reduced pensions and increased taxes. What a wonderful incentive that is!
What do we spend that money on? We spend it telling them how to better themselves. The
irony is that they already know what to do to better themselves: It is the system that is
stopping them.

Who creates this wonderful system? We do, the politicians who live off the people's taxes.
Our patronising and callous treatment of the elderly exemplifies absolutely the arrogance of
Governments. Over the decades Governments have believed that they know best, that they
are the finite problem solvers. They are not. The more Governments ta and spend the
greater the problems become. When our Prime Minister made his incredible children in
poverty statement I had a vision that he would take a huge chunk of our massive welfare
budget and hand it over to a responsible, caring, capable private agency. If he had given il to
the Salvation Army, or to Graham Maybury's Nightline family, it would have been a good
start. He could have said, "We have a real problem; let us solve it." Had he had the foresight
or commitment to make such a decision then I believe we would have a far better chance of
eliminating child poverty by 1990.
Government has a place in our society as the overseer of a fair and just society. It has an
absolute responsibility to uphold law and order and to protect the defenceless and the sick.
We have no mandate to waste money on rewriting Government manuals to eliminate the
word "woman' while a woman in Willagee is seriously ill because she could not afford
critical medication or food. As politicians we have no mandate to support departments we
cannot name or administer regulations we cannot remember and certainly cannot justify.
WA Inc was, in fact, only the icing on the Government's rich fruit cake. Even if one scraped
off all the icing one would still be left with a fruit cake of il-conceived Government spending
programs that destroy individual freedoms and fall disastrously short of assisting the truly
needy. As long as I am in the so-called "people's House" I will work to change the attitude
that Governments know best. The truth is that Governments do not know best. Furthermore,
the people know that they do not. That is the main reason why less than 10 per cent of the
public have any respect for us as politicians. While the opportunity prevails I will endeavour
to resist Governments that waste millions of dollars on irrational, ideological schemes while
truly needy individuals get little or no support.

In conclusion I thank you, Mr Speaker;' and the members of this House for the courtesy
extended to me during my maiden speech.

[Applause.]

MR McNEE (Moore) (3.20 pm]: Mr Speaker -

[Applause.]

The SPEAKER: I am not sure if we should give you the honour!

Mr McNEE: I am not too sure how many times one gets a crack at this. I thought when one
had done it once, one had done it. Perhaps this place is different.

I congratulate you, Sir, on your appointment to the position of Speaker, with the great
responsibility it carries. I am delighted to be elected member for Moore, and I say that with
some humility, considering those who preceded me - Bert Crane, Edgar Lewis, and indeed
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Six David Braiid and Reg Tubby, who was mentioned previously by the member for
Greenough and who also represented part of the electorate of Moore, Bent Crane is a roan
who I am sure is respected by both sides of the House, a man who had the ability to
communicate with people across a very broad spectrum; indeed from the wealthiest to the
poorest. That is certainly borne out by the high regard in which Bent Crane was held in his
electorate. I wish Bert and Mrs Crane a very happy and long retirement. They are currently
on their way to England to enjoy a holiday, and [ wish Bent good sailing when finally that
yacht is furbished and he takes off on his lifelong wish for a trip around the world.

I thank the electors of Moore for their faith in electing me as their member, and I assure them
of my efforts to represent them in the way in which they are used to being represented. I
express my gratitude to all those people who supported me during my election campaign.
Without the support of my campaign committee and the hundreds of people who assisted in
many different ways it could not have been possible.

The electorate of Moore is a new and interesting challenge to me, because while it is a rural
electorate, it encompasses a wide variety of enterprises, from the rock lobster industry
through wheat, sheep, cat-tle and flower farmiing, tourism, mining, orchards, vineyards and so
on. Within that area we have problems in areas such as education. I thank the Minister for
the attention she is paying to the education problems in my electorate; I realise that they
cannot all be resolved in one fell swoop. We have inadequate classrooms in some cases, and
inadequate teacher housing has been a problem for some time. Only when one looks at some
of the houses the teachers live in does one begin to realise how bad the standard is. Perhaps it
is because those standards have not kept up with the increasing standard of living to which
we have become accustomed. I urge the Minister to take notice of those problems,
particularly in my electorate, as I am sure she will.

During the campaign it was interesting to see that I ran consistently into the problem of law
and order. This is something which concerns everyone, regardless of age or political
philosophy. When doorknocking I noticed that elderly people particularly were almost
fearful of opening the door. Of course it became easier when I assured them I was from the
Liberal Party, not the Labor Party! Nonetheless I gained the impression that people are
concemned for their safety. I had never realised that so many people barricaded themselves
inside their homes. This is an indication of the depth of concern. people have for their safety.

The family, of course, is a baskc part of resolving that question of law and order. I found as
Christmas approached people locked themselves in their businesses at night to keep the
thieves out. That struck me as most un-Australian, but it indicates the great concern that
people have not only for their personal safety but for the safety of their possessions, their
businesses, or the places from which they make a living. That is an appalling situation.

While on law and order, I might mention that wretched question of random breath testing.
While I appreciate that what the Government is doing i's necessary - it is obvious we do not
want drunken drivers running up and down the roads causing the havoc they can cause - it
would be a fair comment to say that while we support that programn - or I do - people,
particularly rural people, axe made almost prisoners in their own homes because they cannot
go to town and walk home. That is the very real problem that they face, so perhaps they must
accept that they cannot take the place in their social activities that they might like to do. It is
not always possible to provide oneself with a reliable driver.

I received a very strong message from the program surrounding random breath testing, and it
was this. Perhaps [ misconstrued the message, but as I understood it, provided I did not have
a drink and then drive my car, I could do almost anything else; nobody seemed to care.
There are many more facets to maintaining law and order than reminding me of my
responsibilities as a driver. I am particularly aware of those, as are many other people, but
the point I make is that while we appear to be placing a great deal of emphasis on
apprehending those drivers who are fool enough to break the law, thieves are breaking into
stores with reckless abandon. In Wongan Hills during that period one store had $100 000
worth of drapery removed from it.

Not only do we need to keep the roads tidy, but we need to do our best to ensure that those
towns and the properties surrounding them axe also given the full protection of the law. If we
are to tie up every policeman in a motor car, I question whether we are using those facilities
in the best way. While the policemen are mobile, surely it would not be too much trouble at
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least for them to drive through the backstreers of many of those towns in order to ensure that
they are safe at that time. While I realise we cannot police those areas consistently, I think
we should at least increase the safety somewhat.

The family remains the basic unit in a just and stable society. A family where the parents are
responsible for the wellbeing, good health, education and moral guidance of their offspring,
and a family in which the children feel secure, loved and safe from interference, will result in
children who in turn will go on to create happy and secure homes themselves. We must
ensure that women who choose to stay at home to care for their families are not financially
disadvantaged. A more equitable taxation system where married couples, especially those
with dependant children, could split their incomes - or indeed if the threshold of non taxable
income were raised - might well see the beginning of an approach towards something definite
being done to help those people. As well as aiding needy families, financial relief would in
the long run be a saving upon the public purse. In The West Australian of 4 April, the
Reverend George Davies, the spokesman for the Perth Inner City Youth Service, said that
increasing police numbers was a political sop to voters who believed it was the way to curb
rising violence.

I certainly agree with Reverend Davies in that sense. I support the need for a strong, well
armed police force; I believe it is absolutely essential, but I do not necessarily subscribe to
the view that putting a policeman on every corner will curb violence or anything else. I am
sure a great deal of violence is caused by the disruption to family life and the great pressures
that the modem day famiuly is placed under. I believe that if we are to address violence in that
sense, we need to look at giving the family some assistance. We must help with education
programs and financial support for marriage guidance. The emphasis these days seems to be
on splitting up couples and pushing them apart. I would have thought it was in the nation's
best interest to put some emphasis on reconciliation. I was appalled to hear recently that a
young couple who sought marriage guidance were asked to pay $60. or a figure like that, for
marriage counselling. I cannot believe that could happen.

We must be very aware of the disquiet felt by so many thinking people in our comrmunity
about the proposed legislation on reproductive technology. Given moral, ethical and
monetary concerns, these procedures deserve thorough investigation. It seems to mec to be
unbelievable that in a society in which we see every day in the media stories of family
reunions - of mothers and children who are reunited, in many cases after a lifetime of
searching by the children - we could even consider a program which could result, in 20 years'
time, in people being unable to discover who their biological parents were; of being able to
discover only that their mother sold an ovum or their father donated sperm. I think we must
be extremely careful when considering that. How can we, as a society which takes pride in
tracing family histories, consider preventing people in the future from knowing their
ancestry? In 1986 1 visited an Australian thoroughbred stud. I was amazed at the great
expense incurred in bringing a stallion backwards and forwards from Ireland to Australia.
When I enquired whether there was a cheaper way, I was given a look of horror and was told,
"Well, you have to understand that these are thoroughbreds and we must be certain of the
bloodlines." The thought has often struck me since then that people here have less value than
horses.

If we are going to be genuine in trying to help families, we must have a look at. our situation.
Currently our economy is in tatters. We have had the J curve - I never found out what the
J curve was or what it did -

Mr Lewis: Then there was the walking stick.

Mr McNIEE: We need crutches now. We were then told we were on target. Well, the
Treasurer must have a pretty big target and must be a pretty poor shot because he has not hit
the target too often. Then we were told we were on track. All I can say to the Treasurer is
that iff1 were on that sort of track I would find the longest bog chain and the most powerful
four-wheel drive I could to pull me back before I got any further in, because that is precisely
what is happening to him. We then had the profound statement of the Prime Mintister in
January when he camne over here and said it was obvious that interest rates would go down.

Mvr Macinnon: He said they were not going to rise this year.

Mr McNEE: The rate then would have been around 15 per cent; well, the rate is about
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18.5 per cent today. That is, if one is borrowing from a bank; if one borrows from a stock
ftrm, one would pay 21.5 per cent. mhacis what is happening. Regardless of the Prime
Minister's profound statement, people living in the mortgage belt - I think one could pretty
quickly whip a line around Western Australia and call it all the mortgage belt, because the
mortgage belt as we used to know it is old hat - are no longer able to see their dream of
owning their own home became a reality. In better days people not only dreamed about
owning their own borne but actually did own it. That is becoming a fast disappearing dream,
and it will continue to be so.

I had a brief look at some primary interest rates around the world, and I found out - I chink
my research was fairly accurate, but I will take a little bit here or there - that Canada was
paying 13.5 per cent, Japan was paying 5.75 per cent, the United States was paying 11.5 per
cent, England was paying 14 per cent and West Germany was paying 7.75. We wonder why
we are going badly. I think it is time someone told the Keltys and Creans of this world that
we do not care what they think, I want such people to understand clearly that regardless of
what they keep saying. I believe that wages are coupled to productivity. If they want to
believe in their dreamers' words, that is Fine by me but it is time we put them on notice that
the honeymoon is over. The wide range of industries which my electorate represents are
strangled from the point of production to the point of export by unrealistic work practices.
Make no mistake about ic, unless we get rid of some of these practices we will continue on
the downward trend.

The effect on rural industries has been marked and yet we have consistently been told that it
is the American farm bill, the export enhancement program that America embarked upon and
the European Community which have had an effect. One would be a fool to deny that they
have, but one should bear in mind that an equally bad effect stems from the policies which we
have been pursuing in recent years - the ridiculously high interest rates, the ridiculously high
price of fuel and the condition of our roads. I meant to mention the condition of some of the
roads in my electorate. I sincerely hope that the shires in my area are successful in obtaining
more funds, because they are obviously struggling for funds. Local authorities do not fail to
repair roads because they choose not to: they simply have to cry and spread what butter they
have over as big an area as they can.

We have been following a tight monetary policy. The Treasurer is on a track - I suppose he
thinks he is right - which is causing high interest rates. It is causing people to buy our dollar,
so that we have an artificially high dollar, and we will continue to be in a morass unless we
change our ways. I urge this Parliament to prevail upon the Prime Minister and the Treasurer
to change their direction. We are balanced on a precipice and unless we change direction we
are headed for disaster.
We simply have to raise our productivity in this country. We cannot have people putting
their fingers in the till and taking more out of the business than it is earning. There is not a
business in this fair city that can stand that, and nor can Australia, but we have allowed
people to believe they can live in a fool's paradise. Australia has to temporarily throw away
the cheque book and get back to work. There are many people in my electorate, and in rural.
Western Australia, who are just recovering from one of the greatest recessions we have ever
seen, who would know exactly what I mean. Anyone who does not understand that should
quickly fid out what it means and help to resolve the situation.

Thank you for your indulgence, Mr Speaker.

[Applause.]
Debate adjourned, on motion by Mr Court (Deputy Leader of the Opposition).

STAMP AMENDMENT BILL (No 2)

Second Reading

Debate resumed from 30 March.

MR LEWIS (Applecross) [3.44 pmnj: The first point I wish to make is chat the scales
under the stamp duty legislation, as they are currently structured, are hopelessly in need of
review. Secondly, the Government's proposals in this respect are somewhat token. Thirdly,
I would like to present to Parliament an alternative scheme which I would like the
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Government at least to consider. Therefore, we will support this Bill and will be moving
appropriate amendments for the Government's consideration.

The announcements made by the Premier on I I January concerning stamp duty concessions
were something of a panic measure at a time when the Governiment's sampling of the feelings
and concerns within the community indicated that the Government was not doing very well
on housing and the electorate perceived chat the Opposition was better equipped and probably
more competent to do the job of tackling the housing crisis than the Government.

I accept that this Bill has been brought in because of the promise made by the Government
but, quite frankly, it is really only tampering with the edges of the whole taxing system in
Western Australia. In recent years this Covemrment has boasted that it hasbeen able to not
increase taxes and charges. What it has not told the public is that because of the nature of the
stamp duty thresholds there is an insidious and automatic bracket creep in the amount of
revenue raised because of the stamp duty provisions. The public are not aware of the vast
amount of extra revenue - which has become available because of bracket creep - which the
Government has been able to reap.

We are not talking about $ 10 million or $20 million, we are tailking about sums in the area of
$ 100 million and $150 million. The money which has accumulated over the l ast 12 months
has been squandered. It has gone to bail out the Teachers Credit Society, the Swan Building
Society and Rothwells, among other things, rather than towards the cost of housing. imagine
what $ 100 million could do for the housing problem in Western Australia! That money has
been squandered as part of the Governiment's nefarious schemes within what is known as
WA Inc. Those moneys are lost. The public know that they have been lost and that the
Government's plans will never be realised because of that.

More importantly, our proposals will give real and tangible relief to those embattled first
home buyers who are trying to acquire their first home. Our proposals, which [ will present
during the Committee stage, will honour our undertakings given at the election to provide
tangible and meaningful relief in the housing area. Our proposals indicate an honest
endeavour to stop the rip off in stamp duty and bring back a little equity to the community.

I do not think anyone in this Parliament would deny that the average person without a home
has been forced out of the housing market in the last 12 or 18 months. He can no longer
afford to buy his own home, whereas 18 months ago just about every Western Australian
could reasonably aspire to owning his own home. Unfortunately, today very few people can
do that, bearing in mind the money they need to put them on the first step has increased from
$5 000 or $6 000 to $25 000 to $30 000. That huge gap has opened up in the last 15 to 18
months.

Conversely, the participation of first home owners in the market has decreased over the last
18 months Or two years from between 32 per cent and 35 per cent to somewhere between 12
per cent and 15 per cent. That is the impact that Labor Governments of Australia have had
on housing. It is easy for this Government to say that these are Federal issues and the Federal
Government is to blame. However, the Western Australian Government must accept part of
the blame. It is elected to represent the constituents of Western Australia and has the same
ability to recognise the trends indicating shortages of land and to take measures to free up
supply so that land is available to everyone.
In the last autumn session of this Parliament I referred to the impending shortages of building
blocks in this State. The form-er Mintister for Planning, the Leader of the House, said that I
did not know what I was talking about because there would be no land shortages. He said
that there would be ample land for the next five years for under $20 000. I believe he is now
eating his words.

Mr Pearce: There is still land available for under $25 000 in real terms.

Mr LEWIS: Yes, but one has to travel to Mt Barker to get it.

Mr Pearce: The trouble is that you talked the prices up and those people who paid high
prices are now being burnt as prices begin to drop.
Mr LEWIS: If the Government believed that my making noises about the warning signs and
about an impending housing crisis was talking up the price of land, I stand condemined.
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However, I suggest that I was doing my duty to the electorate by indicating future shortages.
All wisdom resides in the Government benches! The Government said it knew what it was
doing and I did not know what I was talking about! The Government is now eating its words.
The fact is that we now have a housing crisis.
Mr Peter Dowding: There is huge interest in this debate from your side of the House because
there is no-one there.

Mr LEWIS: I sat here last week in the debate on Rothwells and there was not one
frontbencher here but the Deputy Premier. The rest of the front bench deserted him and left
him to handle the debate by himself.

Mr Peter Dowding: What a capable Minister he is!

Mr LEWIS: Maybe I have that same capacity. The fact is that the Government's record on
housing is pretty abysmal. The Federal Government ripped off $1 000 from the first home
owners' scheme. That was the first knock for frst home buyers. This Government then
withdrew the $1 000 rebate to purchasers of Homeswesr land. It made it harder for first
home owners to buy land and, at the eleventh hour, in panic before the election, the
Government knew it was going to get a towelling in the electorate and took action. In fact
the Minister for Housing's electorate gave her the message because she hung onto her seat by
the skin of her teeth.

Mrs Beggs: No, I didn't.

Mr LEWIS: The Minister did and she knows it. She even cried on the radio because she had
been beaten.
Mr Parker: You did.

Mr LEWIS: I did not.

Mr Parker: The way you carried on, one would have thought you were gone for ever.

Mr Peter Dowding: The Minister for 1-ousing is a great person, a great politician and she
won. You lost.

Mr LEWIS: I do not want the House to believe that I was reflecting unkindly on the Minister
for Housing. I did not intend doing that. The fact is that the Government has handled the
housing crisis very badly and the eleciorace told it so in no uncertain terms.
The Government's scheme was a quick draw, eleventh hour scheme to try to recover a little
of the ground it had lost in its run up to the election. I believe the Government knew about
our proposal to give stamp duty exemption up to a threshold of $90 000 on a first home and
to $40 000 on a parcel of land.
I will move an amendment to increase the pittance of $500 to a more realistic figure of
$1 000. 1 will move also to amend the threshold from the absolutely unrealistic figure of
$80 000 for a housing package in the current market to $ 100 000.
Mr Peter Dowding: What will that cost?

Mr LEWIS: Mround $7 million or $8 million.
Mr Peter Dowding: Is that a good expenditure?

Mr LEWIS: It is certainly better than paying $4 milflion to John Horgan to put him out of a
job. That money should be spent on housing.

Mr Peter Dowding: Do you think it is a good expenditure on housing?
Mr LEWIS: Yes. I will tell the Premier in a moment why it is a good expenditure.

Mrs Beggs: How many more people will it put into homes?

Mr LEWIS: It will help many people who cannot get into homes.

Mr Peter Dowding: It will not put those people who are currently in a home into a home. It
might help the people who are going into a home anyway.
Mr LEWIS: I will continue to follow the line I have been progressing along. I will not refer
to the Premnier's comments. He thinks that it is okay for Mr Horgan to be chauffeur driven in
a Mercedes, but he has a go at me because I drive a BMW which I bought when I was in
private practice.
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Several members interjected..

Mir LEWIS: I advise members that I am going to buy another one.

The ACTING SPEAKER (Mr Ripper): The member for Applecross will address his remarks
to the Chair.

Mr LEWIS: Thank you Mr Acting Speaker, but perhaps you would ask the members on the
Government front bench to allow me to continue my remarks.

The Opposition's other proposal is to lift the threshold for people living above the 26th
parallel from the Government's proposed $120 000 to $150 000. It is a more realistic figure
and will give people some relief. Another proposal of the Opposition is to lift the threshold
on vacant land - first home owners' land - from an absolutely unrealistic figure of $33 000 to
$40 000. 1 will be moving amendments along these lines and, frankly, it wil honour, in good
faith, the commitment the Opposition made in the run up to the election.
The Government's proposals are probably pitched around the September figures rather than
the January figures around which the Opposition has framed its proposals. I am rather
astounded that the Government came out with the proposals it did because they are unrealistic
and nothing but tokenism. The public know that and they know the proposals will help very
few people.-

The Govemnment has been untruthful and in relation to this part of its proposal is breaking an
election promise.

Mr Peter Dowding: Rubbish!

Mrx LEWIS: If the Premier will listen to me I will read an excerpt from a statement, written
under his hand and from the Department of Premier and Cabinet, on 11I January 1989. It
states -

A stamp duty concession for all home buyers paying less than $80,000 for land or
existing houses - a saving of up to $ 200.

It implies to me and to other people I have spoken to that if a person buys a parcel of land
valued at under $80 000 he will be eligible for the rebate.
Several members interjected.

Mr LEWIS: I suggest to the Premier that he reads this statement - it is under his hand.
Mr Peter Dowding: Before you accuse people of dishonesty are you seriously suggesting that
the Governtment will provide a subsidy to someone who can pay $80 000 for land?
Mr LEWIS: Does the Premier want me to quote from his statement again?

Mr Peter Dowding: By all means be critical, but don't accuse people of dishonesty until you
are really sure of your facts.
Mr LEWIS: I have read the legislation three times to try to find how the Government is
honouring its promises.
Mr Parker: We are honouring an undertaking - $80 000 for housing and $30 000 for land.

Mr LEWIS: The statement clearly indicates that the Government will give a rebate to all
home buyers, not just first home buyers, paying less than $80 000 for existing houses.

Mrs Beggs: It does not say that at all.

Mr LEWIS: Does it not also say that the Government will give a rebate on land purchases to
$80 000?
Mr Parker: That is a separate concession. You are talking about a different concession.

Mr LEWIS: I am talking about this legislation.

Mr Parker: Itris a different point.

Mrt LEWIS: No, it is not. Do members opposite want me to read the Governor's Speech?
The Governor stated in his Speech that legislation would be introduced in thiis session of
Parliament to put in place the Government's election promise regarding the housing package
announced on I11 January.
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Mr Parker: Thai aspect of the package is already in place. This is an additional package of a
$200 concession and it is contained in the legislation.

Mr LEWIS: Members opposite know very well they have been caught out again, They are
giving the public a false hope that they will be receiving rebates.

Mr Parker: You are talking about a different concession.

Mr LEWIS. Within seven or eight weeks of being elected the Government is already
repudiating its promise and is not honouring it.
Several members interjected.

Mr Peter Dowding: Before you accuse people of being dishonest you should check your
facts.

Mr LEWIS: Was it not the Premier's statement?

Mr Peter Dowding: You make all these allegations.

The ACTING SPEAKER (Mr Ripper): The member will address his remarks to the Chair.
Mr Clarko: You are demonstrating your point clearly. It is only those three people opposite
who will argue otherwise,
Mr Peter Dowding: I do not think so. We have just had art election.

Mr LEWIS: Does the Premier want me to read the whole statement so it will be recorded in
H-a nsard?
Mr Clarko: Of course he does not.
Mr Parker: I do not think Standing Orders provide for that.

Mr LEWIS: I would like to draw the Government's attention to another misleading statement
and I do not know from where it emanated. However, it was published in The West
Australian on 25 March. The second last paragraph of the statement reads -

- There will also be a cut in the rate at which stamp duty is charged for all home buyers.

Stamp duty on homes between $50,000 and $80,000 will come down from $1.75 per
$100 to $1.50 per $ 100.

Did the Government put out that statement?

Mrs Beggs: That is exactly what that is about.

Mr Peter Dowding: You have a tot of trouble understanding.

Mrs Beggs: That is exactly what we are talking about: We are talking about a concession.

Several members interjected.

Mr Peter Dowding: There are two concessions.

Mr LEWIS: When is the Government going to introduce that?

Mrs Beggs: It is already there.

Mr LEWIS: Where?

Mrs Beggs: It is in the Act.

The SPEAKE~R: Order! It would be more profitable for the member for Applecross if he
were to address his remarks to the Chair. Other members can respond at a later stage.
Mr LEWIS: Thank you, Mr Speaker. I take it from the Governor's Speech that the
Government is implementing, by way of this legislation, a promise it made. It is reasonable
to assume that the legislation on the Table would have dealt with those promises.

Mr Parker: Not every promise has to be implemented by a piece of legislation. Some
promises are already in legislation; some promises can be introduced administratively; and
some promises require legislation. This is an aspect of the promise that requires the
introduction of legislation, so it has been implemented that way. The other promise is
already in legislation.
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Several members interjected.
The SPEAKER: Order! The member is trying to address his remarks to me.

Mr LEWIS: I think that the Government's argument -

Mr Parker: Is devastating.

Mr LEWIS: It is not, at al. Blatant untruths have been told and the Governiment has not
honoured its election promises, there is no doubt in my mind about that. The fact is that the
Governiment's proposals are not giving anything at all.

Mr Peter Dowding: Yes, they are. You admitted they are when you said, "it is not enough."

Mr LEWIS: It is not. If one looks at the median price of a home in Western Australia, which
is below the average price, one sees that in December 1987, it was $62 000. The median
price of a house as at March 1989 is $102 800.

Mrs Beggs: Was it $2 000 or $102 000?
Mr LEWIS: It was $102 800. The facts are that in December 1987 the stamp duty payable
on that median price of $62 000 was $1 085. The -stamp duty payable on the median price of
$102 800 is today $1 991. so what is the Government giving back? If one takes away the
$500, which the Government proposes to give so magnanimously, or is going to give as a
rebate to these applicants, it is still up $400. That is the extra revenue the Government is
raising as of December 1987 and now. The Government has said it is giving back $500 by
way of rebate but, in real terms, after it has given back the $500 it is still raising an extra
$406. That is what it has given back - nothing! It has ripped off another $400 and tried to
convince the public that the Government is giving something back. They are the facts of this
matter. It is unfortunate, or I would like to think that it is unfortunate, that the people of
Western Australia will not know that this is a sharp deal, or the falsity of what was proposed
and just how hollow the Government's promises were.

It is also interesting to reflect on the huge leaps in the cost of housing. As I said previously,
in December 1987 the median price of a house was $62 000. Now, 15 months later, it is
$102 800. That is a 62 per cent increase in the cost of established housing in Western
Australia in 15 months. This Government has bungled housing.

Mrs Beggs: I am interested in what is the Opposition's policy, because the member for
Applecross seems to be indicating to the public that he was going to stop that price
escalation, but he never told us how.

Mr LEWIS: Mr Speaker, I will abide by your request and will not comment on the drivel
coming from the Government benches at the present time. Let us look at land. I heard the
Minister for Housing, who is also the Minister for Planning, say the other day that land
shortages have gone away. Perhaps they have, the reason being that no-one can afford to buy
land any more. The price of land has gone completely out of the reach of the average first
home owner and the cost of first home owner land has increased from $18 000 in December
1987 to $38 000 today. I understand that the other day the Premier had discussions with the
Urban Development Institute because he was a bit concerned about the price of houses and
land. The Urban Development Institute asked him, "Do you know, Mr Premier, that there is
not one block available in the private sector for under $40 000 in the metropolitan region of
Western Australia?" Is that not true, Mr Premier?

Mr Peter Dowding: No, I do not think that is what they said. I had a meeting with the
housing industry at which they were represented. I do not recall that being said.

Mr LEWIS: I also understand that the only land available in the metropolitan region under
$40 000 is for sale by the Government agencies Horneswest and LandCorp and that the prices
there sit around the $37 000 mark.

Mrs Beggs: That is absolutely incorrect.

Mr LEWIS: It is not; unless one goes down to the back of Mandurah outside the
metropolitan region the prices sit at $37 000. The only land available for first home owners
is owned or controlled by the Government and is about $37 000 a block, yet this Goverrnent
comes in here with a scheme to give a rebate to a maximum of $33 000. How many people
will that help? Zero! I have some figures here to show how false and full of holes this rebate
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is. It shows how many people will be eligible for it. This is a February report of one of the
major real estate groups which I understand has about 15 per cent of the market, on
aggregate.

Mr Parker:' Who have been completely complimentary about the Government.

Mr LEWIS: The Deputy Premier must read different articles from the ones that I read. The
average price paid by first home owners in February was $90 936 - yet the Government will
rebate from $80 000, That was the average price of first home owner purchases in February.
For units and villas the average price was $78 000. There will be a heck of a lot of people
who will get a rebate! Of course, the average price of land on the same schedule is, guess
what, $40 000. How many people will get a rebate when the threshold is $33 000 and the
average price is $40 000? That is how false and holow the Government's election promises
were; they were to dupe the public into believing the Government was trying to give some
tangible, meaningful benefits.

Mr Peter Dowding: We are implementing our election policy; you just do not like it.

Mr LEWIS: The Government is not implementing it fully as per that previous Press
statement.

Mr Peter Dowding: Are we implementing what we said we would do?

Mr LEWIS: I shall continue. I have some average prices of various suburbs from the Multi
Listing Service of WA. In Victoria Park in December the average price was $85 000. That
might be of interest to the member for Victoria Park. The average price in Scarborough was
$110 000, up from $67 000 in November 1987. In Beldon, the price is up from $60 600 to
$90 700. How many people in Beldan will receive help from this Government's scheme?
Zero. In Balga the price is up from $44 600 - perhaps the member should listen to this - to
$76 500. How many people in Balga will be helped?

Mr Parker: All of them, by the sound of it.

Mrs Beggs: Is that not fantastic? They are all very happy about it.

Mr LEWIS: I do not think the Government will help anybody at all, because nothing is listed
there. In Morley it is $96 000 -

Mrs Beggs: What is different about that?

Mr LEWIS: The facts are, the hollow promises of the Government will not help anyone, and
the public know it. These were token election promises, and the Premier knows it. He
cannot in all honesty deny it.

Mr Donovan: When you quote those prices you do not take into account the effect of the
$350 000 and $400 000 houses on the average.

Mr LEWIS: The member does not understand the difference between average and median.

Let me turn to the State Government stamp duty rip-off which this Government and its
predecessor -

Mr Peter Dowding: And its predecessor's Government.

Mr LEWIS: In 1983-84, stamp duty raised, according to the Budget papers, was
$158.8 million.

Mr Parker: Nothing was happening.

Mr LEWIS: In 1984-85 we saw an increase of $40 mill ion; an increase of 25 per cent. The
Governent of the day increased the rates by 16 per cent and 30 per cent, moving it from
$1.25 to $1.50, and from $1.50 to $2.00. It increased the thresholds.
M~r Peter Dowding: What was the 1982-84 figure?

Mr LEWIS: I do not have them here. Does the Premier think I cart them around in my head?
I know I am smart but I am not that smart.

Ms Peter Dowding: Why did you not bring that figure for your cornment?

Mr LEWIS: In 1984-85 the stamp duty rip-off went to $199.1 million. In 1985-86 it went to
$219.8 m-illion. In 1986-87 we had a massive leap to $272.9 million, a 24 per cent increase.
In 1987-88, the last fiscal year, it leaped by $158 million on a base of $272 million

284



[Wednesday, 5 April 1989] 8

to $430 million. That is a 58 per cent increase in the stamp duty rip-oft which this
Government imposed on Western Australia.

Mr Peter Dowding: Go on!

Mr LEWIS: The Government did. Deny it! The figures are there.

Mr Parker: The level of activity grew. When we came into Government nothing was
happening.

Mr LEWIS: It was not the level of activity at all; it had to do with bracket creep and property
values increasing under the maladministration of this Government which allowed property
prices to get out of control.

Mr Peter Dowding: We inherited your economic graveyard.

Mr LEWIS: We are being blamed now for something which happened six years ago.

Mr Peter Dowding: In 1982-83 this place was desolate.

Mr LEWIS: For how long has the Labor Party been in Government? I thought chat was
pretty old hat. In this year's projections alone, this Government will raise $540 million by
stamp duty. That is $108 million more than was actually raised last year, an increase of
25 per cent from the huge rip-off of $158 million last year. In six short years this
Governmnent's revenue receipts from stamp duty have increased by 240 percent. Members
opposite come into this Parliament to implement that hollow election promise with this
legislation to give back $500 rebate to someone who might happen to be able to buy a house
for under $80 000. The Government is giving back nothing; in six years it has ripped off arn
excess 240 per cent in stamp duty. Those are the figures; they do not lie.

This legislation is nothing but a token. It is achieving virtually nothing. The CPI has, gone
up by about 50 per cent in that same period of time, and the Governent's revenue from
stamp duty has increased by 240 per cent. Now the Government is coming into this
Parliament and saying it will hand back a lousy $500. The Government forgets to tell the
people that it has ripped off an extra $1 000 anyway; it will give them back only $500, so it
has ripped off another $400 or whatever. That is the true position.

It is also interesting to note the comparisons of revenue raised by stamp duty on a per capita
basis across the States of Australia. In conveyancing, New South Wales is the top with $1.83
per head. Western Australia is second with $165 per head - this for conveyancing only. The
mean is $154, and we are $165. Victoria sits just below the mean at $152. Then at the
bottom of the list comes the Northern Territory, which is $45 per head.

In conveyancing we are second in Australia in terms of the amount of revenue raised through
stamp duty. If one looks at stamp duty on mortgages and loans, we sic number one in
Australia. We have the highest stamp duty in Australia on mortgages and loans, and the
Government put that up in 1983. The per capita figure across Australia is $14.90, while in
Western Australia the figure is $20.38; New South Wales, over whom the Goverrnent was
crowing a few minutes ago, had a figure of only $15. We happen to be about 30 per cent
above Victoria on stamp duty on mortgages and loans. If one looks at the Northern Territory,
people there pay about $11I a head. This is the highest taxing Government in Australia and
members opposite know it.

Mr Peter Dowding: What a load of rubbish.

Mr Clarko: Do you dispute those figures?

Mr Peter Dowding: [ absolutely dispute them.

Mr Parker: Just add those New South Wales and Western Australian figures together - the
mortgage and conveyancing stamp duty - and you will find we are still about $4 -

Mr LEWIS: The highest in Australia; that is nothing to boast about, dumnmy.

Mr Parker: You are wrong. We are about $12 or $15 below what they do in Sydney.

Mr LEWIS: The fact is that members opposite constitute the highest taxing Government in
Australia; they have ripped off the Western Australian public wit their stamping measures.
The Government has come into this Parliament and said it is giving back $500, but the
terrible thing is that no-one qualifies for that because the threshold is too low. Furthermore
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in 12 months the Government has ripped off an extra $1 000 anyway and now it is giving
back only $500 of that. Big deal.

Several members interjected.

Mir LEWIS., There is ample room for this Government to give some tangible, meaningful and
real concessions to Western Australians, and in particular to first home owners, who are
suffering under the imposts of huge increases in stamp duty. The Government raised an extra
$258 million above its expectations over the last two years, and yet it is giving back a
piddling $3 million. That is how tangible the Government's promise is; that is how much the
Government's promise is worth - zero. The Government is giving John Horgan $3 million to
get him out of its hair -

Mr Parker: Only a few minutes ago you said it was $4 million.

Mr LEWIS: Three million dollars or $4 million - members opposite do not worry very much
about a nought here or there. The Government was stupid enough to pay $175 million for
blue sky in the petrochemical deal, No-one knows what the Government bought, even the
Government.

The facts are that our proposals, which will be put on the record as amendments, are tangible
and will certainly cost more than the $3 million proposed by the Government. They are
estimated to cost in the vicinity of $7.5 minlion. However they are tangible and will give real
relief to first home owners, but more importantly they will make eligible chose first home
owners when they buy a parcel of land on which to build their homes or when they buy an
existing home at a realistic price. It will give them a real expectation of some relief,
MR WIESE (Wagin) [4.34 pmj: I rise to put the National Party's point of view in respect
of the Bill now before the House.
Although this Bill deals with scamp duty and with the revenues of this State, it really deals
with the Government's housing policy, its land policy and its financial policy. It could also
be said that this in turn reflects the attitude of the Commonwealth Government in all of those
areas. This Bill is about housing, the cost of housing and its availability. The previous
speaker covered those areas thoroughly and well. The Bill is also about the finances of this
State and the nation. The need for this Bill is a reflection of the sorry state into which the
affairs of this nation have deteriorated. It reflects the financial policies not only of the State
Government but also of the Federal Labor Government, because this Bill is a reflection of the
policies of the Federal Government.

Those policies have been loudly and strongly supported by members of the State
Government. I think they can share the responsibility with their Federal mates. This country
is suffering from galloping inflation, which is reflected in the figures cited by the member for
Applecross in respect of the increase in land values and housing costs over the last 12 to 18
months. It reflects the soaring interest rates, which are a direct result of the Commonwealth
Government's policies, and which are again supported by the State Government.

Mrs Beggs: But soaring interest rates usually impact on prices by bringing them down.

Mr WIESE: Soaring interest rates mean that the average person who is either trying to buy a
house or trying to pay off a house - and that is the majority of Australian families - is
suffering. That is why the Government has brought in this Bill, as a result of a promise made
during the recent election campaign.

This Bill affects only a small section of the Western Australian community - first home
buyers - but it does nor affect all first home buyers. This Bill is only relevant to those home
buyers whose total expenditure on their house and land package is less than $80 000 or, if
they happen to be buying a house and land package in the north of the State, $120 000. It is
covering only a small percentage of home buyers in Western Australia. I believe it is a
cynical political exercise which has very little relevance to the real pain being experienced by
,Western Australian first home buyers or by people who are paying off their first homes,
because none of those people winl get any benefit from this legislation.

Mrs Beggs: A secondary issue is that some people already own their own homes through
something else we put into place - the home buyers' guarantee scheme -

Mr WIESE: We will stick to what we are talking about.
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Mrs Beggs: That is what you are talking about.
Mr WIESE: I referred to the people suffering as a result of Government policies, and I made
the statement that this Bill attempts to deal with only a small percentage of them. I am glad
that the Minister has the decency to acknowledge that there are an awful lot of people - in
fact, the majority - in Western Australia who are suffering in that other area as a result of the
interest rates and policies of her Federal Government.

The DEPUTY SPEAKER: Order! The speaker will address his remarks to the Chair.
Mr WIESE: I certainly will endeavour to address my remarks through the Chair, and
apologise for not doing so. This Bill endleavours to provide a little help to new home buyers
and land buyers and I commend the Government for the small way in which it is doing that.
However, it is marvellous that in the three years in which this Government has been in power
it has taken an election campaign to finally elicit from it, firstly, an acknowledgment of the
fact that people were being hurt and, secondly, some token action to alleviate the pain which
was being caused by the policies of this Government's Federal mates.
The Government, after a three year term, finally deigned, at the commencement of an
election campaign, to give a minuscule refund of stamp duty to first home buyers in Western
Australia. Let us look at what the $500 refund that we are talking about in this Bill really is.
As a percentage of the total cost of $80 000 of a home and land package the refund is 0.6 of
one per cent. Anyone who happens to be up north, where the cost of buying and building
houses is higher, receives 0.4 of one per cent of the total cost. It is a minuscule amount of
money. I have not had much to do with building for a while so I might not be quite correct,
but it is about enough to pay for a pedestal in the toilet of one of those houses. It perhaps
might put a few tiles on the floor, but would not be enough to buy the hardware to put in the
shower recess. That is how minuscule this little bit of help we are giving those people is.
Let us look at $500 in relation to today's rate of inflation. With inflation at around eight per
cent a year that $80 000 house will increase in value by $6 400 a year - about $500 a month.
In less than a month that $500 refund will be swallowed up by inflation.
Mr Parker: Housing price rises and falls are not related to the rate of inflation.
Mr WIESE: The rate of inflation of housing has been running at 20-30 per cent in the
building industry. That $500 refund will not last a month in the budlding industry, it will last
about two weeks. I reckon that two weeks is probably less than it will take an applicant to
submit an application to the State Taxation Department and get an acknowledgment of it.
That is how quickly this $500 refund will be swallowed up by inflation.
This amendment represents tokenism at its worst. It represents the worst aspects of today's
election campaigns. We are all guilty. All political parties make promises of money and
assistance to do this or abolish that in the heat of an election campaign, and then have to
deliver those promises in the cold light of day after the election. The general public are as
much to blame as the politicians. We have all seen it happen. An election campaign comes
along and we are deluged by organisations or individuals who go to their member of
Parliament or political party seeking assurances and promises in the belief that they can put
pressure on the political parties because there is an election in the offing and a campaign
going on. That type of cynical exercise, as practised by politicians, members of the general
public, and everybody associated with it, is reflected in the way in which this political party
in this instance has responded - with a token promise to first home buyers of some assistance.
The previous speaker dealt very well with the stamp duty collections over the last few years.
.I will repeat them because they deserve to be repeated. I have used these figures before in
previous debates on the Budget - I used them in October last year. My concern is the growth
in Government revenue from stamp duty. As the previous speaker said, for 1986-87 the
Government budgeted for $220 million and actually received $273 million. In the following
year it budgeted for $281 million and received $432 million. This year it budgeted for
$454 million and, if the previous speaker is correct, and the projected figure of $540 million
is correct, it will be even more - but if we stick to the budget figure it is a 106 per cent
increase over and above the budget figure of two years ago.
Stamp duty is one of the major growth areas of Government tax collection. This amendment,
in a full year, will cost this Government a mere $3.1 million. In this current financial year I
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estimate it will be in the vicinity of half a million dollars, at the most, from an income from
stamp duty of $540 million.
Mr Parker: What did you estimate would be half a million'?

Mr WIESE: What you are refunding to first home buyers.

Mr Parker: It is $3.1 million.

Mr WIESE: That is for the full year, but I estimate that for the balance of this financial year
the Government will be refunding approximately half a million dollars. It will not be much
more. Let us be very generous and say half to three quarters of a million dollars. That is a
minuscule and token amount.

This refund in stamp duty wil be a once only relief provided to the average young Western
Australian couple who are trying to raise a family. It will happen once in a lifetime. If this
Government had really wanted to provide some ongoing help - because that is what is
needed, not this single token effort - it should have been looking at doing something like
abolishing stamp duty on housing completely. That would amount to approximately $1 400
in the case of a $80 000 house. The Government, if it wished to provide ongoing help,
should have thought of doing something about the repayments which these people will have
to make on their houses every fortnight or month.

Stamp duty is not the only thing which bites into these families' incomes. If they buy a brand
new, $20 000 car they pay out $600 on stamp duty. The majority of people we are talking
about, with today's costs of vehicles and inflation. are unable to buy a new car and buy a
second hand car every couple of years. They are hit with a three per cent duty every time
they change their second hand car.

Mr Parker: Do you think that is why the motor vehicle industry in Australia cannot keep up
with the demand?
Mr WIESE: Why does the Government not look at lowering the stamp duty on vehicles to
give people some relief?

Mr Parker: There is obviously no disincentive for people to buy cars. You can't get cars.

Mr WIESE: I am sure the Minister is aware of that, although he lives in the city and he may
not be quite as aware as those people who live in the country. A motor vehicle is an essential
piece of equipment for people living in the country. Most people, with the exception of
Ministers of the Crown who have access to chauffeur driven vehicles, cannot live in Australia
without a motor vehicle. The ordinary man in the street and the ordinary man in the bush
cannot live without a motor vehicle, and if the Government wants to help them it should
halve the three per cent increase in stamp duty on motor vehicles.

Mr Thomas: People in the city drive more miles than people in the country.

Mr WIESE: That is nonsense and I hope the member can table proof of his interjection in
this House to show that it is true. If he cannot, he is deliberately trying to mislead the House.
I certainly do not believe the statement he has made.

I move on to a couple of other areas concerning stamp duty and in which the Government is
endeavouring to alleviate the problems people face.

Mr Lewis: They do not want to try to help.

Mr WIESE: We have four years to encourage the Government and I hope that in that time
we can do so. Perhaps in that time we can point out to the Government some of the areas of
concern and it will attempt to deal with these areas.

One area in which people suffer a great deal of financial pain is in the setting up of a new
business. The Government should look towards trying to give them some assistance, perhaps
even a holiday from paying stamp duty. Why not give those people establishing new
businesses a refund on the stamp duty payable? Perhaps they could be given a holiday from
paying the stamp duty for a period of up to five years. Not only would it be a positive
measure and would encourage people to establish new businesses, but also it would help to
provide goods and employment and it would generate income. The Government would be
assisting those people who are making a real contribution to Western Australia and to
Australia's economy.
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I refer now to another area where stamp duty is levied; that is, on a farming property which is
transferred from one family member to another family member. 1, like other farmers, believe
I am the trustee of a farm which I will operate for between 25 and 30 years. At the end of
that time the land should be passed on to the next generation and that process should continue
in order that the land can be looked after in the way it needs to be looked after.
Mr Parker: Are you seriously suggesting they should be exempt from paying stamp ditty?
Mr~ WIESE: 1 am suggesting that fanning Land which passes from one family member to
another should be exempt from stamp duty. This Government should give serious
consideration to this matter and should look at the cost which is incurred in the transfer of
fanning land from one family member to another. For example, let us take a 3 000 acre farm
which has a selling price of $333 per acre - it is a million dollar property - and which is
transferred within the family. It is not a sale and no-one makes a brass razoo out of it. The
stamp duty paid on that mill ion dollar transaction -

Mr Parker: Are you saying that someone who gains access to a million dollar property
should not pay stamp duty?
Mr WIESE: The transfer of that farming property from a father to a son generates not a
single iota of income for anyone involved in the transaction, except the Government of this
State. The transaction I have outlined would provide $38 000 in stamp duty. I refer now to a
1 250 acre farm in the district of Narrogin that may need to be transferred. It would have a
value of $500 000, but it would not be a viable unit, yet the transfer would incur $16 775 in
stamp duty. Again, no-one would benefit from the transfer except the Government.
Mr Parker: What iffI gave my house to my daughter? Would that be in the same category?
Mr WIESE: I believe it is in the same category.
Mr Parker: Now you are saying we should exempt the payment of stamp duty for house
transfers.
Mr WIESE: I am glad that the Treasurer is getting the message. At least we are starting to
make Government members think of other areas where they can provide assistance to the
people of Western Australia. I have no doubt that family members would appreciate an
exemption from the payment of stamp duty in the transfer of a home from one family
member to another.
I refer now to the question of equity which is relative to the Bill before the House. If this Bill
is passed, an $80 000 house in the south of this State would generate $900 for the
Government, being $1 400 stamp duty levies less the $500 rebate. The Government
recognises the problems experienced in the north because it has allowed the limit for the
rebate to extend from $80 000 to $120 000. An identical house to that in the south of the
State will still attract only a $500 rebate. Therefore, a person who purchases a home in the
north of the State to the value of $120 000 will have to pay $2 050 in stamp duty after a
rebate of $500 is granted. People in the north of the State would have to pay $1 150 more in
stamp duty than people with an identical house in the south of the State. Although the
Government recognises the problems experienced by people in the north it will not give them
any more assistance in regard to stamp duty. I do not believe there is any equity in that and
the Government has been paying lip service to acknowledge a problem it recognises. It is
nothing but a token effort on the Government's pant.
I can see some problems with this Bill and I think they are probably a reflection of the haste
with which the Bill was drawn up. The manner in which it was introduced in the House,
withdrawn and then introduced again is probably a further reflection of that haste. I hope the
Minister will be able to reply to some of the questions the Government has not dealt with.
Before this Bill is finally passed the Government will have to address those issues.
Specifically, can a person claiming a stamp duty refund on a block of land worth $33 000,
four years-later claim a refund on the $47 000 paid for a house to be erected on that land?
Mr Parker No stamp duty is payable on the $47 000 house. The person would have already
received the $500 rebate. No further stamp duty is payable when a house is built other than
the stamp duty on the contract between the client and the builder. No conveyancing stamp
duty is payable; thar is payable only on the land transfer.
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Mr WIESE: What if the person owned a block for 10 years and then built a house? Perhaps
the block was given to that person by his parents or grandparents. Would they be eligible for
a refund on the house built on land previously owned?
Mr Parker: They do not pay stamp duty on the house.
Mr WIESE: We will pursue this matter further in the Committee stage. I am referring to a
person who owned a block of land prior to 30 March and who built a house on that land. Can
they get a refund on it?
Mr Parker: Why would they?
Mr WIESE: If so, at what value could they get a refund? Is the worth of the land valued
separately? How will it be treated? This problem is not addressed in the Bill.
Mr Parker: There is no problem. A person will not pay stamp duty.
Mr WIESE: The person will pay stamp duty when he wants to build on that land.
Mr Parker: No, he will not. A person pays a tiny amount of stamp duty on the contract
between him and the builder. Stamp duty is payable only on the transfer of the land.
Mr WIESE: Right. I wanted to raise another issue but I think the Minister has answered my
query which related to people who may employ a builder to build a house to a certain
standard and then put on the finishing touches themselves. That seems to apply in exactly the
same way the Minister has detailed.
[ hope I have put before the House many of the problems I see in this Bill. I hope I have
highlighted what I believe is a very token acknowledgment of the problems faced by first
home buyers in this State, and that the Government can continue to look into some of the
areas the Opposition has highlighted to try to provide relief for people who are severely
disadvantaged by the policies of this Government and the present Labor Commonwealth
Government.
MR CLARKO (Marmion) [5.04 pm]: I congratulate you, Mr Deputy Speaker, on your
ascension to this high office. Many interesting people have held that office before you. I was
tempted to say famous, but I am not sure that would have been appropriate.
This Bill is an absolute fraud. It is about as useful as putting a bandaid on a Jack the Ripper
victim; anyone who saw the portrayal of the Jack the Ripper victim on television on Monday
night will know that a bandaid would not have been much use. This Bill deals with the stamp
duty payable on properties up to a maximum value of $80 000. The median price for a house
in Western Australia in December 1987 was $62 000 and by December 1988 it was $99 000;
an increase of $37 000. Of course, since December 1988 the median price for a house has
crept up still further and it is hovering around $103 000. Some prominent members on the
Government benches said some time ago that the figure was starting to fall. One could
hardly call a difference between $103 000 and $102 800 a fall; it is minuscule and
statistically it is of no importance.
The stamp duty on a median price house in December 1987 was approximately $1 100. A
year later in December 1988 the stamp duty on a median price house was $1 900; that
represents an additional $800 on a figure of $1 100 - an increase of approximately 73 per
cent. The member for Scarborough would have worked that percentage out as soon as I
started the sentence, with his mathematical skills. We all know that the cost of living
increased by approximately seven per cent in that period and wages increased by
approximately six per cent as a result of the Federal decisions. Comparing those figures with
the 73 per cent increase in stamp duty on a median price house in Western Australia gives an
indication of the highway robbery practised by this Government. A new Ben Hall sits in the
corner of the Government benches and is now magnanimously deciding that instead of
paying $1 900 in stamp duty, those eligible will pay $1 400 - a reduction of $500 on a house
whose value does not exceed $80 000. If a house costs $80 001 no refund is available, and it
is highly likely that most people will pay more than $80 000 for a home because the median
price for a house is $103 000. Who will receive this handout? Where are those people? My
colleague who led this debate in an outstanding way, despite the jackanapes who continually
interjected, asked a question about the average price for land sold during the course of the
Homeswest subdivision in Marangaroo. I remdid members that under the provisions of this
legislation not one penny rebate of stamp duty will be received if the land purchased costs
more than $33 000. The average price of land sold in the Marangaroo subdivision by
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Homeswest, which markets the cheapest land in the community, is $39 000 - $6 000 more
than the amount on which a rebate is available.

Mr Kierath: Rule number one: Make sure no-one qualifies.
Mr CLARKO: This legislation is a sham, a farce and a Christmas pantomnime. It is not the
first Christmas pantomime that members opposite have foisted on the people of Western
Australia. Even those with mediocre memories will remember what happened before the
1986 election. In 1985 the Burke Government offered first home buyers a reduction in
interest rate payments on their mortgage. It was a very noble gesture.

That gesture was founded on high moral principles, but after they had won the election in
February, they had by April taken away that particular Government handout. This time they
did not play that charlatan trick. They have come in with figures which are so low that very
few people will gain anything out of it. If we look at the December 1987 stamp duty figure
of $1 100 for the median house and compare that with the figure a year later of $1 900, we
can see that there has been an increase in stamp duty of $800. During this period the
struggling couple who are renting a house in a low socio economic suburb, with one or two
children appearing at the fly wire door, suddenly find by the end of 1988, after they have
been saving throughout the year - no going to Pierre's restaurant or the theatre for them; no
new clothes for them; they have to go to Myer rather than to Aherns -

Mr Kierath: No $400 000 signing on fee.

Mr CLARKO: No. These median home buyers suddenly discover that they have to find an
extra $37 000 to buy a home, in addition to the $800 which the Government is going to
squeeze out of their blood like a giant wine press, and then while they go away over the
Christmas holidays to reflect on their situation and to eat a piece of dry bread and a rusk, they
find that the figure has gone up from $99 000 in December 1988 to $103 000 two months
later, so it is another $4 000 down the gurgier. They now have to find $41 000 over a period
of one year.

Mr Blaikie: What is the Minister doing? She continues to knit!

Mr CLARKO: That is the point. That is what has happened to prospective home purchasers
in Western Australia. Just after the Second World War, home ownership in Australia had
reached the 50 per cent mark, and it grew until in the 1960s it was 70 per cent.
Mr Parker: That was as a result of the policies of the Chifley Government.

Mr CLARKO: No. One of Chifley's great Ministers actually said he was opposed to people
owning their own homes because it made them little capitalists. I think he was the man who
was the shortest serving Prime Minister in our history. It was a senior Labor fellow who
made that comment.

Dr Gallop: It was a conservative politician who opposed the payment of child endowment in
New South Wales.

Mr CLARKO: We are talking about houses. I say to the Rhodes Scholar over there that the
intellectual capacity of his Government over the last -

Several members interjected.
The DEPUTY SPEAKER: Order! I realise that particular inteijection may have sparked
some response, but a response of that kind is not called for, where virtually every member of
the Opposition is shouting at once. The Hansard reporter cannot hear what is going on, and I
in the Chair cannot hear what is going on. So I ask that responses to interjections be kept
reasonable. I also point out that the member for Marmion appears to be doing a reasonable
job while on his feet, and I do not think he needs any help from his fellow members on the
back bench.

Mr CLARKO: Mr Deputy Speaker, I am not a very robust-person, and I welcome your
protection. I tremble when the Government members come up with their interjections, which
they worked out a week and a half ago while in bed on a Sunday. I say to members opposite
that such is their combined academic capacity that during the last 12 months in Western
Australia the price of housing went up by $40 000, a 60 per cent increase; land prices
doubled; and rents rose considerably. We have a situation today where over the last 12
months there, have been about five interest rate rises on the pant of the principal banks. We
have seen newspaper headlines which say that interest rates may reach 17 per cent. I amn not
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suggesting that the banks are responsible for the high level of interest rates; it is the
Government's equally inept bunch of partners in Canberra, people like Mr Keating, whose
only response to trying to fix up the Australian economy is to put up interest rates. The
ordinary working people, upon whom the Labor Party has traditionally counted for support,
are suffering from these high interest rates, and they deserted the Labor Party in droves on 4
February. The largest swings against the Government appeared in those suburbs which have
traditionally voted Labor, because the people knew that their mortgage repayments had
increased tremendously. The average mortgage repayment increased by $ 100 a month during
that 12-month period.

Mr Parker interjected.

Mr CLARKO: It is all very well for the Treasurer to interject. He is living in his flash
yuppie house on the Fremantle waterfront. At least he lives in his house, unlike Mr Keating,
who claims $20 000 or $30 000 a year for a house in Sydney which is not even finished.

Mr Parker interjected.

Mr CLARKO: The Treasurer is talking rubbish. If he were to make a sensible comment now
and again I would give him a sensible response. On 18 April 1974, a couple of weeks after I
entered this Parliament, interest rates for mortgages were 9.75 per cent. People are today
paying 16 per cent as a result of the inept policies of the Federal Labor Government,
combined with the gross ineptness of this Government. The Leader of the House put out a
Press release in September last year in which he boasted that land block releases for housing
in the previous financial year had reached 10 000, which was the highest figure for 10 years.
He did not say that in 1977, 10 years earlier, when Cyril Rushton was the Minister for
Housing, the Government released 14 000 blocks. The Minister is boasting about the release
of only 10 000 blocks a decade later. His friends in the media wrote headlines to the effect
that it was a record release of blocks, the best for 10 years. That is a heap of rubbish. We in
Western Australia needed at that time last year in the order of 20 000 or 25 000 lots to be
released onto the market.

The DEPUTY SPEAKER: Order! I remind the member for Marmion that we are talking
about the Stamp Amendment Bill (No 2), and I ask him to show me the relevance of his
remarks to the Bill before the House.
Mr CLARKO: There is no question that they relate because this legislation is about a
Government which, prior to the election, and using its ever continuous approach of solving
every problem by chucking money at the electorate, said it would help to alleviate the
housing problem by reducing stamp duty charges. I have pointed out that the price of land in
Marangarco is now $39 000, yet the stamp duty exemption cuts out at $33 000.
Mr Parker: You wanted to chuck more money at the electorate by what you were proposing.

Mr CLARKO: Let us look at the trough into which members opposite dig. If we look at the
statistics we will see that in 1983-84, which was the first Budget brought down by the Burke
Labor Government, the revenue from stamp duty was $159 million. That occurred during the
first year of the reign of this present incompetent piece of gross socialism, a product of about
200 years ago in ancient Europe.

Several members interjected.

Mr Parker: You said 400 years ago.

Mr CLARKO: No; I said 200.
The DEPUTY SPEAKER: Order! The member for Marmion will address his remarks to the
Chair. I remind him that we have now heard these figures three times, and despite the fact
that he may be responding to a question, I call on him to introduce new material.
Mr CLARKO: Mr Deputy Speaker, let me say very conclusively that the remarks I made of
late were made principally because of the number of interjections you are allowing to come

, from the Government benches, and if you were to stop those I would make -the speech I have
prepared.

Withdrawal of Remark
The DEPUTY SPEAKER: The member should resume his seat. That is a reflection on the
Chair and it is quite imnproper.
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Mr CLARKO: Is it accurate?

The DEPUTY SPEAKER: If the member for Marmion persists in that sort of interchange
with the Chair he knows I will have no other course than to name him. If he wants to go
down that path that is his choice, but I would suggest that at this early stage of the session it
is not the way to proceed. If I stand to make a ruling he knows the Standing Orders - it is not
within his purview to respond in that way. If he wishes to contest a ruling that is a quite
different matter and he knows the procedure for that. I draw his attention to the fact that I
would like himr to withdraw that last remark.

Mr CLARKO: I withdraw, Mr Deputy Speaker.

Debate Resumed
Mr CLARKO: I put to you. Mr Deputy Speaker, and to the House that when this
Government came to power, under the first Burke Budget in 1983-84 the stamp duty
collected was $159 million. The figure projected for this year is $540 million which
represents an increase of $380 million over the six years that this Government has been in
office.
This Bill proposes a maximum rebate of $500 in stamp duty, which I understand, and I am
quoting the Treasurer, amounts to a revenue reduction of about $3 million. Of course,
$3 million is a mere bagatelle when compared with the increase of $380 million or the figure
of $540 million - it is a fraction of one per cent. The frontbenchers of the Government have
been interjecting excessively all afternoon prior to your arr ival, Mr Speaker, and the Premier
made a comment that this would cost much more if the House adopted the amendments
foreshadowed by my colleague, the member for Applecross.

What would it matter, Sir? What would an increase from $3 million to. say, the $7 million in
his amendments, matter in a figure of $540 million if the outcome was that young home
owners trying to buy a house received some reduction in the $40 000 price increase they have
had to face over the last 12 months? It is not very much.

Mr Parker interjected.

Mr CLARKO: The Treasurer has been interjecting excessively and in fact probably needs a
glass of water. It has reached the situation where $500, which is accessible to almost nobody,
is a very minute part of the increase we have been talking about and it will apply to very few
people. I will not go through the figures again, but the level at which they have been set is
quite inappropriate and the $540 million that is available in that little stamp duty piggy bank
would certainly allow for much more than the Goverrnent has given. The Sunday Times
editorial on 5 March this year said that a first home buyer who has to pay $80 001 or more
for a house will get no stamp duty relief at all because: of the *ceiling the Government has
applied. That editorial proposed that stamp duty not be applicable to the first $80 000 of the
purchase price and that the other figures come in above that amount.

This Government has grossly wasted the money of the people of We,5tem Australia. I
received in The West Australian newspaper on 24 September 1.988 this glossy brochure . one
of the many glossies put out by the Government, which is a gross waste of money, as it tried
to buy the electorate. Talk about rotten boroughs! It has a photograph of the Premier,
surprisingly with his coat on - I thought he would be in his short sleeved shint - and a picture
of a half finished house. I think that is appropriate because prices rose last year by about
60 per cent and that is about all people can actually afford. The glossy goes on to make a lot
of specious remarks and talks about Homeswest, saying that in the period between July 1988
and June 1989, one year, Homneswest will release approximately 2 700 residential lots onto
the Perth housing market and in the ensuing three years between July 1989 and June 1992
will release a furtherS8 100 residential lots in the metropolitanktea.

Of course, the Government is very good at promising what will happen after the election.
Time will tell. As my colleague, the member for Applecross, has already pointed out, the
Government has done a bit of cooking of the books in terms of its promidses and what is in
this legislation.

We must address this problem very carefully: Who are the people being hurt by this
Government's policies? The Government is seeking to resolve the problem today by
proposing this token stamp duty discount which will be applicable to practically nobody and
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will not deal with the real problem faced in this area, which is the availability of houses,
particularly for first home buyers. According to one of the newspaper clippings I have here,
five or 10 years ago about half of the people going into a Commonwealth Bank manager's
office asking for a housing loan would have been first home buyers; yet I read in the
newspaper a couple of months ago that the percentage of first home buyers has fallen to five
per cent. That certainly is not adequate. Most people in the industry, say that the figure
should be a minimum of 25 per cent. Clearly the cost of housing, which is due to a
combination of the wrong policies of Mr Keating and the ineptness of this State Government,
has caused the first home buyer almost to disappear from the market. I certainily hope that is
not the case, and I notice the Premier has been trying to talk down the price of houses and
land in recent months.

Mrs Beggs: After you lot talked them up.

Mr CLARKO: No, the Premier has been crying to talk down the prices. There is no way we'
have been trying to talk them up because it was under Liberal Governments, both nationally
and in this State, that the home ownership percentage rose from the figure of about
50 per cent just after the War to the figure of 70 per cent to which I referred earlier in my
speech. That was done by Liberal Governments because we are at one with the public of
Australia in their desire for home ownership. Australian home ownership is the highest in the
world and we aim to keep it that way; yet the Government, either through ineptness or
through deliberate policy, is creating a situation where people are being forced out of home
ownership and into a rental situation. In the last couple of weeks we have seen a newspaper
headline in which a prominent real estate person in Perth has suggested that rents will rise by
some 20 per cent in the next few months.

Franly, many people just cannot afford to pay a 20 per cent increase in rent. They do not
like the amount they are paying now because they feel they are paying off a home for
somebody else, and there has been a bit of debate by the Premier himself as to whether or not
we should have negative gearing. He questioned whether Mr Keating was right in bringing
back negative gearing. We must look at it from both sides, but one aspect of negative gearing
is that it does provide a little bit of a bank for people. to rent homes. I hope the Premier
understands that I am not criticising him for what he said.

Mr Peter Dowding: No, I just want to clarify that. My proposal was that negative gearing
ought to be for new dwellings or new residential units, not for existing ones, in an attempt to
add to the current stock.

Mr CLARKO: I am not criticising the Premier's remarks which he made prior to going to the
housing conference in order to try to talk down the price of houses and land. I do not think it
is unreasonable for a Premier to take that course of action, but if the policy of negative
gearing is dropped for houses other than new ones, I think he will find he will drastically
reduce the supply of housing for rent, because many houses which are now rented out are
rented out by people because of negative gearing.

Mr Peter Dowding: That wouldn't change.
Mr CLARKO: It would change. If negative gearing were to be taken away from those
people they would get out of the houses.

Mr Peter Dowding: No, it would not be taking negative gearing away from them. It would
be taking negative gearing away for the future, except in respect of new dwellings. So
anyone who has a house that is currently let would have negative gearing, but anyone who
wanted negative gearing for the future would have to build a new residential unit and thereby
add to the stock.

Mr CLARKO: With all due respect to the Premier, that argument will not stand up because
investors continually buy houses because there is negative gearing.

[Leave granted for speech to be continued at a later stage of the sitting.]

Debate thus adjourned.

[Continued on p 295.1
[Questions without notice taken.]

Sitting suspended from 6.00 to 7.15 pm

294 [ASSEMBLY]



[Wednesday, 5 April 1989]19

COMMITTEES FOR THE SESSION

Council Personnel
Message from the Council received and read notifying the personnel of sessional committees
appointed by that House.

STAMP AMENDMENT BILL (No 2)
Second Reading

Debate resumed from an earlier stage of the sitting.

MR CLARKO (Marmion) (7.16 pm]: In The West Australian of 31 March 1989 there is a
story which describes the Treasurer bringing in legislation to amend the Stamp Act for first
home and land buyers. The article says -

The Treasurer, Mr Parker, said the rebate was an integral element of the
Government's housing policy and provided an affordable housing environment in
Western Australia.

It illustrates how far out of touch this Treasurer of ours is when he says that a rebate of $500
in stamp duty will relieve the housing situation. We have already established that the
maximum of $80 000 is more than $20 000 below the median price of a Western Australian
home, and a figure for land of $33 000 is $6 000 less than Homeswest land is being sold for
in Marangarno, yet the Dowding Government considers that this charade will bring about
affordable housing for the people of Western Australia. I have already illustrated that the
median price for a home went up by more than $40 000 in 1988, so how can a young couple,
who are striving to save to get into a house, get anywhere when even if they save an extra
$40 000 in that year, they are only standing still?

In 1988 houses were up 60 per cent, rent up 100 per cent and interest rates up. due to that
worst Treasurer in the world, Paul Keating. That is the situation we have in Western
Australia. The very least this Government should do is what the Sunday Times editorial
recommended, and that is to exempt from stamp duty the first $80 000 of a house. There
have already been serious effects in the marketplace as a result of an incredible rise in costs.
In The West Australian of 17 March 1989, Dr Ron Silberberg of the Housing Industry
Association said that WA went against the national trend with a drop in the number of new
homes started compared with the September quarter. The article says -

The WA tally slumped from 6890 to 6420. The number of new home units and flats
was stable but new houses fell by about 500.

This is a direct quote from the article which says -

"There is now clear evidence that yawning deposit gaps and greatly increased loan
repayments have eroded housing demand," Dr Silberberg said.

He urged the Federal- Goverrnent to move some of the burden of restraint on to its
own spending.

The dream of young Western Australians of acquiring their own homes has evaporated.

Mr Thomas: How was the dream going i 1982?
Mr CLARKQ: In 1982 I do not remember a single newspaper, let alone articles every day, as
we have now, calling out about the absolute crisis in housing. That was not in the
newspapers in 1982, but now it is in the newspapers every day.

Several members interjected.

Mr CLARKO: I ask the member opposite, my former student, did housing go up by 60 per
cent in 1982? What was the median price of a house in 1982? 1 suggest it was probably-
something of the order of $40 000.
Several members interjected.

The SPEAKER: Order!

Mr CLARKO: That is my guess. Today it is more than $100 000. It went up by $40 000
last year. Unless one is the head of the Western Australian Development Corporation, one
cannot afford to contemplate buying a new house.
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In The Australian of 4-5 March, the property editor wrote this -
Not much joy for the man in the street

As feared, yesterday's summit failed to help solve the housing crisis, largely glossing
over the fundamental problem of affordability.

At the end of the short article it says this -

The issue of stamp duty and the high legal costs involved in the buying of property,
which in NSW can add up to $12,000 to the purchase price of a house, was not even
raised.

The real solution to the crisis continues to lie in making houses affordable. Land
releases will help, providing first home buyers are content with living well away from
city centres.

-But interest rates remain the crux of the issue.

That brings together the lamentable policies of the Hawke Labor Government and the
ineptness of this Government in not bringing sufficient land onto the market. This takes us to
another facet of the problem, which the Deputy Premier describes as home affordability
which is being solved by this legislation.

Mr Parker: I did not say that.

Mr CLARKO: The Minister is quoted in The West Australian. Is he denying what is in The
West Australian? He may take the matter up with The West Australian, but these are his
words as quoted. They may be inaccurate; if so, he is off the hook, but I read them verbatim.

Mr Parker: A minute ago you said that I said this Bill will solve the housing crisis, which is
absolute nonsense.

Mr CLARKO: I read exactly what is in the paper. The Minister has been speaking half the
time. The question is that the Minister said that this is aimed at providing an affordable
housing environment in Western Australia. It does not do that. There is a rent crisis coming
up, due to the present Governmenxt. Together with Paul Keating, this Government is
responsible for Western Australians being placed in a position where they will not be able
even to rent a home. Their dream has been turnd into a nightmare and they will not be able
to afford new homes. They are getting further and further behind, and this Government,
together with Paul Keating, is principally responsible for that.

MR THOMAS (Cockburn) [7.27 pm]: I wish to speak briefly to correct a point made
earlier in the debate. The member for Wagin made some assertions which took us off on a bit
of a tangent regarding country people having to bear a greater impost because of taxes on
fuels. During that debate I made the point by interjection that cars in the metropolitan area
drove more miles than those in non metropolitan areas.
Mr Pearce: I bet that was right!

Mr THOMAS: The member for Wagin accused me of deliberately misleading the House.
Even iff1 had been wrong, I certainly would not have been misleading the House deliberately.
At worst I would have been mistaken. Since then I have taken the opportunity of consulting
some statistics published by the Australian Bureau of Statistics published and kept in the
Parliamentary Library, and they reveal that the average car or station wagon in the capital
cities does 11. 1 thousand kilometres a year, and the average motor vehicle outside the
metropolitan area or the provincial urban areas, does only 7.1 thousand kilometres a year.

Several members interjected.

Mr THOMAS: The figures are kept by the Australian Bureau of Statistics, but if the National
Party is able to provide more reliable figures I shall be happy to be corrected.
[The material in appendix A was incorporated by leave of the House.]

[See p No 374.]

MR STRICKLAND (Scarborough) [7.30 pm]: Thank you, Mr Speaker.

Mr Pearce: You must be pleased that John Friedrich has been arrested. You must have been
stopped in the street six times a day.
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Mr STRICKLAND: Yes, but he shaved his beard, did he not?

I support the amendment and wish to address myself to the issue and talk about the
effectiveness of the Opposition's proposed amendment and its impact on the electorate. I
must congratulate the member for Mannion, who spoke to the proposed amendment, on his
success in agitating the Government.

Today I telephoned real estate agents in the electorate of Scarborough to ascertain from them
the current situation. I asked them what opportunity existed to purchase a house to the value
of $80 000 or less in the suburbs of Innaloo, Doubleview, Scarborough, Trigg and Karrinyup.
About 50 per cent of Karrinyup, is State housing, Irnnaloo and Doubleview are mainly State
housing, and a large section of Scarborough also has Homneswest type accommodation. That
is the sort of accommodation one would expect first home buyers to be looking to purchase to
make their stat in life. I was told that one really could not buy anything at that price unless
perhaps it was fit for demolition. I asked what one could get in Scarborough for under
$80 000:. what one can get is a one-bedroorned flat on a strata title, which will cost about
$55 000. If one is lucky one can get a two-bedroomed flat for somewhere between $70 000
and $80 000, also on a strata title, of course, with entries via balconies and so on.

I also asked what was going on with developments in Scarborough and was told that across
the metropolitan area the vacancy rate in rental accommodation is 1.1 per cent. Real estate
agents consider that for practical purposes a vacancy rate of two per cent represents full
occupancy, so obviously there is a great deal of pressure on rental accommodation. Currently
the redevelopment that is occurring in Scarborough is, unfortunately perhaps, mainly for
investment purposes. One of the things that is happening in Scarborough is that the
population of the schools is dwindling as the electorate ages; therefore it would be very
beneficial to our district to see some young families moving in - people who will have their
children in the district, raise those children and send them to the schools. Unfortunately, if
the current trend continues, the percentage of people who are renting will increase and the
people who can afford to pay rents will probably not be those who have children, to a large
extent. Therefore this is an important issue which impacts on the district I represent.

Let us look at the effectiveness of the legislation. Before we go into that we must consider
who can get loans, what sort of loans they are getting, and the like. When interest rates were
13.5 per cent, which is a little while ago now, there was a rule of thumb that people could
borrow money up to about twice their income. Today the interest rate is 16 per cent so the
total amount people can borrow is slightly less under those conditions. I amn fully aware that
the nule as to how much one can borrow is not confined to one's income multiplied by a
predetermined factor; in fact it is all to do with one's ability to service the debt. For the
benefit of members, I am told that if a professional couple has a dual income and no children
they can combine their income and are allowed to have 33 per cent of that as their maximum
debt service. If they are a non professional couple, both working, they add the first income
and one-third of the second income and then multiply by 30 per cent to maximise the debt
service they are allowed to take on.

Let us look at the effect of that. If two people each earn $20 000 a year. that gives them a
total of $40 000 a year. If we double that, it will allow them to borrow some $80 000. A
combined annual income of $35 000 for a couple would allow them to borrow $70 000, and I
believe many people these days are borrowing $70 000, or more, to get into their homes.
With this legislation, the Government is talking about an $80 000 ceiling, but because of the
eligibility of people to borrow up to that amount quite easily I do not believe the Government
is going far enough.

Let us now consider the effect of inflation. We believe this legislation is deficient because it
is in dollar terms and therefore has a sunset type effect. Let me explain. -Inflation. over the
last 40 years or so has averaged about 10 per cent, and I will quote a couple of cases. Let us
consider an inflation rate of [0 per cent, and also the figure of 7.5 per cent, which was the
level of inflation over the last year or two.
In two years' time, if inflation runs at 10 per cent, that $80 000 in equivalent money will
become $96 800 and in three years' time it will become $106 000. The effect of the
amendment which the Opposition intends to move during the Commuittee stage will be to lift
the $80 000 to $2100 000, and thus extend the lifetime of this legislation by a period of about
two years. In the second case, where there is 7.5 per cent inflation it will take three years for
A67921-7
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the $80 000 to infate to an equivalent figure in dollar terms of $99 000, and in four years'
time it will become $107 000. Given that, if we adopt the amendment as proposed all it will
do is extend the effective life of this legislation by three years at that very realistic 7.5 per
cent inflation figure.

Members should consider for a minute the people who are out in the community trying to buy
homes. They are spending in the order of $55 000 or $60 000, and in three years' time, at a
10 per cent inflation rate, that $60 000 will be $80 000; that $55 000 - and I really do not
know what one can buy for that amount - in four years' rime will be up to $80 000. If we use
the 7.5 per cent figure for inflation, $60 000 will take four years to become $80 000, and
$55 000 will take five years to become $80 000. The point I am making is that the legislation
unfortunately does not include the inflation factor and because of that it has an extremely
limited life. Under the best scenario - the cheapest, poorest little cottage that I do not think
one can buy - the legislation will be effective for about four years, if that.

The Bill mentions an amount of $500 on $80 000. As has been said previously, people are
currently paying $1 400, so the Government is proposing a discount of roughly one third for
those people. We propose that that amount of $500 should be raised to $1 000 while at the
same tume raising die ceiling on the amount to $ 100 000. That is, in fact, increasing the
amount to $1 000 out of $1 900, which is only some 53 percent.

During the election campaign the Opposition proposed abolition of the stamp duty tax. I
believe this is a move in the right direction, a direction which 52 percent to 53 percent of
people voted for and supported. While doorknocking I received quite a few queries from
young people who were concerned about having a realistic chance of moving into a home. I
will not say much more about this matter because much has been said about it already. The
proposed amendment is commonsense and realistic and in its absence I view the current Bill
as window dressing. Even with the best help it can provide it would have a limited life of
about four years.

MR NICHOLLS (Mandurah) [7.42 pmJ: I will riot quote statistics while speaking on this
subject because they have been well and truly quoted during this debate.

Mr Pearce: Extensively rather than "well and truly".

Mr NICHOLLS: Mandurah is experiencing a housing boom and I think the only other area
experiencing as great a boom is Wanneroo. We are fast arriving at a situation where there arc
no opportunities for first home buyers to purchase properties in or around Mandurah, at least
in central locations. That is a real problem. The suggestion to lift the rebate is one of the
ways in which first home buyers can be assisted. For that reason I believe that the
Government should look at this matter seriously and support it. Spiralling costs for land and
homes only lead to more revenue for the Government. There are no winners in this. A few
people may make a profit on the side, but that is only in the short term.
If the Government is serious about helping first home buyers get into a home then a rebate of
$500 is nothing more than the paying of lip service. I would like to see stamp duty
withdrawn for first home buyers on properties up to $80 000. We should also be looking at
the stamp duty paid on mortgages by first home buyers. In the present inflationary spiral it
would be quite hopeless for people to attempt to save enough money in a bank to get into a
house. The only way to do so is to take out a larger mortgage than anticipated and put
oneself into greater debt. Rebates such as those suggested tonight are only a relief, but they
do help. I urge the Governuent to consider seriously the amendment put forward to assist
first home buyers in Western Australia to have a better and greater opportunity to get into
their first home.
MR PARKER (Fremantle - Treasurer) [7.45 pmj:. The Opposition has tried to portray this
Bil as being of no assistance whatever to people because of the house and land prices
pertaining in Western Australia at the moment. Everybody has the habit of assum-ing that
what is happening now will always be the way things are and that because things have been
going in one direction for some time they will continue that way. I remember a few years
ago that, I think, the Real Estate Institute or one group of real estate agents put out a poster
which showed a photograph of a man with a long white beard who looked like Bernard Shaw.
They used to place it in their windows with the caption underneath, "This is a photo of the
man who waited to buy his house until real estate prices came down." The image they
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tried to convey at that time eight or 10 years ago was one that real estate prices never came
down and that even if prices were high then by comparison with what they would be like in a
few years' rime people were still better off getting into real estate. It was understandable for
real estate agents to be promoting that line.
That was not true, because soon after that poster gained much currency real estate prices did
decline very substantially. For example, in the period 1981-82 they declined very
substantially indeed. At all levels of the housing market there were quite major declines in
real estate prices. The market was not there because nobody was buying or building homes.

I remember when we first came into Government in 1983 and I became Minister for
Planning. The Urban Development Institute, which was referred to earlier today by the
member for Applecross, came to see me because they had no work - there was absolutely
nothing happening in urban development in terms of subdivision of lots and blocks for
houses, or in house building. They were desperate for the Ciovernrent to do something to
stimulate the housing sector because nothing was happening in that sector because of a lack
of demand.

Members opposite are supposed to have a market orientated philosophy, and as a result of
that prices declined. I was talking the other day to a person who told me that he bought his
house at a mortgagee sale after a person had forfeited a substantial deposit and when he
bought the property at the mortgagee auction he got it for less than half what the person who
forfeited the deposit had paid a few months before. I cannot remember whether that was in
1980 or 198 1. There was a period when people were badly burnt. It is true that a lot of the
house prices, and particularly the land price push at the moment, are a result of the massive
growth in population of this State, with something like 4 000 people a month coming to
Westrn Australia from other parts of the country and overseas, which is a massive increase
by any standards.

It is also true that there is a considerable element of speculation because of the spiral and
once spirals take place people tend to get in on them. What people will now find, if house
prices stabilise let alone go down, is that speculators will put their houses or land back on the
market providing additional lots over those the Minister for Planning and the Minister for
Environment have been speaking about. This could well lead to a substantial decline.
Certainly, already at the top end of the market - not the end we are talking about yet to any
substantial degree - there are already substantial decreases in prices and a huge diminution in
the turnover rate at that level. I expect that that will change gradually and reduce as prices go
down.
The other day I was driving in the area bordering my electorate and that of the member for
Applecross - the Palmyra area, some of which he has and some of which I have - and I
happened to see a couple of real estate agencies. I stopped to see what was happening and
they told me they would be accepting offers substantially lower on units than had been
accepted even a few weeks before. I think members will find that there will be a decrease in
housing prices over the next little while.

Mr Clarko: Would you like to quantify that - one per cent, 50 per cent?
Mr PARKER: I will not attempt to quantify it.

Mr Clarko: Then it does not mean anything.

Mr PARKER: I believe there will be a substantial decrease. Someone referred to an answer
they had received to a question on blocks sold by Homeswest; I have just been given an
answer provided by the Minister for Housing this evening in which people talk about there
not being any lots undler $33 000, for example.

Mr Clarko: We didn't say that.

Mr PARKER: A member opposite said there were none except out in the back of beyond.

Mr Clarko: I did not say that.

Mr PARKER: The member for Maimion may not have said it but the member for
Applecross did say it. However, here I have a list provided to the Opposition earlier this
evening, which shows that there were 161 LandCorp lots sold in Beldon, Eden Hill - which is
certainly not at the back of beyond - Lockridge, Morley, Closnells, High Wycombe, South
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Lake, Yangebup and Beechboro. These are all well known subutbs and the prices of most of
those lots were well under $33 000. In Beechboro, and Yangebup, for example, some lots are
priced as low as $18 000.
Several members interjected.

The ACTING SPEAKER (Dr Gallop): Order!

Mr Clarko: Would you call Yangebup -

The ACTING SPEAKER: Order!

Mr PARKER: Let uis take houses in some suburbs frequented by first home buyers
advertised in last week's Sunday Times, which as everyone knows is a leading place for
people to advertise their houses for sale. On 2 April in the suburbs of Balga, Nollamnara,
Girrawheen and Koondoola there was a total of 88 houses advertised, with 20 of them being
advertised for sale at under $80 000.
Mr Lewis: Houses?

Mr PARKER: Yes. That is the advertised price; of course, as we all know even in boom
times people do not always get the price they advertise for; they usually ask for a little more.
At times when the market is slow, which is happening now as a result of quite deliberate
Commonwealth Government -

Mr Lewis: How many houses?

Mr PARKER: Eighty eight.

Mr Lewis: How many under $80 000?
Mr PARKER: Twenty are under $80 000, which is about the proportion I think the member
for Marmion mentioned as being the one which should be looked at for first home owners in
the marketplace.

Mr Clarko: I said that roughly it should not fall below 25; it has been 50.
Mr PARKER: Yes, so we are talking about approximately 25 per cent of the houses being
lower than the $80 000 range. If one were to go to others - which are in the $81t000 to
$84 000 range - where the asking price is just that, and one asks, "What will they actually
get?", one would probably find a much higher proportion of the settlements are under
$80 000. It would be very interesting to follow up all of those houses to see what proportion

-is actually settled under $80 000 because I think that figure, based on the large number that
are just above $80 000, would probably go up to as many as 40 - that is, as many as half of
the houses for sale in those suburbs would be seen to be settling under $80 000.
In relation to the Government's role in adding costs to housing, the general position in
relation to taxation among the various States ont a per capita basis - the member for Wag in
made some reference to the per capita expenditure and revenue raising - is that Westrm
Australia is one of the lowest taxing States. The only State which is lower than WA is
Queensland, and we all know that Queensland has substantial income which is levied because
of massive imposts on rail freights for coal and other mining industries there, However, in
terms of population, if not the mining industry, Queensland has a lower incidence of taxation.
Canberra has a lower incidence as well, but we all know the reason for that - we all pay for it
instead. In terms of all of the other States - the Northern Territory, Victoria, Tasmania, South
Australia and New South Wales - Western Australia is very substantially -

Mr Clarko: The cost of living is higher.
Mr PARKER: The cost of living in South Australia or Tasmania, for example, is not higher
than it is here. Our overall taxation rate is substantially lower than any of the other States.
Mr Lewis: You are kidding yourself, Treasurer.

Mr PARKER: In saying that I should firsdly have said that I am quoting from an independent
survey on taxation in Australia, which not only relates to taxation between the States but to
taxation in Australia compared to other countries. It has a lot of interesting statistics in it, but
of the two tables to which I will refer one is a table in relation to the level of taxation raised
on a State basis, while the other relates to the tax on buying a home. As we all know Choice
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is an independent magazine published by an Australian consumers' organisation, and it has
no compunction whatsoever about getting stuck into Governments of whatever persuasion or
any people levying charges of whatever sort on consumers if it thinks they are doing the
wrong thing. It makes it very clear, not in any sort of pejorative way but in tabular form, just
how comparatively low the taxation regimes generally are in Western Australia. Let us go
specifically to the table in the April addition of Choice on the tax on buying a home. The
article talks about taxation on the average rate of buying a home and, of course, except for the
ACT - where, as I said, people pay lower taxation than anywhere else - the average Western
Australian pays less on tax on a home than people in any other State. Certainly the average
Western Australian pays far less than people in Victoria, Tasmania, South Australia,
Queensland and the Northern Territory in that circumstance and, as I said, slightly more than
the ACT. Taxation has to come from somewhere and the real issue is not whether it does or
does not come but where it is levied and whether in comparative terms and in terms of
efficiency and equity the taxation is levied in a way which makes our State more or less
attractive than other places.
It is apparent that in this area at least, Western Australia, as in the overall incidence of
taxation, is well off, and Western Australians are well off, compared to their compatriots in
other States. That is something we in Western Australia should be proud of.
Mr Lewis: Is that not a reflection of the cost of our real estate?

Mr PARKER: No, it is on an equivalent basis; on an apples for apples basis -

Mr Lewis: It has been indexed to adjust to that?
Mr PARKER: Yes; the member for Applecross can look at the Choice article himself;, no
doubt it is available through the library.

During the course of the debate I think we corrected sufficiently adequately the points raised
by the member for Applecross in relation to the Press statement issued by the Premier on
I I January. The member for Applecross insisted on reading only one of the subparagraphs of
that Press release. One of the paragraphs related to a $500 rebate - the member for
Applecross did not read this one - on stamp duty for first home buyers effective from
I March. That paragraph continues -

Buyers of home buyer land would effectively not pay any stamp duty.
The member for Applecross did not read that, but that is what is being reflected in the
legislation before the House at the moment. A second commnitment was a stamp duty
concession for all home buyers paying less than $80 000 for land or existing homes, which is
a saving of up to $200. There was no timetable in that staternht in relation to when that
would happen.

Already a concession exists for house buyers of properties up to $50 000 which is 250 per
1009 stamp duty. The proposal is that concession will be extended to properties up to
$80 000. For those people in the bracket between $50 000 and $80 000 an additional $200
rebate will apply.

Mr Lewis: That has been there for years.

Mr PARKER: The $50 000 has but the $80 000 has not.

Mr Lewis: It is not there yet.
Mr PARKER: No, it is proposed; we have the Budget coming up. An important
comnitment made by the Government to take effect from I March was clearly identified, and
that is why we are here, to implement that commnitment. Another promise made was to
extend the $50 000 figure to $80 000 and that will be attended to in the next process of
decision making just as a number of other areas where we made promises for the term of the
Government will be taken care of. In other words, after that a person -

Mr Lewis: So I have caught you out.

Mr PARKER: No, the member has not caught me out at all. What the member was trying to
say was that our promise was in relation to the $200.

Mr Lewis: That's okay.

Mr Pearce: The member for Applecross could not catch any better than the Queensland
Sheffield Shield team.
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Mr PARKER: The $500 rebate was promised to take effect from I March; as a result, we are
handling legislation which fully implements that promise. The legislation should be
supported.

Referring to the figures proposed by members opposite in relation to amendments they
apparently intend to move, of course we could all find other figures and nominate a higher
rate of rebate; we could nominate a total abolition of stamp duty and go to extreme lengths.
However, this is the first occasion I have heard anyone advocate the suggestion by the
member for Wagin; that is, that the transfer of wealth between father and son or husband and
wife - either a farming or residential property - should be free of stamp duty. That is
astonishing. I do not think that applies anywhere in the world, but that is another matter. Of
course, more people would get more money if we increased the figure from $80 000 to
$100 000 and, of course, more people would get even more money if we increased the rebate
from $500 to $1 000 but that would cost millions of dollars. Thbe member for Applecross
estimated that the expansion to $ 100 000 would cost another $7 million. I do not know
whether he has made the estimate on what the expansion to $1 000 would be -

Mr Lewis: On a first home owner basis -

Mr PARKER: Yes, the $ 100 000 and the $1 000 taken together. My view is that it would be
somewhat higher than the $7 milion or $8 million extra -

Mr Lewis: Not extra.

Mr PARKER: Then the member is definitely wrong. If the member were talking about
$1000 plus $ 100 000 it would be a great deal more. Whether it is $7 mill ion, more or
$5 million that still represents a very substantial amount of money which could be put into
providing aged persons' units or low cost housing. We need to remember and understand
that tht- level of commitment that this Government has made to ensuring that the genuinely
poor in our community - whether pensioners or people who simply cannot afford ho3using at
all - obtain housing opportunities is much greater -

Mr Lewis: And the $150 million to Rothwells is nothing.

Mr PARKER: - than any commuitment by any Government in the history of Western
Australia. Massive resources have been poured into providing welfare housing and low cost
housing in Western Australia over the last few years, a magnitude more than those resources
which were devoted to the same purpose during the period of our predecessors, and
considerably more than during previous Labor administrations in Western Australia. On a
per capita basis, the amount is substantially more than any other State. On an actual dollar
spent basis it equates, and it is not far removed from, the amount spent in New South Wales -
a State with a population of seven million and a Budget several times the size of ours. So as
a State, Western Australia has devoted a considerable proportion of its resources to ensuring
that the housing sector is adequately catered for and that the people in genuine need receive
help.

When we hear people talking philosophically and hear what they stand for, Liberals say we
should target these assistance programs so that only the genuinely poor get help; we should
not be engaging in welfare programs for people who do not need assistance. But when we
come down to the wire, when talking about the allocation of scarce resources, it is a choice
between giving resources to the people who need low cost housing - which we have in an
unparalleled way opened up in this State - or the opportunity to give resources in this way to
people, the Opposition will choose time and time again to move to what is regarded as the
politically, palatable choice rather than the philosophically correct choice of targeting
assistance to only those people who desperately need it. If it came to a choice I would rather
have money more readily available for low cost housing or pensioners' housing. The
Government will continue to give priority to those areas because we think they are the most
important areas.

We made a comr-nitnient during the election campaign in relation to the rebate, and whether
the Opposition thinks this is an adequate commitment I do not care. The Opposition stated
during the election campaign that the promise was not adequate; we won the election
nevertheless, and we are implementing our policy.

Question put and passed.

Bill read a second time.
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Third Reading

Leave granted to proceed forthwith to the third reading.

Bill read a third time, on motion by Mr Parker (Treasurer), and transmitted to the Council.

STAMP AMENDMENT BILL (No 2)

Committee - Recommittal
MR LEWIS (Applecross) [8.08 pm]: Mr Acting Speaker, I seek the Parliament's
indulgence. I have circulated some amendments I had planned to move and 1 have made an
error. The Treasurer is aware of this. We all make mistakes. I ask the House to rescind the
third reading and move into the Committee stage.
MR PEARCE (Armadale - Leader of the House) [8.09 pm]: The Government is prepared
to accept the situation. I understand that the shadow Minister for Housing has made an error
in parliamentary procedure. He has said that we all make mistakes, and I agree that we have
all made mistakes. We are prepared to backtrack on the third reading and proceed to the
Committee stage.

I make the point that the understanding I have with the Deputy Leader of the Opposition and
the Deputy Leader of the National Party with regard to proceedings today is that the House
will sit tonight until we have dealt with the two maiden speeches and revised maiden speech,
and the Supply Bill and the Treasurer's Advance Authorization Bill in cognate debate.
Tomorrow we will deal with the petrochemical Bill, and next Tuesday the accountability Bill.
That will be the process of legislation. The longer we spend on some items the less we will
spend on others. If we sit past 1.00 am tomorrow, the House cannot sit at 10.45 am
tomorrow, which means we will sit in the afternoon and then stay here until we have dealt
with the petrochemical Bill. It is a question of priorities so that all B ills receive a reasonable
amount of time. Obviously it would be suitable to many members if we did not deal with the
Committee stage of this Bill in order to allow proper consideration of the others.
Nevertheless the Governument is prepared to rescind the decision to read the Bill a third time
in order to allow the member for Applecross to move his amendments. However, I would
appreciate the assistance of the Opposition in dealing with the Committee stage of this Bill
expeditiously so that members can have proper timne for the consideration of other Emns.
Mr Acting Speaker, perhaps I could move that the motion just passed by the Legislative
Assembly to give this Bill a third reading be rescinded.
The ACTING SPEAKER (Dr Gallop): The first point I need to make is that a rescission
motion is not possible. Under our Standing Orders a rescission motion requires seven days'
notice. The second point I need to make is to remind members considering a move to the
Commnittee stage of an amendment which went through Parliament on 2 June 1988. 1 will
read Standing Order 260 which states as follows -

After the second reading, unless it be moved "That this Bill be referred to-a Select
Committee" the Speaker shall enquire of the House if leave is granted to proceed
forthwith to the third reading of the Bill but, if leave is not granted the Speaker shall
put the question "That the Speaker do now leave the Chair, and the House resolve
itself into a Committee of the Whole for the consideration of this Bill.

That is the procedure which is now adopted in the Assembly for dealing wit the move from
the second reading of the Bill either straight into the third reading or the Committee stage.
The only procedure we now have available for us to return to the Commnittee stage of the Bill
is for a motion to- be put to the Chair allowing us to suspend so much of Standing Orders as
would allow us to return to that stage.

STANDING ORDERS SUSPENSION
Stamp Amendment Bill (No 2) - Committee

On motion by Mr Pearce (Leader of the House), resolved with an absolute majority -

That so much of the Standing Orders be suspended as would enable the Stamp
Amendment B ill (No 2) to be considered in Commidttee and subsequent stages to be
dealt with.
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STAMVP AMENDMENT BILL (No 2)
Comm ittee

The Chairman of Commu-ittees (Dr Alexander) in the Chair; Mr Parker (Treasurer) in charge
of the Bill.

Clauses I to 5 put and passed.

Clause 6: Section 75A6 inserted -

Mr LEWIS: First of all. I would like to thank the Leader of the House for the opportunity he
has given us to present these amendments. 1 would also remind him that an incorrect Act was
presented in the first instance. As a matter of fact, our Whip told me this evening that my
amendments were wrong because they did not refer to the appropriate line in the Act. I told
him that they did, because I had had them checked. There was some confusion as to what we
were amending because of the incorrect Bil] that had previously been circulated.

The CHAIRMAN: What is done is done. We are debating clause 6.
Mr LEWIS: The point has been made quite clearly during the second reading stage of this
Bill that the threshold of $80 000 is somewhat inadequate. A very good point was made by
the member for Scarborough when he said that the life of this legislation, when it is
eventually passed, will be very short. Even the people who have worked out the cash flows
and costings of the Keystart program have used an aggregate in their figures of five per cent
or seven per cent a year in real growth in the cost of urban real estate.
Mr Parker: I think they are wrong.

Mr LEWIS: 1 would agree, but it is the Treasurer's scheme and I have the same fears as he
has. I think the financiers have worked out their figures on seven per cent which will
probably put this legislation out of date within 12 months.

Mr Parker: On the Keystart. they are right in the tong term and wrong in the short term.

Mr LEWIS: There are grave risks for the financiers in the 12 months' to two year period, if
the inflation rate does not support it. If people get into trouble there could be a very large
contingent liability for anyone involved with the financiers of Keystant.

I think it is reasonable to accept that in 12 months this legislation could be absolutely useless.
On that reasonable presumption, the amendment is realistic. A figure of $100 000 in relation
to housing is not great. There has been an explosion in house prices in Western Australia.
The Government should look at the legislation again. The Government used the November
figures when this legislation was being prepared and did not take into account that the
January figure would be well over $ 100 000 for a home.

The Treasurer made the point that I endeavoured to mislead the House by not giving it the
full stowy on the media statement in my speech in the second reading debate. In his Speech at
the opening of Parliament, the Governor said -

The Stamp Amendment Bill will honour the Premier's undertaking on 11 January
when he released the Government's housing policy for the next four years.

That is very cleat; the Governor said in his Speech that this legislation reflects the Premier's
11 January statement.

Mr Parker: That is your interpretation. That is not what it says. There are hundreds of things
in the 11 January statement that are not in this legislation.

Mr LEWIS: But that is what the Governor says in his Speech.

Mr Parker: The Governor says that we gave an undertaking in relation to I March and that is
being honoured. There are about 30 things in the Governor's Speech that are not in this
legislation. This is the one which relates to the I March cominitnient and which is being
honoured.

Mr Thomas: Do you understand that?
Mr LEWIS: No, [ do not. The Speech says that the Stamp Amendment Bill will honour the
Premier's undertaking on 11I January when he released the Government's housing policy for
the next four years. This Bill does not reflect the statement and certainly does not reflect the
stamp duty concessions for all home buyers purchasing homes of less than $80 000. It
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certainty does not reflect subsequent statements made as late as mid-March to the effect that
all persons, not only first home buyers. will be eligible for that rebate or an adjustment from
$1.75 per $100 to $1.50 per $100. I suggest there may have been an error in the Governor's
Speech or there may have been an error by the Government. This afternoon, in answer to a
question, the Minister for Housing said that the Government realised only in March that it
had made a mistake and chat it was putting a cedling of $33 000 on the land component.
Obviously, the Government was going along happily until it was asked whether it meant that
everyone buying a parcel of land for a first home up to $80 000 would be entitled to a rebate.
The Government then issued a statement on 2 March that the land component would have a
threshold of $33 000. Is that not right?

Mr Parker: I have told you time and again that it is not right.

Mr LEWIS: I think the Treasurer has misled the public.

Mr Parker: There is no truth in that at all.

The CHAIRMAN: Order! The member will address the Chair and clause 6.

Mr LEWIS: I move -

Page 4, line 9 - To delete '$80 000".
Mr PARKER: The Government rejects this amendment. The figure of $80 000 was the
figure about which we spoke during the election campaign. It is the policy that we said we
would implement. Whether people think it does not go far enough is a matter for conjecture.
Of course more people will be helped if the figure were increased. However, budgetary
considerations and priorities contained within that Budget mitigate against the amendment.

Mr LEWIS: It is pertinent to inform the Government why we feel so strongly about this.
The Government is aware that in our election campaign we gave an undertaking to the home
buyers, and particularly to first home buyers, to give them some real and meaningful relief.
Our amendment properly reflects that undertaking. It is an honest attempt under the
constraints of the Bill to reflect our position. In that regard, I remind the Government that the
coalition parties received more than 52 per cetit of the Vote. It is recognised in the electorate
That the coalition parties were better equipped than the Government to handle the housing
situation in Western Australia. In that regard I would claim there is some sont of a mandate -

Mr Thomas: You lost.

Several members interjected.

The CHAIRMAN: Order! The interjecuions across the Chamber will cease.

Mr LEWIS: I would claim there is a mandate and that the housing policies of the coalition
parties were bet-ter than the Government's housing policies.

Several members interjected.

The CHAIRMAN: Order! The member for Wellington is one of those members who is
interjecting and he is not in his seat. If he wants to interject I request that he resume his seat.
I point out to the Chamber that we are debating an amendment which seeks to delete the
figure of $80 000. I ask the member for Applecross to address that matter rather than matters
of general electoral concern.

Mr LEWIS: Thank you, Mr Chairman. It is pertinent to point out to the Government that the
coalition parties made these undertakings and that we are honestly trying to reflect these
undertakings in this amendment. The amendment is not in any way intended to show the
Government in bad light; it is principally trtying to reflect what the Opposition believes is a
fair, reasonable and realistic figure. I commend my amendment to the Chamber. The
amendment is realistic and the Government should recognise that not necessarily all wisdom
resides ont the Government benches. Members on this side of the Parliament do think about
these things and they have obtained the statistics and studied them and it is their belief that
the figure of $80 000 is inadequate and that $ 100 000 would be an appropriate figure.
Mr WIESE: During the second reading debate I spoke strongly and at reasonable length
about why I believe the figure of $80 000 is unrealistic. It is only a token exercise by the
Government in response to a poor electoral promise. An amendment is before the Chair to
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raise the limit to what is a realistic figure. If members have any doubt about the reasons the
Opposition is of the opinion that the figure of $80 000 is unrealistic they should read what the
Minister said in his reply to the second reading debate because he justified every remark that
was made. He quoted figures from the Sunday Times of last weekend and ran through a list
of suburbs which are on the extremities of the metropolitan area.

Mr Parker: I think the metropolitan area has grown a bit since you looked at it.

Mr WIESE: The Treasurer said that 20 out of 80 houses - 25 per cent - in certain suburbs
came within the $80 000 limit. That comment has to be in fairly strong support of the facts
and figures te Opposition has put to the Chamber. I have no hesitation in supporting the
amendment and the facts which have been put to the Chamber thoroughly justify the reason
for it and every member should vote in favour of it.

Mr STRICKLAND: I wish to reiterate the impact that this legislation will have on my
electorate. First home buyers wishing to move into Scarborough will not have the
opportunity of benefiting from the rebate because of the $80 000 limit. Perhaps the electorate
of Scarborough is three or four years ahead of the rest of the State when no-one will get
anything.

Mr BRADSI-AW: I support this amnendnmenr. The Government has given the perception to
the community that it will help the people of Western Australia by legislating for a rebate on
stamp duty for first home buyers. It has been shown tonight that it is a token gesture and it
really is not in accordance with what the Governm-ent promised; that is, a maximnum rebate of
$500. If one reads through the legislation one will find that it is not necessarily the case that
first home buyers purchasing a home which comes with the $80 000 limit will receive a $500
rebate. 1-as the Treasurer done his homework regarding the cost of this exercise?
Mr Parker: I said in my second reading speech that it will cost $3.1 million.

Mr BRADSH-AW: [ do not think it will amnountt to a great deal and I will be surprised if it is
$3.1 million. Perhaps the Treasurer has done his homework, but when we get down to grass
roots and consider inflation we will find it is insignificant and that it is nothing more than a
pre election promise. The limit of $80 000 should be increased to $ t00 000 in order that
people will benefit from it. This legislation is a charade on the part of the Government which
is saying it will do something when. in actual fact, it will do nothing.

Mr KIERAT-: I support the amendment. I have heard that houses in Balga and other
suburbs cost less than $80 000. Every weekend I look through the newspaper to determine
the price of homes in my electorate and there are no homes within the Riverton electorate
valued at under $80 000. Recently I received an inquiry from one of my constituents about a
Press release on this subject and he said that the cheapest F-omeswest Two bedroom unit in
Femdale was $83 000. The limit of $80 000 is not worth anything and the lim-it should be. at
the very least, the average median price of homes. If the Government were prepared to
increase the limit to $1t00 000 the cost. which the Treasurer keeps mentioning, would be far
less than any increase in stamp duty expected in the next 12 months.

Amendment put and a division taken with the following result -

Ayes (22)
Mr Ainsworth Mr Hassell Mr Menisaros Dr Turnbull
Mr Bradshaw Mr House Mr Mlinson Mr Wait
Mr Clarko Mr Kierati Mr Shave Mr Wiese
Mr Court Mr Lewis Mr Stricland Mr Blaiki (Te/ler)
Mrs Edwarles Mr Macinnon Mr Thompson
Mr Grayden Mr McNee Mr Fred Tubby

Noes (25)

Mrs Beggs Dr Gallop Mr Pearce Mrs Watkins
Mr Bridge Mr Grahamn Mr Read Dr Watson
Mr Canr Mr Gril Mr Ripper Mr Wilson
Mr Catania Mr Kobetke Mr D. L. Sm ith Mrs Bucbanan (Teller)
Mr Cunningham Dr Lawrence Mr EUJ. Smith
Mr Donovan Mr Marlborough Mr Thomnas
Mr Peter Dowding Mr Parker Mr Troy
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Pairs
Ayes Noes

Mr Nicholls Mr Taylor
Mr Trenorden Mr Leahy
Mr Cowan Mns Henderson
Mr Omodel Mr Gordon Hill

Amendment thus negalii'ed.

Mr LEWIS: Before moving a further amendment it is probably pertinent to reiterate the
difference in cost between properties In the metropolitan area and those in the north west.
Most members are aware of the building costs in the north west, and I do not think $120 000
is a reasonable figure for the purchase of a property above the 26th parallel. Many of the
arguments probably rest on the original amendment which has been lost. Notwithstanding
that, the Opposition will pursue this amendment because it believes that $150 000 more
properly reflects a reasonable price for a property in that area. I move the following
amendment -

Page 4, line I11 - To delete '$120 000".
Mr WIESE: The Minister has failed to explain why he is prepared to accept a gross
difference between the cost of home ownership in the northern part of the State and the
southern part of the State, yet he is still prepared to allow only $500 rebate for both areas.
There is no justice in that decision. The Minister did not deal with it in response to the
second reading debate and the query deserves an explanation, if only for the people in the
northern part of this State who voted for the Labor Parry. They deserve to be told why they
will be treated in exactly the same way with regard to this legislation as people living in the
southern part of the State, when their costs are much higher.

Mr PARKER: There is no question that there is a wide variation in prices throughout the
north west and other parts of the State. Certainly in some parts of the north west $120 0100 is
a generous allocation compared with the metropolitan area. In the south west or great
southern region, in general terms the median cost of housing is less than in the metropolitan
area. I cannot understand the point made by the member for Wagin.f
Of course, as I said before, one can argue what the figure should be. There is certainly no
argument to support extending the same rights to the north, the south west or great southern
that one extends to the north west. However, we took a decision and made an announcement
before the election. Governments are often criticised for not Implementing election promises
but they are rarely criticised for exercising them. I accept the point made by the member for
Applecross that he feels duty bound to put forward the policies which he put forward prior to
the election as that is his right and I respect him for that, but we have put forward our policies
and will be implementing them.

Mr LEWIS: I emphasise. the quite pertinent point made by the member for Wagin: If the
Government recognises that there is a 50 per cent difference in the actual cost of housing
between the metropolitan region and above the 26th parallel, as reflected by comparison of
the figures of $80 000 and $120 000, it should necessarily follow that the rebate should also~
reflect that same differential. A 50 per cent differential in the rebate would obviously mean
that it should be increased, certainly in the north west, to at least $750. It seems somewhat
arbitrary for the Government to say that the figures will be $120 000 and' $500. We see that,
realistically, above the 26th parallel the figures should be $ [50 000. The Government should
reconsider its position.

Mr WIESE: I wish to correct the statement made by the Minister regarding the south, south
west and particularly the great southern. At no stage during my comments at any point of the
debate on this Bill have I referred to the great southern or any of the areas of the south as
being different from the metropolitan area. We are talkdng about the areas south of the 26th
parallel and north of the 26th parallel. I am not asking for anything different outside the
metropolitan area, and never have at any stage during this debate. I reiterate chat north of the
26th parallel there is a problem, one which was acknowledged by the Minister just now. I
agree with him that there are some houses in the north, as there are throughout the State, that
will come in at a lesser price than the limit. However, we are talking about the north where,
because of distance, the cost of labour and materials and everything else, a house. will
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generally cost a lot more than a house in the area south of the 26th parallel. That is not
reflected in this legislation. The Government is treating the area north of the 26th parallel the
same as the area south of the 26th parallel despite the difference in the cost of purchasing a
house in those areas. That is the point I have made at all times. I hope that the Minister
misunderstood me and did not try to misinterpret what I was saying. At no stage did I refer
to anything in the south west.

Mr Parker: The member talked about the south and I misunderstood himn, thinking he was
talking about his own area.
Amendment put and a division taken with the rollowing result -

Ayes (22)
Mr Ainsworth Mr Hassell Mr Mensaros Dr Turnbull
Mr Bradshaw My House Mr Minson Mr Wait
M~r Clarko Mr Kierath Mr Shave Mr Wiese
Mr Court Mr Lewis Mr Strickland Mr Blaikie (Teller)
Mrs Edwardes Mr MacKinnon Mr Thompson
Mr Grayden Mr MeNee Mr Fred Tubby

Noes (25)

Mrs Beggs Dr Gallop Mr Pearce Mrs Watkins
Mr Bridge Mr Graham Mr Read Dr Watson
Mr Canr Mr Grill Mr Ripper Mr Wilson
Mr Catanua Mr KobetLke Mr DtL Smith Mrs Buchanan (Teller)
Mr Curuungbaxn DT Lawrence Mr P.1. Smith
Mr Donovan Mr Marlborough Mr Thomas
Mr Peter Dowding Mr Parker Mr Troy

Pairs
Ayes Noes

Mr Nicholls MiTaylor
Mr Trenonlen My Leahy
Mr Cowan Mrs Henderson
MrOmodei Mr Gordon Hill

Amendment thus negatived.

Mr LEWIS: I move -
Page 4, l ine 13 - To delete "$33 000'.

I said during the second reading debate that I understood that the Urban Development
Institute and the housing industry generally met with the Government last Friday. I
understand that their communication to the Government was to the effect that one could find
a block here and there at a lower price but realistically there is virtually nio land held by the
private sector for sae under $40 000. The Government has not really denied that. The other
point made by the housing industry in a general sense was to the effect that any land for sale
under $40 000 is held by Government agencies. I accept that there may be an odd block of
land that can be bought for $25 000, or something like that. However, I am talking about
reasonable quantities of land being available for purchase by first home buyers. I challenge
the Government to say that there is an ample supply of land available which is priced below
$33 000. That is a reasonable question. It is not put with any malice aforethought in order to
embarrass the Government. [ believe there is no land available in the metropolitan region
which is priced below $33 000. My point is that this clause is a nonsense. It will not help
anyone because no-one will be able to qualify.
Mr Parker: There were 60 blocks given to you this afternoon which were on the LandCorp
list.

Mr LEWIS: I saw those figures from LandCorp, and I think they are a clever answer to a
question. I believe the average price which was quoted was the price at which those lots
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were sold at some rime during the previous year, and that chest are the odd one or two lots
that are left. They are not currently available at those prices.

Mrs Beggs: Yes they are.

Mr Clarko: Tell us where they are.

Mr Parker: I have read out Eden Hill, Lockridge, and Beechboro.

Mr LEWIS: They must be under water.

Mrs Beggs: You do not want an honest answer.

Mr LEWIS: Members apposite used to rubbish the developers in Queensland for selling land
which was under water. There must be something terrible about these blocks if people have
not bought them at the prices which are suggested.

Mrs Beggs: Do you think the Government should release all these blocks at low prices?
Should we subsidise land?

Mr LEWIS: The Goverrnent has a responsibility to help first home buyers to a limited
degree so that they can get their feet on the threshold of their own home. There should be
some subsidy in the provision of land to those people.

Mrs Beggs: What land do we have which we could subsidise?

Mr LEWIS: 1 remind the Minister that in the last 12 months LandCorp and l-orneswest have
jumped on the bandwagon of the price spiral. The mean price of Government owned land
has increased from $18 000 to $38 000. Is the Minister trying to tell me that that land has
cost the Government an extra $20 000 in 12 months? That land has been on the inventory of
l-omeswest and LandCorp for years. The Government has a responsibility to help young
people to get their first block of land. That may involve a subsidy of $4 000 or $5 000 during
the first year, but it will enable people to take on the responsibility for housing themselves
and their families in order to cease being dependent on the Government for housing for the
rest of their lives. A $5 000 subsidy is jolly cheap because if those people are to be on the
Homeswest rolls forever, or are to receive rental subsidies, they will in the long termn cost the
Government tens of thousands of dollars. So the Government has a responsibility to
subsidise first home buyer land. The industry cart say what it likes about there having to be
parity, and I have noticed the Minister mouthing the statements of certain people in the
inductry to that effect, but I disagree with her.

Mr WIESE: I rise in response to the challenge issued by the Minister as to where we are
going to find land which can be developed for less than $33 000. 1 would be very happy to
take the Minister to many of the towns in my electorate because there is an enormous amount
of land in country areas which we should be developing for housing. The problem is that we
first have to encourage industry to go out there. We have all been talking for a long time
about decentralisation, but we have done absolutely nothing about it. That is one of the
reasons there is so little land available and why it is so expensive to purchase.

The CHAIR.MIAN: Order! I do not think decentralisation is within the scope of this clause.

Mr WIESE. I believe that decentralisation. as it relates to the cost of land for housing is
extremely relevant. One of the things contributing to the demand for land in the metropolitan
area is the fact that the Government's policies have lead to the movement of people who
work for the Department of Main Roads, Telecom, and the SEC from country towns into the
metropolitan area, which is putting an enormous amount of pressure on land in that area and
is, therefore, contributing to the fact that the $33 000 limit being talked about in this clause is
not sufficient. I believe that $40 000 is a more realistic figure because it reflects what people
will actually have to pay for land. If the Minister wants to know where to look for land, she
should go out into the country areas. There is a lot of land available. We would love to see
home building taking place, but we need help to get people back into the country.

Mr CL.ARKO: I said earlier during the second reading debate that the Government, by
choosing this figure, has ensured that almost no-one will be able to qualify for a stamp duty
rebate unless they have purchased a block which is in the remotest part of the metropolitan
area, or under water, as the member for Applecross said, or next door to a tannery, or across
the road from an abattoir.
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Mr Kierath: Or a petrochemical plant!

Mr CLARKO: Or the petrochemical plant, and this is the only way to get a block at a price
below $33 000. One example of an area is Hepburn Heights. I have already spoken about
this piece of land which was originally set aside for post secondary educational purposes.
When it was found to be no longer required. the local people put forward the suggestion that
this land should be preserved, and I strongly agreed with them. They had 14 000 people
supporting them.

Point of Order

Mr PARKER: This matter has nothing whatsoever to do with this clause. One can allow a
certain latitude in second reading debates. This is not a Supply Bill, it is a Stamp Bill. In the
Comnmittee stage this matter has nothing to do with this clause.

Mr CLARKO: [ have not been speaking for even a minute.

The CHAIRMAN: The length of time you have been speaking is not relevant. The same
thoughts were running through my mind.
Mr CIARkO: Mr Chairman -

The CHAIRMAN: Order! This Committee stage is not an excuse for a rerun of previous
debates. You have already said you raised these matters previously. When you come to the
question of cost, which you have mentioned once, that takes about one second of your one
minute. We are debating a specific amendment to delete certain words and substitute others,
and you need to address that particular cost matter and why you support the amendment, not
why you support the clause you are speaking about.

Committee Resumed
Mr CLARKO: The clock still shows 14 minutes, so it has taken one minute for you,
Mr Chairman, the Deputy Premier and -

The CHAIRMAN: Order! You are seeking to canvass my ruling. The previous interchange
we had indicates that that is out of order.
Mr CLARKO: I have been 15 years mn this Parliament and members have been allowed a
few seconds -

The CHAIRMAN: I am simply implementing Standing Orders as printed. If you disagree
with my interpretation of the Standing Orders, you know what action to take rather than
continually challenge rulings after they have been given.

Mr CLARKO: A minute has still not gone by, and I am trying to say that Hepburn Heights is
an issue about the value of land. The statement made about Hepbumn Heights is that the
cheapest blocks on this land may sell for $40 000. In the words of the Minister for Housing,
the reason she wanted this land kept for housing was to make it available for people in need.
She specified older people and young first home buyers and the like - people who want to get
onto land. The Minister said this land was suitable for this purpose. The only reason she is
pressing for it to be used in this way is to help these people in need.
Estimates done some time ago showed that the cheapest blocks would cost $40 000.
Mrs Beggs; That is not true.

Mr CLARKO: I put it to the Minister that if blocks are sold for anything less than $40 000, it
wil be a gift to the person acquiring the land, and so many people will be queuing up for this
lovely coastal woodland that the Minister will have to hold a lottery. I say that $33 000 is far
too low. Statistics show that in the last 12 months the price of land in Perth has doubled. The
Minister is talking about $33 000; land which sold for $16 000 a year ago. If one wants to
find land like that in Perth, it has to be next to a tannery, an abattoir, under two feet of water
or something like that. It would probably be riddled with Ross River virus, Argentine ants
and anything else. Nobody in Perth will be able to find a block like that unless he has a long
distance, four wheel drive vehicle to get out to the block.

It is a piece of lunacy to choose $33 000. 1Iinvite the Treasurer, if he is able - perhaps he is
not, but in the Press he said that the total expected cut in the amount the Treasury would pick
up as a result of decisions made tonight generally would be $3.1 million - to say how much
he expects to pay out by way of discounts to people buying blocks under $33 000, I would
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be interested in 12 months' time to see how many people he found for these Robinson Crusoe
blacks. I strongly support the figure of $40 000. although it probably should be higher.
Mr LEWIS: It is probably also pertinent to point out again that the Government, in its haste
and panic during the election to get some sort of housing policy cobbled together in about
five minutes, bungled on the basis of the Press statement put out by the Premier about which
we have spoken earlier. The Governiment has completely overlooked the components of land
price. I had four or five phone calls to my office from people who had rung the Minister for
Housing's office, and they were told that $33 000 was to be the maximum. I searched my
records (or a statement by the Government that there would be a threshold on the price of
land eligible for this rebate. There was no statement, and people were justly irate. After
ringing the Minister's office people were told, "Sorry, there is a $33 000 threshold to be
eligible."

I would like the Minister for Housing to comment on this. The response to the question was
an announcement that there would be a $33 000 threshold on land to be eligible for the
rebate. This was announced on 2 March - one day after the scheme was to come int
existence. That is how much thought the Government put into this proposal! It threw it
together in a blind panic when it realised it was going pretty lousy.
I would like to remind members on the Government benches that this was an afterthought. Is
that not the position? The Premier, in his statement, said the rebate would be available up to
the figure of $80 000 on land.

Mrs Beggs: The statement does not say that.

Mr LEWIS: The Government came back a day after the scheme was to come into effect on
2 March and said, "Sorry, public, if you buy land over $33 000 in price you do not qualify."
Is that honesty?

Mr Parker: You are the one who is being dishonest. You keep going back to the statement
the Premier put out before the election and upon which we stood at the election. In that
statement he made it clear in relation to the reduction in the area from $50 000 to $80 000
that that applied to any transaction under $80 000.
Ms LEWIS: When is the Government going to do that?

Ms Parker: When the budgetary process allows us to do it during the currency of our term in
office.

Mr LEWIS: It does not say anything about 2 March?

Ms Parker: No, it does not.

Ms LEWIS: Does not the Governor, in his Speech, say this legislation is to implement the
promises of the Government made in its election campaign?
Ms Parker: Yes, you said that before.
Ms LEWIS: Well, why does the Government repudiate it, and why has it now repudiated its
previous undertakings and, one day after the implementation of the scheme, said to the people
who have bought land for $35 000 or $38 000, "Sorry, you cannot have the rebate because we
have just decided the ceiling will be $33 000"?
Ms Pearce: When we agreed to go back and let you have the Committee stage to move your
amendments, it was on the basis that you would assist.

Ms Bradshaw: Come on! We want to discuss this Bill properly.

The CHAIRMIAN: Order!

Ms Bradshaw: Just because there was a bit of a mix-up-

The CHAIRUVIAN: Order! The member for Wellington is out of order.

Mr Pearce: Undertakings were given at that point. You put me in an awkward position.
When I agreed to go back to a Bill that has passed through the Parliament it was on the basis
of undertakings given to me; now it seems there is some kind of plot to keep the debate going
for as long as possible. If you want to make undertakings and break them in the course of an
hour -
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The CHAIR.MAN: Order! I think the Leader of the House has made his point. The member
for Applecross has the floor.
Mr LEWIS: I am not trying to be antagonistic, I am just trying to make the point that I
believe the Government bungled and did give the public a very false impression. It may have
been because of the error that was made, but the Government should be big enough to admit
that it made a blue.

Mr Parker: There was no error. You deliberately misread the statement. I have explained it
to you before. Thbat is what we went to the people on, and that is what we are implementing.

Mr LEWIS: I just want to read to the Treasurer a question on notice I asked of the Minister
for Housing today. The question was -

What was the date on which the stamp duty exemption scheme was announced to do
with -

(a) eligible value of house and land package; and

(b) eligible value for vacant residential land?

The answer given was -

The $500 rebate on stamp duty for first home buyers purchasing a property up to
$80 000 was announced on 11I Janu ary as part of the Govemrnenr's housing policy.
On 26 January 1989 it was announced that the Government would introduce a
property limit of $120 000 above the 26th parallel. The value of $33 000 for eligible
land purchases was announced on 2 March 1989.

It was announced on'-2 March! Does not that make what the Treasurer has said untrue?

Mrs Beggs: No. it does nor.
Mr LEWIS: That is one day after the scheme was to come into effect, yet the Government is
trying to tell this Commuittee that it has done all its homework and did not deceive the public
into believing it. I ask the Minister for Housing, through you. Mr Chairman, whether her
office received telephone calls from irate people saying they had bought land and had asked
for the rebate.

The CHAIRMAN: Order! The member for Applecross has asked that question before.

A Goverrtment member: That is the seventh time!

The CHAIRMAN: Order! There are two points to be made here to the member for
Applecross. One is that I think he is just about on the verge of breaching Standing Orders in
terms of repetition, and the second is that, despite the fact that this is an agreement between
both sides of the Chamber, it is pertinent for me to comment that when the arrangement was
made about this Committee debate I distinctly heard the member, as spokesman for the*
Oposition on this matter, agree to the points that were made in order to allow this debate to
proceed altogethter;. so I think it is incumbent on him to facilitate the process rather than
repeat it.

Mr LEWIS: I accept what you are saying, Mr Chairman, and I am not here deliberately to
delay the Committee at all. However, I think it is reasonable that I should be given the
opportunity to make some points that are pertinent.

The CHAIRMAN: Certainly - without repetition, though.

Mr LEWIS: Also, Mr Chairman, if they are denied by the Covernmenr I think it is
responsible of me to show by documentary evidence that what I am saying is valid.

The CHAIRMVAN: The member has heard what I have said and he is aware of Standing
Order No 142 which explicitly excludes repetition.

Mr Court: Say goodbye to the Premier.

Mr LEWIS: The Premier is obviously going home. He does not want to stay the night.

Mrs Beggs: [ am glad the Deputy Leader of the Opposition gave you instructions to say that.

The CHAIRMAN: Order! Thte member for Applecross.

Mr LEWIS: I think it is reasonable for Government members to recognise that they blew it -
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that $33 000 is not a reasonable figure. It is completely unrealistic and is absolute tokenism
as far as giving any relief at all is concerned. That figure excludes probably 85 per cent or
90 per cent of first home buyers and in that regard it is an absolute sham and I believe a
deception that the Government has pulled on the public.

The CHAIRMAN: The member for Riverton. Before he speaks, I would just remind the
member of the wards I have spoken to the member for Applecross.

Mr KLERATI-: Remind me of what words?

The CHAIRMAN: First of all, incidentally, when a member rises to his feet he should seek
the call. The member has not done that yet.

Mr KIERATH: Mr Chairman -

The CHAIRMAN: Without prejudgmng in any sense what the member for Riverton will say.
I note that there have been -

Points of Order
Mr BRADSHAW: Mr Chairman, I believe you should wait until the member speaks before
you try to prejudge what he will say:
The CH-AIRMAN: The member for Wellington can believe what he likes. On his point of
order, I just said "without prejudging what the member for Riverton wdll say". I am making a
general point which will apply to all speakers. and that is that we are attempting to facilitate
the debate rather than repeat points. That is all I am saying.

Mr CLARKO: On another point of order, Mr Chairman, I put it to you that any sort of
arrangements that may have been made by the leaders on each side of the House are quite
irrelevant to you in terms of your handling this Committee. You need to follow the
traditional processes, the Standing Orders, our traditional practices, and so on. If they have
decided to hurry it on I believe there is no way in which you can say we should be hurrying it
an because that is what they have agreed. It should follow the ordinary processes and, with
respect, I would be very concerned if I felt you were applying this rule about repetition and
so on as it has never been applied before.

The CHAIRMAN; I am certainly not seeking to apply it in a way in which it has not been
applied before, but simply in the context in which we find ourselves. The member for
Riverton has the call.

Committee Resumed
Mr KIERATI-: Mr Chairman, I had not even opened my mouth, and I do not chink in my
tinme in this place so far I have given the Chair any reason to think I would ignore Standing
Orders. I am the member for Riverton and I want to raise the concerns of the people who live
in that area.
Some 12 months ago the only land available in the whole of the Riverton electorate was in
the southern part of Willetton, and the cheapest blacks available there were priced at $32 000.
Same 12 months later, last December, the price was $66 000; so this amendment, even if it
increases the ceiling to $40 000, will affect nobody in the seat of Riverton. However, it will
affect some of their chidren.

A woman rang me the other day, and it might interest those in this place to know that she was
an organiser for the Miscellaneous Workers Union. She happened to believe the stuff that
was put out and had tried to ring the Minister's office to ascertain what the cut-off price was.
I understand her daughter had bought a block of land for about $35 000, and they were most
upset that the day after the stamp duty rebate was supposed to come into effect the qualifying
limit of $33 000 was put on. Many people in the community were disappointed by the
Government's announcement

Earlier today I heard the Minister asked how many people were expected to participate in the
scheme between now and 30 June, and how many in the next 12 months because 1, like one
of the previous speakers, think almost nobody will profit from this scheme. I would lie to
have on record how many people are expected to participate because 1, too, would like to
look back in 12 months' time and see if anybody in the State has been able to participate.

Amendment put and a division taken with the following result -
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Ayes (22)
Mr Ainsworth Mr Hassell Mr Ninson DrTurnbull
Mr Bradshaw Mr House Mr Oniodel Mr Wall
Mr Clarko Mr Kierath M4r Shave Mr Wiese
Mr Court Mr Lewis Mr Strickdand Mr Blaikie (Teller)
Mrs Edwardes Mr McNee Mr Thompson
Mr Cirayden Mr Mensaros Mr Fred Tubby

Noes (25)
Dr Alexander Mr Graham Mr Pearce Mrs Watkins
Mrs Beggs Mr Grill Mr Read Dr Watson
Mr Bridge Mrs Henderson Mr Ripper Mr Wilson
Mr CaUT Mr Kobelke Mr D.L. Smith Mn Buchanan(fTefter;
Mr Catania Dr Lawrence Mr P.J. Smith
Mr Cunningham Mr Marlborough Mr Thomas
Dr Gallop Mr Parker Mr Troy

Pairs

Ayes Noes

Mr Nicholls Mr Taylor
MrTrenorden Mr Leaky
Mr Cowan Mr Peter Dowding
Mr Maci~innon Mr Gordon H-ill

Amendment thus negatived.
Mr LEWIS: The amendment proposed here is the most imrtant one put forward by the
Opposition. It is to delete the $500 rebate and substitute $1 000. If the Government were
serious about this, particularly now that the other three amendments have been lost - which
means that the range of people who are eligible to be granted such a rebate has diminished - it
would acknowledge that raising that rebate from $500 to $1 000 is realistic. Bearing in mind
the vast quantities of additional stamp duty raised by the Governiment over the last rwo years
and the fact that the projected revenue for ths year alone is something like $540 million - an
extra $260 million will1 be raised by stamp duty provisions in 1989-90 compared with what
was raised in the 1987-88 and 1988-89 financial years - the $3.1 million which the
Government has suggested will be the cost of this proposal is quite insignificant. If one
wants to look at whether it is tokenism, I chink the Government should be big enough to say.
"Yes, it is but a token. It was something we did during the election in order to grab headlines
and to fallow the Opposition in its announcements about the abolition of stamp duty many
months before January."

In November 1988 I suggested that stamp duty on first home ownership to $90 000 should be
considered; the Minister for Housing in an answer to a question without notice said it was
being considered. I must admit I was somewhat surprised when the Governiment announced
the $500 rebate and I thought then that very few people would qualify for it. In fact it is such
a trivial amount that it would not help many people at all. If the Government were being
dinkum about trying to give some relief to first home owners, it would look at the thresholds
in the stamp duty schedules and reappraise them in view of the great escalation in the cost of
residential property which has occurred over the last 15 months. One should bear in mind
that the Government removed the $ L 000 rebate from the purchase of Homneswesc land and
that the $500 rebate is probably 50 per cent of the extra stamping which the Government will
gain on a $102 000 home, which is the median price of homes now. Thie Government is not
giving anything back at all. I think it is unreasonable that someone who buys a home for just
over $80 000 has to pay over $1 400 in stamp duty, particularly when it is obvious that
houses around the $80 000 mark will mainly be bought by first home owners. The
Government is saying to people, "You are going to pay $1 450 if your property is $80 001."
Someone who buys a home for $81 000 pays stamp duty of $1 450, yet someone who buys a
property for $80 000 pays stamp duty of only $900. This is absolute tokenism. It has no
substance. It got the Government the headlines it wanted. The Governent pre-empted the
Opposition's formal announcement - perhaps the Government knew the Opposition was
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going to make it - but it did not do the Government any good. If the phone calls to my office
are any indication, the public have seen through it.

If the Treasurer were at all dintkum he would consider increasing the figure to $1 000 and if
that represents a cost of $5 milion against additional stamp tax revenue projected this year of
$108 million it is a drop in the ocean. If the Treasurer were a reasonable person he would
consider this reasonable amendment.

[ move -

Page 6, line 5 - To delete "$500".
Mr WIESE: I support the amendment. Previously we have talked about who will receive the
rebate, and now we are talking about how much the refund will1 be. The figure of $500 is a
minuscule amount, representing 0.6 of one per cent of $80 000. At least the amendment
raises the amount to a level which will be of some assistance to a person embarking on the
purchase of a first home.

The Treasurer will race problems trying to persuade the media and the general public that this
legislation will be of arny great benefit. The people of the metropolitan area will not gain
much benefit. Perhaps I could offer the Treasurer same help by suggesting that because
many people who purchase homes in country areas will receive a larger benefit due to the
number of houses which change hands at a price less than $80 000 and many blocks bought
are valued at less than $30 000, he should make a Press release in country areas. [ offer this
suggestion in the same sense of cooperation that exists in this place tonight because the Press
release will be more welcome in country areas.

Mr BRADSKAW: I support the amendment. An amount of $500 today is insignificant;
therefore, we should raise the amount to a more reasonable figure which will benefit people.
Most people will not receive the suggested maximum rebate of $1 000. The rebate provision
is similar to the home owner scheme where the Governmrent stated chat people would receive
$7 000 but, when they apply, the figure received is nowhere near that amount. Similarly, in
this situation people will receive only a portion of the $500 if they manage to meet the
requirements.
The Federal Government puts out grandiose advertisements encouraging people to apply for
Ausnidy benefits because that Govemrment wishes to help everyone to receive further
education. Many people who have applied for Austudy come to me -

The DEPUTY CHAIRMAN: Order! The member should keep his remarks to the clause
under debate. Clearly, the Federal Government's Austudy provisions do not come within the
ambit of this Bil.

Mr BRADSHIAW: The Bill is another con job by the Goverrnent,, simnilar to the Federal
Government's con job. The Government states that people will receive a benefit but most
people will not. We wish to increase the amount that eligible people will receive. I support
the amendment.

Mr PARKER: The Govenrment opposes the amendment. ALl the comments I have made
previously apply to this clause except that I reiterate that the points made earlier and raised by
Choice magazine have clearly identified - in terms of taxation on houses or land transfers -
that Western Australia is at the bottom of the States in terms of costs. The point needs to be
made that whatever the costs in relation to land transfers, Western Australians comparatively
speaking are far better off than other Australians in other States of the Commonwealth.

Amendment put and a division taken with the following result -

Ayes (22)

Mr Ainsworth Mr Hasselt Mr Minson Dr Turnbull
Mr Bradshaw Mr House Mr Omodei Mr Wat
Mr Clarko Mr Kierath Mlr Shave Mr Wie
Mr Court Mr Lewis Mr Stricland Mr Blaikie (Teller)
Mrs Edwardei Mr MeNee Mr Thompson
Mr Grayden Mr Mensaros Mr Fred Tubby
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Noes (25)
Dr Alexander Mr Grahanm Mr Pearce Mis Watkins
Mrs Beggs Mr GnU Mr Read Dr Watson
Mr Bridge Mrs Henderson Mr Ripper Mr Wilson
Mr Canr Mr Kobelke Mr DL. Smith Mr's Buchanan (Teller)
Mr Catania Dr Lawrence M\r P.1. Smith
Mr Cunningham Mr Marlborough Mr Thomas
Dr Gallop Mr Prkcer Mr Troy

Pairs
Ayes Noes

Mr Nicholls Mr Taylor
Mr Trenorden Mr Leahy
Mr Cowan tMr Peter Dowding
Mr Macinnon Mr Gordon Kill

Amendment thtus negalived.

Ms WIESE: I would like to ask two questions and I think the answers should be recorded
before we finish with this clause. Firstly, I presume it is right that a single person will1 be able
to claim this refund; that is, the Bill is not just to help married couples. Secondly, how long
does a person have to live in a house once they are eligible for a refund? A person may claim
a refund under the condition laid down in the Bill that his house is his principal place of
residence: for how long does he have to remain at that house, with it being his principal place
of residence? Is it possible for a person to claimn the refund and then vacate the house and let
it?

Wr Parker: H-e must be a first home owner.

Mr WIESE:. That is right. It is their first home, they move in and it is their principal place of
residence for the purpose of claiming a refund. They then move out and let the house. Are
there arty problems with that? Will there be any comeback from the State Taxation
Department?

Mrs Beggs: No, there is no comeback.

Mr WIESE: Would that be all right?

Mrs Beggs: Yes. If they are first home owners they are all right.

Mr WIESE: If they are first home owners they can buy the house, get the refund and then
move out arid let the house?

Mr Parker: It is the only time they will get it.

MT WIESE: That is right, it is a one off exercise.

Clause put and passed.

Clauses 7 and 9 put and passed.

Title put and passed.

Report

eml reported, without amendment, and the report adopted.

Third Reading

MR PARKER (Fremantle - Treasurer) [9.53 pm]: I move -

That the Bill be now read a third time.

MR LEWIS (Applecross) [ 9.54 pm]: The Goverrnent has badly handled the way it has
processed these provisions from the first announcement through to now. Th-is was a quick
draw measure in the panic of an election campaign. It was not fully thought out, as has been
evidenced during the course of the second reading debate and the Commnittee stage. To
emphasise that point, after phone calls were received in my office enquiring how the
provisions were to be applied I rang the State Stamp Office. I spoke to a senior officer there
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and asked him how the Government was going to implement the provisions and that person
did not know.

Mr Parker: How do you expect them to know? The legislation had not been passed. It is not
the job of a senior officer in the Stamp Office to presume what Government legislation will
be.

Mr LEWIS: Even after the date of the scheme coming into -operation has passed, when
people are rightly ringing up to know how they can apply, and wanting to settle on their
property? The answer from the Minister for H-ousing's office was, "You had better ring the
Stamp Office." When people rang the Stamp Office they were told, "We don't know, we
have not been told about it."

Mr Parker: Itris going through Parliament now. That is why we are here.

Mrs Beggs: It is not true that people were given that advice from my office.

Mr LEWIS: The Governiment should have done its homework, and the people in the
Treasury and the Stamp Office should have been able to work out how this will be applied. I
repeat, this was after the date the legislation was to come into operation and people were not
aware of, and could not be told, how it was to be implemented. This was a quick draw
measure by the Government at the eleventh hour. The Goverrnent has botched it; it has got
its numbers wrong. The figures used were those which applied in September or October and
since then there has been a 25 per cent increase. This has been a shabby performance from
the Government from the first moment this was announced through to the debate in this
House.

Question put and passed.
Bill read a third time and transmitted to the Council.

SUPPLY BILL
Cognate Debate - Leave Denied

MIR PARKER (Fremantle - Treasurer) [9.57 pml:- I seek a cognate debate for the Supply
Bill and the Treasurer's Advance Authorization Bill.
[Leave denied.]

Second Reading
Debate resumed from 30 March.

MR MlacKINNON (Jandakot - Leader of the Opposition) [9.58 pml:. The Supply Bill, as
members on both sides of the House will know, extends funds to the Government so that it
may operate beyond the end of June until such time as the Budget comes down. It is an
important Bill and, as members will know, one which in the Federal arena has caused
extreme difficulties at times when Governments have been denied Supply. It is also an
important debate because it is one of the few times that members have the opportunity to
debate matters of general interest, unfettered by any restriction whatsoever. It is, therefore, of
great concern to the Opposition that the Government wants in this session, as we said right at
the start of the session, to ride roughshod over the procedures of Parliament and its traditions
and force this Bill through Parliament, come what may. We just saw an example of that. The
Treasurer moved that these Bills be debated cognately without any consultation with the
Opposition.

Mr Parker: The Leader of the House spoke to the Deputy Leader of the Opposition.

Mr MacKINNON: Not on the Treasurer's Advance Authorization Bill he did not. I was not
aware of it.

Mr Parker: Maybe you were not, but he did.

Mr MacKIINNON: I have some very important matters to raise in the debate on the
Treasurer's Advance Authorization Bill and there will be no automatic agreement from this
side of the House to pass it without some explanations by the Treasurer.
The Supply.Bill is an important piece of legislation. It gives members an opportunity to
canvass matters of a general nature and it is not acceptable for the Government to tell us that

317



318 [ASSEMBLY]

we could have addressed those matters in the debate on the Address-in-Reply. There are
many new members on this side of the House and we all know that it is traditional for
members to raise controversial matters affecting their electorates in their maiden speeches.
Many of those members now want to start representing the people who put them here. That
is their job.
We reject the contempt that this Government shows towards the Parliament. We do not
believe that the House should be conductedin that way. Over the years and especially more
recently the Government has shown its contempt for this place. It is arrogant because it has
an arrogant leader.

I place on record the absolutely atrocious and abysmal performance of this Government in
dealing with taxation. Many members have listened to the debate on the Stamp Amendment
Bill (No 2). The Government continues to trot out the tired old line that taxation has
increased in this State because of the level of economic activity. I have State taxation figures
for the financial years 1986-87 to 1988-89. In 1986-87, the estimated income from State
taxation totalled $757 million in round terms. It is projected that, in the financial year 1988-
89 State taxation revenue will have ballooned out to $1 .268 billion. That is a 70 per cent
blow out in two years.
That is not the worst of it. In each of those years the Government estimated its income - of
course the actual outcome in each of those years has far exceeded the estimate - well below
the actual outcome. In that way it deceived the people by bringing down estimates that were
deliberately wrong. In 1986-87 revenue blew out by 10 per cent. In 1987-88 it blew out
again by 17 per cent and in 1988-89 it is anticipated that it will blow out by a further eight
per cent. No Government should be proud of that record. There was a deception in the
estimates and a huge increase in the impost upon the small business people of this State.
Earlier, in hirmaiden speech, the member for Riverton indicated that this massive impost
upon Westemn Australians is of no help to small businesses. The member for Melville more
than adequately outlined in his maiden speech today how it is impacting on people in our
community who are least able to afford it.
In a moment I will turn to the argument that the Government has been trotting out. Of
course, the new Treasurer has been appointed to deflect attention from a hapless Premier who
would not be able to explain these blowouts. I will explain a little later why the Government
is telling us that this Budget will be a horror Budget in many respects because of actions
taken by the Federal Government. I will explain also why that is not so. Before doing that
though I would appreciate the Treasurer's explaining to me certain aspects of the Supply Bill.
The Government did not attempt to debate or explain the Stamp Amendment Bill (No 2). 1
hope it shows a little more respect for the Parliament by providing explanations to a couple of
questions that I wish to raise. In his second reading speech on the Supply Bill the Treasurer
said -

With regard to the Consolidated Revenue Fund, the amount requested reflects
changed accounting arrangements for hospital funding.

What is the impact on the Consolidated Revenue Fund expected to be? The Supply Bill
makes a $2.3 billion demand on the CRF. Last year the demand totalled $2 billion. Having
referred to the impact of those accounting arrangements for hospital funding, I want the
Treasurer to explain to me what that impact will be.

The Treasurer also said -

A recent review of the Budget indicates that estimated receipts and outlays will be
above Budget, with the prospect of a surplus being achieved for the fifth year in
succession.

With the Budget blowing out to the extent I indicated earlier, I hope so.
Will the Treasurer indicate what he expects the estimated receipts will be this year over and
above the budgeted receipts and give us a rough breakdown of the estimate shown?
In relation to the funds provided by the Comnmonwealth and the annual arguments about the
split up of funds, Western Australia, even if it ends up $30 million worse off as a
consequence of the Grants Commission, should not complain too loudly. When one
considers the massive blowout in the last two years - 70 per cent in taxation revenue totalling
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a massive $511 million increase over two years - it is little wonder that the Grants
Commission is likely to tell this State that it is time we learnt to live within our means,
stopped dipping our fingers into the pockets of taxpayers of this State. and accepted a bit of
discipline. The amount of $30 million will not be a button off the shirt of this State
Government.

As I indicated earlier, taxation revenue is likely to blow out by $95 million over and above
the estimate. That is already $200 million ahead of what the Government received last year
in taxation. Therefore, this is hardly a Government strapped for cash. It has been rapacious
in taking from the people of Western Australia more tax than it should.

The member for Applecross outlined clearly in his contribution on the Stamp Amendment
Bill the comparisons in relation to stamp duties as outlined in the Grants Commission report.
It shows that, per head of population, the WA Government takes huge sums from the people
of this State.

In spite of that I predict that over the next month or two the Premier and the Treasurer will be
bleating that it is the Commonwealth Government's fault. It is not the Commonwealth
Government's fault; the real culprit is the Government of Western Australia - a Government
which can afford to pay Mr Horgan the horrendous amounts of money which we have read
about over the last couple of days; a Government which has been able to pork barrel the
electorate and spend large sums of money on advertising rather than on the people. The
member for Melville outlined a case earlier today in which he explained that a lady had to
choose between spending money on food or medical attention. She chose to live without the
medical attention and is now suffering. The real culprit is the Western Australian
Government and its misplaced expenditure priorities.
I turn from the Budget to address what is now, along with the petrochemical project and
accountability legislation, the most important matter on the agenda of public debate in
Western Australia, but after listening to the Government one might be of the opinion that
there is no problem with it at all: that is, the National Companies and Securities
Commission's interim report into Rothwells and the deliberate attempt by the Government to
suppress that report.

Mr Hassell: On page 2 of tomorrow's The West Australian it is stated that the Government
will keep the report under wraps. It states that the WA Government wants to be released
from its commitment to table the NCSC report into Rothwells in State Parliament. It also
states that Mr Berinson has been dashing around the country trying to get everyone to agree
to keep it quiet.
Mr MacKINsNON: I was not aware of the newspaper article, but it is the very point I want to
make.

Mr Parker: Why don't you read the rest of the article. It says that Mr McCusker made the
recommendation. Are you doubting the integrity of Mr McCusker?

Mr Hassell: I am doubting your integrity.

Mr MacKINNON: I have no knowledge of the terms of reference under which Mr McCusker
is working and which would determine the outcome of his advice. It is interesting that that
report is in tomorrow's paper. The question I ask is, "Why does the Government want to
suppress that report?" The West Australian is not noted for reporting in favour of the
Opposition, but I refer to an article by Peter Rees in that newspaper on 4 March. HeI said -

Those privileged to have read the secret report from the National Companies and
Securities Commission into the merchant bank's collapse say it is dynamite.

Further on it states -

There is also no doubt that over the next two or more years there will be evidence
which will rock both business and politics.

Undoubtedly Peter Rees had access to either the report or someone who knew about the
report and, of course, he made an accurate assessment.
I take members back to 4 March. The Attorney General had had a couple of days to read the
report - there was media and public attention on that report around Australia - and the
following was reported in The West Australian-
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The Attorney-General, Mr Berinson. said yesterday the report would be ready for
tabling early in the new session of State Parliament, perhaps as early as the end of this
month.

What we have seen since the very first day this Parliament met, when the member for
Cottesloe asked the Premier a question about that report, is the Government move steadily
further away from its commitment. We now read in the Press that Mr Berinson will indeed
try to suppress that report. It is litdle wonder that the Government wants to do that when we
look at the facts surrounding the situation arid to what is likely to be contained in the report.
In many respects we already know what is contained in the report.

I will now use as a reference comments made by the Premier of Western Australia - not
usually a reliable reference - but I refer to his speech on 8 November when he made a
prepared statement to the Parliament about Rothwells after its collapse in October. I will
refer to his comments and to what we subsequently know to be the truth and what the
NCSC's report is likely to confirm. On page 4578 of Hansard the Premier said the following
about the initial rescue of Rothwells in October 1987 -

After advice on the position of Rothwells, which was provided by Wardley Australia
Limited - the organisation underwriting the rescue package - and an examination of
the merchant bank's audited accounts, the Government advised that it was prepared to
consider the proposal.

One would have thought from reading that statement that the Government had sought and
obtained advice from Wardley Australia Limited. However, that was not the case. In fact,
Wardley subsequently released a statement distancing itself from the Premier's remark. In
The West Australian on 5 December Wardley stated -

The statement said the rescue package had already been designed when Wardley's
representatives were summoned to the emergency meeting of the rescue participants
on October 23 io learn of their respective roles.

The rescue package had already been designed. The Premier said that after receiving advice
from Wardley on the position of Rothwells. Wardley said, "Hang on a minute, we were
called in after package had been put together."

Mr Parker: Who said that?

Mr MacKINNON: Wardley's. It was after the package had been put together.

Mr Parker: What package?

Nfr MacKINNON: The rescue package. That is what the article stated.

Mr Parker; That is nonsense. About 200 people can tell you that is not true.

Mr MacKINNON: It was a prepared statement by Wardley and it was published in the Press
on 5 December. 1 would believe the National Australia Bank ahead of the Treasurer, who is
known for his untruthfulness. I would be prepared to believe Wardley. Wardley made its
position clear in the article which stated -

Wardley made it plain to the NA.B and the subunderwriters; its role was not to
undertake any investigation into the financial well-being of Rothwe~s, the statement
said.

Mr Parker; That is simply not true.

Mr MacKINNON: What does the NCSC say about it?

Mr Parker: I have no idea.

Mr MacKINNON: I do not believe the Treasurer - he damn well knows what it said. I have
no doubt whatsoever that the NCSC report confirms that. I remind the Treasurer what the
Premier said after he was advised of Rothwells' position which was provided by Wardley.
Wardley said the package had already been designed. It was called in after the rescue
package had been put together.

Mr Parker: I can get 40 people to say that is not tine.

Mr MacKINNON: If that is not the case, why does not the Treasurer take action against
Wardley? The Treasurer took action against Mr Copeman, but he will not take action against
the National Australia Bank.
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Mr Parker: You do not take action against people for telling lies; you take action against
people for defamation.

Mr MacKJINNON: Wardley is calling the Treasurer a liar. I think that the National Australia
Bank and Wardley have badly defamed the Treasurer and the Premier in bath those articles.
Perhaps that is why the Government wants to suppress the NCSC report - undoubtedly it
confirms what Wardley said.

Why would Wardley, a reputable organisation, put its reputation on the line by making that
statement? It would not, and neither would the National Australia Bank.

Mr Parker: We may not take action against Wardleys.

Mr MacKINNON: The Deputy Premier said that the Government cannot take action against
Wardley.
Mr Parker: Not for defamation but we may take action for the advice it gave.

Mr MacKINNON: When will the Government take action against Wardley?

Mr Parker: When the final outcome of the liquidation is known.

Mr MacKINNON: Why?
Mir Parker: We shall not know the nature of the losses until then.

Mr MacKINNQN: Why take action against Wardley?

Mr Parker: When the losses have been crystalised it will be time Ear creditors to take action.
Wardleys gave extraordinarily bad advice.

Mr MacKINNON: The Premier has said that the Opposition should not indulge in
mudslinging, and now the Deputy Premier is saying that an organisation such as Wardley has
been giving terribly bad advice. I had better write to the department to which the Premier is
writing. Let us now tur to the second point made by the Premier in this speech of such great
note. This is a very important statement made by the Premier of this State after the rescue.
He was referring to October 1987 when the Government supplied that support on the
following basis -

The Goverrnment did so only after it had received guarantees that the then principal of
Rothwells, Mr Laurie Connell, had backed the rescue with all his personal wealth.

How many people remember that statement? The Deputy Premier talks a lot about the
National Australia Bank, but what about Mr Connell? I asked the Premier the following
question 146 on 4 April -

(1) What written guarantee did the Government receive from Mr Laurie Connell
prior to the Government's support of Rothwells Ltd that he "had backed the
rescue with all his personal wealth?'

(2) Did the guarantee, if given, include Mr Connell's assets owned overseas?

I received the following answer -

I am not aware of any written agreement given to the Governm-ent.

The -Government took Mr Connefl at his word, yet that agreement was fundamental to the
rescue package. I remember it clearly. The Premier and his predecessor said so. The answer
to my question continued -

However, a very clear commitment was sought, and given. The Government expects
that commitment to be honoured.

I ask the Deputy Premier what he intends to do about getting the assets of Mr Connell from
New Zealand.

Mr Parker: You know very well that he has no assets.

Mr MacKINNON: Does he not have assets? He has a large stud farm in New Zealand.

Mr Parker: He has no net assets. You will find the outcome in due course.

Several members interjected.

The SPEAKER: Order! Let us have some semblance of order.
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Mr MacKINNON: If Laurie Connell. has no assets at all, he is making a very strange display
of paupers' paradise.
Mr Hassell: Driving around in his Mercedes.

Mr MacKINNON: I find it astounding that the Governiment put this package in place but did
not obtain any written guarantee at the time. It was fundamental to the arrangement, and both
Premier Burke and Peter Dowding assured us that it was locked away. It was pant of the deal.

Mr Gril: Are you saying it has nor been done - that Connell has not put the money in?

Mr MacKINNON: Certainly I have seen no evidence that his total assets have been put in.

Mr Gril: Are you saying that he has not put the money in?

Mr MacKIN4NON: I am not saying that; he has probably put some money in. However, what
is the Government doing about continuing that commitment?

Mr Grill: It has been honoured.

Mr Shave: You have the petty cash and he has the money.

Mr Grill: Where is the money?

Mr MacKINNON: Perhaps the NCSC report will show that Mr Connell has a good deal of
money; and if that were the case, it would be dynamite. Little wonder that the Government
wants to suppress the report. Let us consider further the comments made by the Premier and
reported on page 4579 of Hansard. He said -

It is now clear that the October 1987 crash had a much more devastating effect on
Rothwells than anyone thought at the time.

He was saying that die October 1987 crash was the reason for Rothwells' getting into
difficulties in the first place. The Deputy Premier is now trying to say that it was the fault of
Wardleys which had given Wrong advice at the time. What comment does the NCSC report
make on that aspect? It states that by October 1~987 Rothwells was fundamentally arn
unsound company; that is, at the time this Government entered into the rescue. In fact, the
report also commuents to the effect that it was a tragedy waiting to happen. Little wonder that
the Premier, Deputy Premier and the Attorney General want to keep this report from the
public eye. That pant of the report would not preclude any legal action from being taken.
What legal action revolves around that part of the report? We know who is trying to keep
this report hush-hush: The Government and the Attorney General, condoned by the Deputy
Premier. We kntow what happens when issues are kept secret. Consider the revelations about
Mr Horgan: No wonder that was kept hush-hush on the pretence of commercial
confidentiality. More shock and horror wil result when the people of this State have access
to the NCSC report in its totality; it will clearly demonstrate the lie this Government has been
selling to the people of Western Australia over this whole affair.
The Premier also said on the subject of the Rothwells' rescue -

However, by earlier this year -

He was referring to 1988. He continued -

- Rothwells appeared to be benefiting from a restructuring of the company, and the
consolidated financial statements for the half year ended 31 January 1988, and
released in March, showed the company to be in a sound position. In the meantime,
the Government, having committed itself to a two year obligation to Rothwells -

I remind members that thLis occurred a couple of months beforehand, and the Premier is now
referring to the end of January 1988, three months after the rescue. He continued -

- was again asked to assist when Rothwells faced liquidity problems.

After the Teachers Credit Society fiasco one would have expected the Governmient to be once
bitten, twice shy, and that should have rung the alarm bells. The Government should have
done some hard work to find out what was going on since it was being asked for further
assistance three months down the track.

Mr Hassell: I see that the Deputy Premnier is leaving the Chamber; every time these issues are
raised the Deputy Premier leaves the House.
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Mr MacKINNON: And the Premier is never in this Chamber. I asked the Premier the
following question yesterday on this subject -

(1) Does the Premier recall in his statement to Parliament on RothweUs Ltd on 8
November 1988 saying that, "In the meantime the Government, having
commnitted itself to a two year obligation to Rothwells, was again asked to
assist when Rothwells faced liquidity problems"?

The answer I received was yes. My question continued -

(2) Who approached the Government for this support?

(3) When was the approach made?*

(4) To whom in Government was the approach made?

The answer. was that in the early pant of 1988 the approach was made by officers of
Rothwelis to Government officers. My question continued -

(5) Who in Government made an assessment of the so called "liquidity problems" of
Rothwells at this time?

The answer was, "Government officers". Which Government officers? What sont of inquiry?
Three months after $150 million was put in, Ruthwells was again in difficulty. According to
this answer, Government officers are supposed to have then made some assessment and
further support was given. The final que -stion was -

(6) What was the result of that assessment?

The answer was that on the information available to the Government at the time it accepted
that Rorhwells had a liquidity problem.

Mr Court: In January Tony Lloyd was going around town saying-trhat Rothwells was in good
shape and that it was a good place to put money.

Mr MacKXNNON: And the Deputy Premier was saying allI through that period that people
could place their funds in there in confidence.

Mr Bradshaw: What did the audited half yearly report say?

Mr MacKINNON: Exactly. Despite all of that, the Premier has told me that Government
officers made some sort of inquiry. That is a non answer. Which Government officers?
What did they inquire into? What did they find out? I say that there was very little inquiry at
all by Government officers. I would lay London to a brick on that the NCSC has something
to say about that. Worst of all, but par for the course for this Government, as we now know,
that was not made public; that support for Rothwells did not come out until after the crash.
That is when it became public. Nobody knew about it until the' n. Perhaps that is what is
disclosed in the NCSC report. There is little wonder that the Attorney General is rushing
around Australia trying to keep this thing suppressed.

The Premier next said the following -

*... while it is now- possible with that wonderful weapon of hindsight to say the
Governm-ent should not have allowed that exposure, the decision was made on a
commercial basis.

He was talking about the $50 million. The Premier continued -

To have not done so could have exposed the entirety of the Government's
$150 million guarantee as a result of what seemed on commercial information to be a
liquidity problem-

What commercial information? We see in answer to question on notice 145 that Government
officers made an inquiry. What commercial information was available which would have
assured the Government, three months after it had put the rescue package in place and when
Rothwells admitted it had liquidity problems, ithat the Government should provide further
support in secret? Finally, there are many other aspects to this statement 'made by the
Premier on 8 November which, when the full report comes out, will show him in a poor light
indeed. However, this will suffice for this evening. He said -

There has been considerable publicity about where the paymnent went.
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He is talking about the $15 million that got lost for a couple of weeks. Members may recall
the SEC payment that went missing.

Mr Court: The new member for Collie rightly said in her maiden speech that a lot of people
had theirjobs on the line over that exercise.

Mr MacKINNON: Exactly; people playing politics with the future of Collie to help a couple
of mates. The Premier continued -

As far as the Government is concerned, SEC paid Western Collieries.
That is what was said, yet the NCSC report quite clearly indicates that the dealings and the
request for that funding camne directly from the Minister - the order from the Minister for
Economic Development and Trade then acting Minister for energy. It shows quite clearly
that the dealings and negotiations for that payment were being made in the Premier's office at
that time. That is where the dealing was being done. The report said words to the effect that
'Everyone knew where the money was going, it was going to Rothwells.' That is what the
NCSC report says.

I will tell the House again what the Premier said, bearing in mind that this negotiation was
going on in his office. He said -

There has been considerable publicity about where the payment went. As far as the
Government is concerned, SEC paid Western Collieries.

That is what the NCSC report says, and that is why the Premier of Western Australia, the
Attorney General, and the Treasurer want to keep this buried as far as they can for as long as
they can, because they know it shows them to have totally misrepresented the position to this
Parliament and to the people of Western Australia. Following the election the Premier said,
"I am reborn as a Premier. I have seen the light. Accountability is the new light on the hill. I
have mended my ways." The real test for the Premier is now and he has failed that test. He
is not even here tonight to listen to debate on a most important Bill.
The NCSC report will not be made public during this sitting of Parliament because we all
know it is, as Peter Rees said in his article, absolute dynamite; it would go off with an
explosion that would be heard around Australia and around the world and would cause this
Government severe embarrassment. I put to you, Mr Speaker, that this is one of the reasons
we are sitting in this Parliament tonight. We are sifting here to debate Supply early and ahead
of any release of this information because the Government does not want to find itself in
difficulty down the track in case that reveals some startling information about its dismal
performance, or lack of it, over this period.

Mr Bradshaw: If they had any propriety they would resign.

Mr MacKINNON: They have no propriety; the member for Wellington should have learnt
that by now. While talking of propriety, I will touch on one other matter relating to an article
which appeared in The West Australian on 20 March. The story is headlined "WA taxpayers
foot $17 000 grocery bill". The former Minister for Aboriginal Affairs might well smile. I
quote Diana Callender from that article, as follows -

WA taxpayers have paid $17 000 in compensation over a business formerly operated
on property owned by the ex-Aboniginal Affairs Minister, Mr Bridge.

The report went on to explain that $17 000 of taxpayers' funds had been paid in
compensation to people leasing a business premnises in Halls Creek from the Minister, as I
understand it. The people had a lease and were running a business and a particular
organisation was looking for premises. The lease still had some time to rin and the people
who held the lease wanted to be paid out for it. The Minister was advised against making
that payment, twice it seems from this report, by his former commissioner, Sue Lundberg.
The article states -

Mr Bridge authorised the payment despite twice being advised against it by the then
commissioner of the Aboriginal Affairs Planning Authority, Mrs Sue Lundberg, who
told him that in her opinion there was no obligation to pay compensation.

Mr Bridge interjected.
Mr MacKIINNON: I will read the whole article, if the Minister for Water Resources would
like me to.
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The SPEAKER: No, that is not proper.
Mr MacKINNON: The article continues -

Asked why he had gone against Mrs Lundberg's advice to Mr Bridge, Mr Lynch said
he looked at the "saga" in a different light to Mrs Lundberg

The Minister said, "I1 just did what Mr Lynch told me." That raises some serious questions,
because I asked a question of the present Minister for Aboriginal Affairs yesterday about the
funds that had been used, how they had been used and from which source, because that
$17 000 in funds came from the Aboriginal community's development program. I asked a
question about what happens to this money, where it goes and what checks are made of its
effectiveness because it seemed strange to me that any grant under this program could have
been made, or would have been made to allow people to pay what was, in effect, key money
to buy goodwill.

It does not seem to me that that would be the objective of the Aboriginal community's
development program because it is not after all developing any community. The answer
came back that, "Each recipient organisation is required to sign a contract which specifically
details the objectives of the grant and financial reporting requirements. The Aboriginal
Affairs Planning Authority requires (a) the organisauion provides certification that the
objectives and conditions of the giant have been met; (b) an acquittal statement of
expenditure; (c) a supportive annual audit statement of the organisation. Officers of the
AAPA monitor the progress of the organisation achieving the objectives of the grant."

I want to know - and Ilam not being critical of these people - how Mr and Mrs Miles can
qualify under that clause. Are they going to provide certification, an acquittal statement, and
a supportive annual audit statement of their arganisation? The Minister authorised the
payment of $17 000 over and above what was the normnal procedure so that these people
could go on their way. It would seem that the Minister had a very significant vested interest
in ensuring that those people, who as I understand it were having some difficulty in selling
their business -

The SPEAKER: Order! The Leader of the Opposition knows full well that the suggestions
or imputations which he is now making are highly improper. There is a very clear Standing
Order which designates what you are now doing as being improper. There is a correct course
of action for members of this House to take if they feel a Minister or a member has done
something along the lines that the Leader of the Opposition is developing, and that is to move
a substantive motion about it. It is not proper in general debate to allege some sort of
improper conduct like this without having to move a substantive motion to support it..
Mr MacKINNON: Mr Speaker, I thank you for your guidance, and I may well, do that in due
course. The point to be made in respect of this matter is that from the information provided
to me by the article, and in answer to questions I have asked in this Parliament, it certainly
seems that there are serious questions which should continue to be asked about that payment,
which does not seem to have complied with the requirements set down by that particular
Program.

The SPEAKER: Order! I am not going to allow you to finish that argument. Some of the
things you said earlier in developing your argument lead me to believe that we should move
straight on to the next part of the speech.

Point of Order
Mr BRADSHAW: I believe that under the circumstances it is the right of the Leader of the
Opposition to point out that there appear to be some wrongdoings going on in this State. It is
the taxpayers' funds that are being questioned here.

The SPEAKER: Order! I am happy for you to raise a point of order, but it must be a point of
order, not a point of view. Put your point of order to me, if indeed you have one.
Mr BRADSHAW: I believe the Leader of the Opposition should be able to make the point
that -

The SPEAKER: That is a point of view, and you know it.

Debate Resumned

Mr MacKINNON: Mr Speaker, I say in conclusion - I hope with your approval --that the
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matters I have raised are serious ones. I sincerely hope that an explanation will be given in
due course to clarify the point I have made in this debate. I conclude where I began by
saying I do not believe it is proper for this Government to be handling debate in this
Parliament in this way. We have been rushed in this parliamentary session. We have been
given a short sitting time. The Government desperately wants to mish the business in and out,
probably because it wants to get out before the NCSC report really does hit the fan. That will
not save the Government at the end of the day. The truth will win out. That report will come
out, and as I have indicated it will in certain respects be more than the dynamite which Mr
Rees has indicated; it will in fadt be more like a hydrogen bomb.

MR GRAYDEN (South Perth) [10.45 pm]): Mr Speaker, as I have not previously had the
opportunity, may I first congratulate you on your re-election to the very high office of
Speaker of the House. We in this House have in the past had Speakers who have interpreted
the Standing Orders extremely strictly, particularly in respect of repetition, to such an extent
that there can be no question that they have inhibited debate to a marked extent. However,
no-one could level that charge at you. You stated a few days ago - and you have done this
previously - that you would do your best to interpret the Standing Orders in a fair and
impartial way. I hope that you will have the cooperation of every member of this House in
that laudable and necessary endeavour.

May I also take this opportunity to cbngratu late all members in the House for their election or
re-election, as the case may be. The result of the election was a remarkable one in every
respect. I cannot recall a Government in this State ever going into an election campaign
under more adverse circumstances because we have never before in this State - and I doubt
whether this has applied in any other State, or even in the Commonwealth - had an issue lie
WA Inc. The only thing that the Government had going for it was the Premier. I believe that
he, virtually single handedly, inched the Government team across the finishing line. It was a
remarkable effort, and I congratulate him for it. I also take this opportunity to congratulate
the Government on the steps it has taken to dismantle WA Inc. I express the hope that never
again in Western Australia wil we see a repetition of such an infamous alliance between the
Government and selected recipients of Government largess.

It is quite obvious that during the next four years the Governiment wil have to spend much
time in attempting to repair fences, particularly in respect of the damage caused by WA Inc.
It is very easy for a Minister to simply "rubber stamp" the decisions of a department or to
take the easy way out, but there is an obligation on Ministers to initiate action because the
Minister alone has the power to recommend changes which affect our quality of life. There
are many issues in Western Australia which are in the nature of festering sores. We have, for
example, the high incidence of deaths from smoking;, the inadequacy of the companies'
legislation; the upsurge of crime, particularly juvenile crime; and the increase in violence.

We have political ideologies creating divisions between Australians and Aboriginal people in
this State. We have alcohol problems in some Aboriginal communities, such as Wiluna. In
others we have petrol sniffing, with children walking around with cans round their necks
sniffing petrol and doing themselves irreparable damage. It is unbelievable that that can
occur when there are responsible people in those settlements; in some cases they have white
advisers, yet these children walk around blatantly sniffing these cans of petrol. around their
necks.

We have major deficiencies in our wildlife legislation. These are only examples taken at
random, but there are many similar problems which I hope the Government will face up to.
Whether it will do so remains to be seen, and much will depend on the initiative and
competence of the Ministers. It will be interesting, during the next four years, to see the
extent to which Ministers measure up to some of these problems affecting this State.

One of the matters I would like to touch on tonight concerns smoking. There has been a
tremendous amount of publicity in respect of road accidents over the recent Easter holidays.
The police were remarkably successful in their efforts; I think there was only one death.
Nevertheless, a lot of publicity was given to road deaths, and so it should have been, because
it is a very serious matter. Last year 229 road deaths occurred in Western Australia. A lot of
publicity is given to it and we spend a great deal of time in this House on those road deaths.
At the same time in Western Australia we had 1 713 deaths brought about as a consequence
of smoking, yet there appears to be almost a wall of silence in respect of those deaths.
Certainly no mention has been made of it during this session.
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In the 10 years of the Viemnam war, 400 Australian lives were lost. In Western Australia
alone we had 1 713 deaths from smoking. It would therefore seem that something is wrong
with the priorities of this House. We debate all sorts of things of much less importance, but
we do not face up to this question of death through smoking. That will be one challenge for
the Minister for Health during the next four years.
The present position is completely unacceptable. We are placing emphasis on education -
and so we should. We had the Quit campaign;, we sawv the advertisements on television, and
they were very successful. In addition education about smoking has been taking place in
schools since the 1970s, although I am not aware of how successful it has been. It is
extremely important, but apart from that we have only the Quit campaigns.

In Singapore and some Asian countries there is a very serious drug problem, and trafficking
in certain drugs attracts the death penalty. In places like Singapore they go out of their way
to emphasise the gravity of such trafficking by erecting huge hoardings, in some cases 40 feet
long and 20 feet high. They depict a huge skull with all sorts of messages. One is, "The
penalty for drug trafficking is death." It is chilling to see this great skull with this message.
Sometimes it is varied - "Death is the penalty for drug trafficking." It has a very salutary
effect on anyone going to Singapore. In Malaysia the symbol of the skull is frequently used.
A dangerous spot on the road has a skull with a couple of lines across it to indicate danger.

In Australia we do not have the death penalty, but in WA we had last year 1 713 deaths from
smoking. We should erect very large hoardings on the main highways and in other places in
Western Australia on which we should depict that symbol of death, the skull. We could use
various effective slogans in conjunction with it. For instance, "Smoking kills." What has
been used before in the Eastern States is a cigarette packet with the words, "The world's No I
killer" written across it. We could also have the skull again and "Smoking causes lung
cancer, heart disease and emphysema." A myriad variations can be used, but the people of
Western Australia would have before them constantly this reminder of the hazards of
smoking.

Every member of this House is aware of the controversy raised in respect of the banning of
cigarette advertising. I am not going to suggest that course, because I know the pressure
which the promoters of cigarettes bring upon members of Parliament and the difficulty of
getting members of Parliament to agree to legislation of that kind. I think every member
agrees that the emphasis should be placed on education. We have it in respect of Quit
campaigns, and we are doing it in the schools. We should make use of these huge hoardings
to depict that symbol of death, the skull, with a cryptic message in respect of the hazards of
cigarette smoking. If this is kept constantly before the public, cigarette manufacturers will
think very seriously before putting up hoardings alongside it. if I was involved in something
like that - not that I would be under any circumstances - I would not want to put up an
advertisement alongside one pointing out a situation of this kind. It is very urgent that we do
something like this.

Today [ was going along Wellington Street, and at the corner of William Street the Australian
Council on Smoking and Health has an electronic sign which indicates the number of deaths
caused this year as a consequence of smoking cigarettes. I went past this sign fairly early this
mornfing, and at that stage the figure was 6 029. That is the number of people who had
already died in Australia - not Western Australia - as a consequence of cigarette smoking.
This is, of course, on the authority of the Australian Council on Smoking and Health.

I happened to go past the sign a couple of hours later and at that stage the figure was 6 038 -
there had been nine deaths in Australia from smoking cigarettes in the one or two hours that
had elapsed between my going to my destination and returning from it. In Australia. of
course, by the endI of the year that sign will read 22 000 or thereabouts. The sign there is a
very good one except that it is on a very busy comer, People in cars do not have time to look
at it and it is fairly difficult to read. One can virtually stand at the base of it and look up and
have difficulty reading it. One can see the numbers but even they are not brightly
illuminated. I suggest that we do this on a far larger scale - that we have huge hoardinigs with
a skull and a very clear message.

At the moment in Western Australia, CSR-Midalco and the State Government Insurance
Commission are involved in huge pay outs - probably in the order of $50 million and the
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figure may be much higher before the issue is completed - to people who are suffering from
asbestosis and mesotheliomna as a consequence of working at Wittenoom between 1943 and
1966, a period of 23 years. During the entire 23 year period that those people were working
there, not once did the Public Health Department of Western Australia ever publish any
indication anywhere that asbestos was a health hazard - not once. So far as I am concerned
the Public Health Department is more culpable than the company concerned - infinitely more
so - because it had the knowledge, although nobody knew it at the time. Tourists and visitors
went into the Wittenoom mine. I myself was in a mrining venture not far from it and I used to
go across frequently. On some days I could not see across the office because of the asbestos
dust. Peoplewere working in those conditions for 23 years and not once did our Public
Health Department ever issue any kind of warning whatsoever. One notice in the paper or in
the electronic media would have warned those people, and all those deaths could have been
avoided. No-one would have worked at Wittenoomn under those circumstances had the Public
Health Department disclosed what it knew about the dangers of working with asbestos. We
have a similar situation 'with tobacco now. People are promoting tobacco and yet incredible
numbers of deaths are occurring each year in Western Australia and in Australia as a
consequence of smoking. It therefore behoves the Government to step up its campaign of
education in respect of smoking.
Another matter I want to touch on - and I see I have only 12 minutes left; I would have liked
to speak on it at much greater length - is the deficiency which exists in our wildlife
legislation. As I have mentioned in this House on previous occasions, in Western Australia at
the moment 40 000 people are exempt from the wildlife conservation legislation of this State.
I refer to the Act of Parliament which exempts all Aborigines - not Aborigines but anyone
who meets the definition of the relevant Act; that is, any person wholly or partly descended
from the original inhabitants of Australia who claim to be Aboriginal and are accepted as
such in the community in which they l ive.
Of course, I have asked the former Minister for Aboriginal Affairs previously how many
Aborigines in Western Australia are now-dependent on the flora and fauna of this State for
subsistence and his answer was that as far as his department was concerned there were no
Aborigines in Western Australia dependent on flora and fauna for subsistence - none. Yet
40 000 people are exempt from our Wildlife Conservation Act. This is a remarkable state of
affairs. All the Aboriginal people I have ever spoken to do not want this exemption because
it is demeaning and a slur upon the Aboriginal people of this State. We have over 63 racial
groups in Australia, and about 140 nationalities. All of those people, irrespective of whether
they come from Peru, or Chile, or any pant of Africa, or Alaska or anywhere else, are subject
to the Wildlife Conservation Act 1950. They are subject to it, but 40 000 people are not.
How can the Labor Party have a platform which is designed to protect the flora and fauna of
the State - and I will not quote it tonight because I do not have time - and yet permit 40 000
people to be exempt from those laws?
I have introduced three Bills on this subject, two of which were defeated outright. Last year I
gave notice of a third Bill on the opening day of Parliament. There was no consultation with
me for the entire session and the Bill was never debated - it dropped off the end of the Notice
Paper at the end of the session. That is an indication of how the rights of private members in
this House are being eroded. That Bil was simply introduced on the opening day and was
steadily dropped down from the position it held on the Notice Paper at the commencement of
the session. Every Wednesday - private members' day - the Bill was dropped down until
eventually it just dropped off the end of the Notice Paper.
This Government quite obviously is treating the matter of conservation with contempt. We
cannot have a situation where people claim to be interested in the environment and in
preserving the flora and fauna of Western Australia yet at the same time exempt 40 000
people from the laws. Nothing could be more stupid. We know that Aborigines are no
longer dependent on flora and fauna for subsistence. Up until about 1950 there were no
social services for Aborigines in Western Australia. The only ones who received it were
those who were physically unable to fend for themselves. The rest did not get it, but up until
that time there was no such exemption provision in the Act. This exemption was placed in
the Act in 1950, and, of course, it is completely and utterly unnecessary now. The lifestyle of
all Aborigines in Western Australia has changed completely. Now the hunting parties in the
central reserve and the various parts of the Kimberley go out shooting in their four wheel
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drive vehicles. They have spotlights, two way radios, high powered rifles and so on. A huge
number of marsupial species in the wheatbelt rea are now extinct. We still have echidnas
and animals of that kind but any Aborigine in Western Australia is entitled to kill every
echidna he sees. There might only be a handful of echidnas in the wheatbelt area and yet in
most wheatbelt towns there are several hundred Aborigines. What an idiotic position.

Last year Western Australia spent $2.5 million on wildlife conservation and yet we have a
gap of this kind in our wildlife conservation legislation. I do not know what the alternative
is. 1 have introduced three Bills - I have explained the fate of the last one - and the time is
rapidly approaching when the alternative is simply to contact organisations such as
Greenpeace, the Conservation Foundation of Australia, or the Australian Council of Trade
Unions. I think the ACI'U would be very interested, in view of its conservation policies, to
learn what is happening in Western Australia. Forty thousand people, equipped with all the
latest technological aids, are able to take the fauna of this State at will. There are many other
similar organisations and during the forthcoming recess I will write to many of them, to
acquaint them with what is happening here because if we are not going to get any action from
the Government, quite obviously I, as a member of Parliament, must follow up some other
angle.

I have mentioned two issues tontight; one is smoking, and the other is the major deficiency
which exists in the wildlife conservation legislation of Western Australia. They are just two
of the many mailers that Ministers of the Government will have to face up to during the next
four years. I can assure the House that I for one will be watching very carefully what
happens in respect of those two issues in particular.

DR GALLOP (Victoria Park) (11. 13 pm]: In the Supply debate this evening I would like to
start by looking at the recent State election and some of the arguments which relate to that,
and then I will move on to look at the whole question of the Supply Bill and its place in our
constitutional system along with other types of financial legislation. Before I do that, I take
this opportunity, as did the previous speaker, to congratulate you. Mr Speaker, on your
re-election to the position of Speaker.

The question of the recent election has been raised, as were many interesting arguments,
particularly from the Opposition, as to how we ought to analyse the result of that election.
Obviously the reason for the particular interest on the Opposition side is that it lost the
election. There is one thing that conservatives do not like, and that is having their inbred
belief that they have a right to rule undermined by the will of the people at an election. There
have been numerous theories put forward as to why they lost the election. One theory put
forward by Senator Chancy was that there was a conspiracy by the Press. Another theory,
put forward by the Leader of the Opposition, was that the whole reason for the loss of the
election was the electoral system. There have been many silly arguments bandied around this
Chamber on the question of the electoral system. Any election is fought on the basis of
boundaries determined by the Electoral Commission. The use of two party preferential
voting figures is an arbitrary construction created on the basis of the full distribution of
preferences. If different boundaries had existed, different results might very well have
emerged. One cannot use what is in fact a hypothetical projection as the basis for arguing
that somehow a mandate exists for the Opposition. The fact is that given the system which
existed, and which was supported and agreed to by all the major groups when the boundaries
were set up -

Mr Lewis interjected.

Dr GALLOP: They agreed that it was a good system, and the Liberal Party said so at the
time.

Mr Lewis: It did not.

Dr GALLOP: It did say that the boundaries which resulted at that time were created fairly by
the Electoral Commission. I will come back to the point of the electoral system in a moment
because in the very argument now being put forward by members of the Opposition they are
decrying the achievements of the National Party, which allied itself with the Labor Party to
create that system.

Mr House: What a load of rubbish. It was our idea and you accepted it.

Dr GALLOP: That is about right, but we added a few elements as well.
A67921-S
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The third argument which has been developed is the ballot box theory, but 1 do not think that
has any credibility whatsoever. It is interesting that on 11I March 1989, in The West
Australian, another argument was put forward from the conservative side as to why it lost the
election. It came from the member for Cottesloe. The article reads in pan as follows -

Mr Hassell still believes they ran a good campaign, but says they -

That is, the conservative pantics. The article continues -

- lost the election for the same reason coalition pantics lost the federal election in July
1987 - a lack of credibility.
"There was more than enough dissatisfaction with Labor to put them out, but people
were not sufficiently confident in us," he said.

Mr Bradshaw: What were your polls saying before the election?

Dr GALLOP: *There is only one poll that matters, and that is the election. The issue of a lack
of credibility is an interesting observation on the pant of the member for Cortesloc. It is
unfortunate that the article goes on to talk about that lack of credibility only in terms of the
conflict that existed between the Leader of the National Party and the Liberal Party in the last
days of the election campaign. The member for Cottesloe is fairly clear in his strong
criticism of the National Parry and the way it conducted its campaign. Indeed in this article
he goes so far as to attempt to divide the National Party from its own leader, the member for
Merredin, in a very crass way.

Mr House: There was nothing wrong with the way in which the Leader of the National Party
conducted that campaign, and you know it.

Dr GALLOP: Nothing whatsoever. I agree with the deputy Leader of the National Party.

Mr Shave: The Leader of the National Panty is a very nice person.

Dr GALLOP: He is a very nice person, but not so much can be said of the member for
Cottesloe. The problem with the Liberal Party is that its lack of credibility is based on its
members' inability over the last six years to engage in any self examination whatsoever as to
where they fit into the political system of this State. Nothing better illustrates that point than
debate about the electoral system. Over the last six years the Liberal Party has believed it
could live off the political fat which existed from the Brand-Court years. The Liberal Party
never examined the electoral system; it was given many opportunities to support the principle
of one-vote-one-value but backed off because it believed that Labor would only provide a
temporary Government and that the Liberals would then return to their rightful position.
However, there was an alternative, as the Deputy Leader of the National Party pointed out.
There was a group of people in the National Pairry who developed the argument that our
system needed reform. They developed an argument for proportional representation in the
upper House; they saw that the degree of malapportiontment which existed between rural and
metropolitan voters was too great, and they came up with a package of reform.

Mr House: That is not the case at all. That is absolute nonsense.

Dr GALLOP: That is exactly what happened, as the deputy Leader of the National Party said
two minutes ago.

Several members interjected.

Dr GALLOP: Exactly, but we moved away from excessive malapportionment. I do not
know why the National Party is so embarrassed about the reforms it supported a couple of
years ago.

Mr Acting Speaker, of course we support them because they moved us in the direction of
one-vote-one-value. But before I move on to look at the question of Liberal credibility in
relation to another issue I will digress briefly to look at the career of the previous Deputy
Leader of the National Party, Mr Mart Stephens, a man for whom I have a great deal of
admiration because his contribution to Western Australian politics on the basis of any
objective assessment of any political achievement has been a very significant one.

Mir Shave: Because he shuffled a few union tickets to get his job.

Dr GALLOP: That commnent is totally out of order.
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Mr Shave: I apologise.
Dr GALLOP: The former Deputy Leader of the National Party contributed significantly to
the politics of this State by developing a clear theory as to where the National Party should fit
into the system and by finmly sticking with his principles through the years. Any of us who
are interested in politics and achievement in the political world ought to pay great tribute and
recognise the achievements of this gentleman, for indeed he was a gentleman. He developed
his view of the National Party and despite Liberal efforts to undermine the National Party in
those years he faithfully stuck by his principles and in the end achieved significant results.
He took a very interesting approach to the question of parliamentary debate, one from which
many of us could learn. All of his speeches in Parliament, from my memory over the last
three years, were to the point. He only took the time needed to development his argument,
and no more. He never repeated himself during parliamentary debate. Finally, if we look at
his political achievements we see a self sacrificing quality about his political commitments.
Mr Stephens saw, in terms of his position within National Party politics, that the best thing
that could be done for his party would be to serve the younger and more energetic member
for Merredin and in so doing help the cause of his party. His achievements as a political
operator should be put on public record and any objective analyst of the scene would regard
his achievements as significant.
Dr Tumnbull: Hear, hear!
Dr GALLOP: I turn now to the question of the power that an upper House possesses in our
system of government to reject the Supply Bill. This is a very interesting and important topic
for discussion in our political system, not simply for academic reasons but because of the
lively political interest which we have seen in Australia in recent years. I was fascinated to
see on 9 February - only five days after the recent State election - that the member for
Cottesloe, in his journal Politics this Month, wrote in the following terms about the possible
future of politics in this State -

In an atmosphere of scandal and Government decay, the Legislative Council could
block a budget, or key legislation, and effectively force an election.

Mr Bradshaw: Do you say that it cannot?
Dr GALLOP: The member should listen to my argument and he may learn something. The
member is babbling on like the brook of Wellington; he is a hopeless case.
The question of Supply power in our parliamentary system needs examination. The existing
rules in respect of finiancial legislation are outlined in section 46 of the Constitution Acts
Amendment Act. It is said that Bills appropriating revenue or imposing tax shall originate in
the Legislative Assembly; that the Legislative Council cannot amend loan Bills, Bills
imposing taxation or Bills appropriating revenue or moneys for the ordinary annual services
of governument.
Thirdly, it is also stated that the Legislative Council can suggest amendments so long as they
do not increase any proposed charge or burden on the people. As we know, a good deal of
debate has taken place and most of that debate has been forged in the day to day struggles of
politics, and the day to day political conflicts, as to the interpretation of those words. What is
meant by 'the ordinary annual services of government"? Can the Legislative Council insist
upon a request for an amendment? Many of those words have been interpreted in different
ways by former Speakers of the Legislative Assembly and by former Presidents of the
Legislative Council, and existing members of Parliament.
Basically, we have two different theories: There are those who point to the rules that were
developed in the Westminster system from 1911 which has it that the power resides in the
lower House in the Westminster system and the upper House cannot knock out a Governiment
on the basis of using its power over Supply. Indeed, in 1911 the House of Lords lost its
power over Supply. Then there are those who say that our State Constitution is a different
one from the Westminster system and therefore the rules that apply should be different. A
good example of this point of view came from the President of the Legislative Council, Hon
J.W. Kirwan, in 1924 who said -

The analogy, if it ever existed, between the Legislative Council and the House of
Lords in relation to the other House of the Legislature, certainly does not exist any
longer. The position now in relation with the Assembly, under our Constitution, is
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identical with the position of the Senate in its relationships with the House of
Representatives in respect to money bills.

In other words it was argued by Hon J.W. Klirwan that the Legislative Council was not
analogous to the House of Lords and had full power over financial legislation. As I have
said, there have been many practical political struggles over that point. The fact of the matter
is that it was only in New South Wales in 1933 when a fear existed amongst the
conservatives at the time chat the Labor. Party would abolish the Legislative Council that
changes were made. In New South Wales, the conservative Government at the time reformed
the Legislative Council and included in the Constitution section 5A(l) which says -

If the Legislative Assembly passes any Bill appropriating revenue or moneys for the
ordinary annual services of the Government and the Legislative Council rejects or
fails to pass it or returns the Bill to the Legislative Assembly wit a message
suggesting any amendment to which the Legislative Assembly does not agree, the
Legislative Assembly may direct that the Sill with or without any amendment
suggested by the Legislative Council, be presented to the Governor for the
signification of His Majesty's pleasure thereon, and shall become an Act of the
Legislature upon the Royal Assent being signified thereto, notwithstanding chat the
Legislative Council has not consented to the Bill.

In other words, in New South Wales they absorbed the principles of the Westminster system
with one difference: They only speak about the ordinary annual services of the Government
rather than all money Bills. In Western Australia and the other States, changes of that sont
have never been introduced to our Constitution. Despite this there is still room for
interpretation of those rules, as different Speakers have established. Indeed, Speaker
Hearman in 1966 argued that the Legislative Council did not have the right to insist upon its
request for amendments to financial legislation. However, as far as the precise reading of the
miles goes, there is no clear statement that they do not have that power over Supply. This
puts the Legislative Council in a strong position to force an election before a Government's
term has expired; or should I say, to create the circumstances in which it is possible for an
election to occur.

I will leave that point for members to ponder and will return to it in a while as it forms an
important part of my case as to why that power should not exist. In all States, bar New South
Wales, the existing situation is at best subject to interpretation but obviously no clear
statement has been made that the Legislative Councils do not have the power, or the Senate
does not have the power, to throw out a Government.

As far as I can detennine from the history books, there have been eight case studies in which
a Legislative Council has forced a Government to an election against its wishes on the basis
of its treatment of the power over Supply. I will not give an analysis of each situation but
they all bear study by all people who are interested. It occurred in 1865 in Victoria, when
Premier James McCulloch, who had tacked a measure to the Appropriation Bill, had it
rejected by the Legislative Council and eventually went to an election against his will. In
1867 that same Premier went to an election when a Bill was tacked to the Appropriation Bill
to vote a sum of 20 000 pounds for the wife of the former Governor who had the audacity to
support the lower House in its dealings with the upper House and for his troubles he was sent
back to the UK by the conservatives in that State. Again, after both of those elections, the
Governments of the day were returned to power.

In 1912 the Verran Labor Goverrnent was forced to an election after the upper House had
rejected its Appropriation Bills which had tacked to them proposals for a brick and timber
works. In 1947, the Cain Government in Victoria was forced to an election when the
conservative controlled upper House rejected the Appropriation Bills three times. -In 1948,
the Cosgrove Government in Tasmania was forced to an election when the Premier, who had
previously resigned as Premier, was charged with bribery and corruption. When he was
found not guilty, he returned as Premier, and the upper House forced an election and he was
returned to power with a reduced majority.

in 1952, the Victorian Country Party Government lead by Premier MacDonald, in a very
strange set of circumstances which I will not go into, was forced to an election by the upper
House, an election that he lost.
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Mr Lewis: God, this is boring.
Dr GALLOP: The member might team something one day. The member is a complete
Philistine. In 1974 the Whitlam Government was forced to an election although there may be
some debate about whether that should be included here. Of course, we all know what
happened in 1975. On four occasions, Premiers were returned to Government and on four
occasions they lost.

Let us imagine that we are making a Constitution. Let us try to free ourselves from our party
political preferences arid try to engage in a bit of legislative thought. I know it is difficult for
some members opposite, and it is because of chat lack of credibility and the ability to extract
themselves from their own self interest at a particular time that they are not treated seriously
by the people.

Is this power a good one? Is it a fair and effective power to have in our Constitution? Would
it be the sont of rule that encourages stability, goodwill and hannony in a Constitution? That
is precisely what a Constitution ought to do. There should be agreement by the people as to
the rules that govern the game of politics.

The argument for the rule is fairly simple. It is that, as a last resort, an upper House ought to
have the ability to put a Government to the people. That is the argument that is put forward
in favour of this rule. When the Liberal Party flirted with the idea in 1973, Hon A.F. Griffith,
President of the upper House said -

Beyond the matter of dealing with the legislation I believe this House has a further
responsibility to the people. For instance, if a Government as a result of its
administration were found to be grossly negligent: if it had committed a breach of the
basic principles of good government; if it had been guilty of corruption, or if its
administration resulted in actions contrary to the interests of the people of the State, it
would be the responsibility of this Chamber to consider very seriously the question of
sending the Government to the people who, after all, are really the Government's only
masters.

That is the argument for the use of that power.
The counter argument to that point of view rests on two points. First of all, these terms such
as "guilty of corruption", "maladministration" and "a breach of the basic principles of good
Government' are very vague terms in a political system clearly dominated by party political
processes. This power, in the end, would be used for party political ends as it has always
been used for particular ends throughout Australian history. That was the conclusion of the
Royal Commission into the Constitution in Tasmania in 1980. It made the very good point
that constitutional rules should not rely for their development on the goodwill of people.
They ought to be rules that can cake into account people who behave well and people who do
not behave so well. [ believe that this is one of those rules that does not allow that to happen.

The second very important counter argument to the view that the upper House, as a last
resort, ought to have the power to push a Government to an election is that, when our upper
House would use that rule, that upper House would not be subject to re-election. Remember,
the only reason the Senate went to election in 1974 and 1975 with the House of
Representatives was because Bills had stockpiled in the Parliament that had been rejected by
the Senate. This allowed for a double dissolution to occur. However, what a travesty of a
system it is when a House of Parliament can force another House to an election and not be
subject to election. itself. That is precisely the situation that exists with fixed terms for the
Legislative Council.

The first general argument against this power would be that, if the power existed in the
Constitution, it would contradict the principles of our system of responsible Government. It
may be believed that the theoretical inconsistency which has it chat if a vote of no confidence
is taken in a Government in this House, that Government has the obligation to go to the
people, but if a vote of no confidence is passed in the upper House there is no such
obligation, does not matter. However, I think it is important chat our system be clear and is
understood by the people if they are to respect that system. I therefore believe that that
theoretical inconsistency has consequences for the overall system which cannot be ignored.
The second and important argument that I want to develop is that the actual exercise of that
power can be used only in a manner that can be destructive of goodwill in our system. I refer
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particularly to the role of the Governor in our Westminster system as it has been developed in
this State. As we know, the role of the Governor in our system is a very important one. He
should be seen to be above politics, representative of the total situation and acting in the
interests of all the people of the State. If an upper House chooses to attempt to force a
Government to an election by using its power over Supply or the Appropriation Bills, one of
three things has to happen if there is going to be an election. Either, firstly, the Government
will have to seek a dissolution from the Governor as happened on many of the occasions that
I mentioned from our history or, secondly, the Governor has to advise the Government of his
belief that an election should occur. If the Government of the day does not agree with his
advice, thirdly, that Governor can ultimately dismiss the Government and appoint a Premier
who will advise an election.

The role of the Governor becomes crucial in this situation. The timing becomes extremely
important. What we do by allowing this power to exist in our system is create a situation in
which the focus of politics goes onto the Governor, because if a Government with the support
of the Legislative Assembly says it will not go to an election because it was recently elected
and it believes that it has the support of the Legislative Assembly. it can stand firm and test
the will of the Legislative Council as Prime Minister Whidamn did in 1975. What will the
Governor do then? Does the House think the Governor should immediately dismiss the
Government which is based in the lower House? Of course he should not. He should allow
time for the situation to develop. However, that means that the Governor is given a role to
play which would be seen to be unfair by one of the two sides. If he acted against the
Government with its majority in the lower House, that House would see it as being unfair. If
he acted against the interests of those with a majority in the Legislative Council. they would
see it as being unfair. What a rule to support! That rule places the Governor in a position
where, whatever he does, he will be seen to be acting partially. That cannot be a good rule.
The third reason that this power is a bad power is that it discourages the Legislative Council
from developing a different role in our political system. The previous Deputy Leader of the
National Party realised this role was important to develop a proportional representation
system. The Labor Party has developed a similar notion in the last 10 years. T'he interests of
the two parties came together on that point.

As long as political parry influences play a strong role in the upper House - as will always
occur if this power exists because temptation is very difficult to avoid particularly in the
hothouse atmosphere of party politics - it will be impossible for House of Review functions
to develop.
Who wants to go back to the situation which existed in New South Wales before L933? Is
Nick Greiner, the Premier of that State, advocating the abolition of section 5A of that State's
Constitution Act which prevents the upper House from knocking out a Government? Of
course not, because he recognises it is a good rule and the people of that State recognise it is a
good rule and now it is a non issue. If we did it in this State it would also become a non
issue.

The member for Applecross will find that the report of the Royal Commission on
parliamentary deadlocks is very good reading. His lack of the baskc background in the
principles and practices of the Westminster system is a serious weakness. He should read this
document and he will learn a lot from it. The Royal Commission invited evidence from
interested persons and I am pleased to say that the present Leader of the National Party gave
evidence which was good evidence. It was as follows -

There needs to be a proper definition of supply bill. I think the term "any money bill"
as it is written under section 46 of the West Australian Constitution, is rather broad. I
certainly would not mean those bills which require a governor's message. I mean the
actual legislation or the bills which make it lawful for the government to supply
money under particular consolidated revenue funds or from the general loan fund.
That type of legislation, I believe, should not be the subject of legislative council veto
and therefore would not never come under the need for double dissolution.

It is a sensible point of view developed by the Leader of the National Party in 1985. 1 have
tried to argue that the existence of that power in our Constitution can do no good at all. It
contradicts our system of responsible Government and it leads to a situation where the
Governor would be forced to take a role in party politics where he would be seen to be
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impartial and biased in the system. Finally, it discourages the House of Review functions of
the Legislative Council.
MR COWAN (Merredin - Leader of the National Party) [11.43 pm]:- Itris not often I am
quoted in this place and I am rather 'elated that I have been tonight.
Mr Parker: You are getting close to being the father of the House.

Mr COWAN: I confer that honour on the member for South Perth. I can assure members
that it is something I will never aspire to.

Getting back to the question of the powers of the other place to deal with the denial of Supply
to any Government, I stand by those comments which I made and which were quoted by the
member for Victoria Park. It is clear to me that the definition of "Supply" should be confined
merely to the grant of moneys. In that narrow definition I feel any Government which has
been granted the commission by the Governor to govern should expect the other place,
regardless of its composition, to ensure that Supply is granted in order for it to carry out the
various tasks that are associated with goverrnent.

There is no doubt that my former colleague, the previous member for Stirling, Mr Mant
Stephens, held a simrilar point of view. It is also pleasing to hear the member for Victoria
Park quote him in relation to matters concerning parliamentary reform. It is true that he did
hold very strong views about the Legislative Council and how its members should be elected.
One of the things that was not quoted tonight by the member for Victoria Park is that inherent
in Mr Stephens' views was the underlying belief that there does need to be a very strong
weighting of votes for people living outside metropolitan Perth. While there is a great deal of
resistance by members of the Liberal Party to the electoral reforms which were passed in the
previous Parliament, it has to be acknowledged that the amendments did build into the
reforms the principle of weighting of country votes. If members want to look at the
composition of both Houses of the Parliament they will see that not one genuine country seat
in Western Australia has been lost. Prior to 1989 there were 23 genuine country seats in this
House and we still have that number. Prior to 1989 we had 17 genuine Legislative Council
country seats and we still have that number.

However, if we pursue the principle of one-vote-one-value which has been the policy of the
Labor Party for many years and has been espoused by some members of the Liberal Party for
only a brief period, the position is that of those genuine country seats a minimum of eight
country seats in the Assembly, or one seat in three, will disappear and half of those genuine
Legislative Council country seats will disappear. It is important that if our colleagues from
the Liberal Party pursue this one-vote-one-value principle they remember that fact and also
that they will be reminded of that fact by me and my colleagues in the National Party. It is
our view that vote weighting, provided it is responsible, is acceptable to the electors of
Western Australia and that it is, indeed, something that most people would advocate, given
the size of the State, given the remoteness of the State and the knowledge that, already,
members representing country constituencies are weUl and tnuly outnumbered in this House.
I turn now to matters which need to be raised in relation to the Bill before the House. It is
claimed in the Minister's second reading speech that the granting of Supply of the sum
mentioned is necessary for the maintenance of works and services to the same standard of the
past year or so, and that if we note any change in the sum to be granted, it is because of
changes to the system by which hospitals are funded. It would be appropriate for the
Treasurer to indicate precisely to this Parliament what that funding change means in dollar
terms so that we know how much of the amount previously placed directly into the hospital
fund will go into the Consolidated Revenue Fund.

Mr Parker: The Leader of the Opposition asked the same question and I will try to find that
information for you.

Mr COWAN: I appreciate that. In the Treasurer's speech he mentioned the need for
additional funds to guarantee the fiance necessary for the takeover of the failed Teachers
Credit Society by the Rural and Industries Bank.
Mr Parker: That is dealt with in the Treasurer's Advance Authorization Bill. There is
nothing in next year's Supply relating to the Teachers Credit Society.
Mr COWAN: The-Treasurer said in the second reading speech on the Supply Bili -
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However, it has been necessary to hind some inescapable or unavoidable additional
commitments which have emerged since the Budget was introduced into Parliament.
The largest of these relates to the Government's action to protect the savings of many
thousands of Western Australians who invested in the failed Teachers Credit Society.

Mr Parker: Thai money has been paid.

Mr COWAN: I was using (hat extract as an introduction to dealing with the Teachers Credit
Society takeover by the Government. The Treasurer may quite accurately accuse me of
having 20-20 hindsight, and everybody has that benefit of hindsight. However, I find it
strange and of some importance in relation to the takeover of Teachers Credit Society that
those people who deposited their money in that organisation suffered very little pain at all.

Mr Parker: None whatsoever.

Mr COWAN: They should have. I have not herd anybody suggest that the Government
should not have mounted that rescue operation, and I am sure that whichever political party
was in power at the time would have been forced to carry out that rescue. However, those
people who took the risk of depositing funds with TCS because of the higher interest rates it
offered should have been reminded of the risk involved. I am not for one moment suggesting
that they should have sacrificed any of their deposits or principals invested with TCS, but
there could very well have been a moratorium on interest rates for a certain period to make it
clear that while the Government was taking steps to rescue that body, it was not taking those
steps lightly, and those who wanted to deposit funds with TCS should accept a degree of pain
when the risk proved too great and the society failed. Had that happened, perhaps the amount
of money necessary from Consolidated Revenue Fund or any other Government source to
fund the takeover could have been less.
Mr Lewis: The Government should not have let it go on for so long. It knew the society was
in strife and let it continue.

Mr COWAN: That is another aspect; that will be remembered by the people recording the
history of the failure of TCS. There was a lack of action in the early stages on the
Government's part.

Mr Lewis; All the Government did was abuse the Opposition rather than take action.

Mr COWAN: I would not go as far as saying that all the Government did was abuse The
Opposition. In fact, it did nothing and certainly it could have acted three months earlier.

The Minister's speech also referred to the need for general frugality with regard to the
expendimmr of taxpayers' funds. The Minister chose the Supply Bill to remind members of
this House that a Premiers' Conference is scheduled and we face the prospect once again of
the Commonwealth imposing some fairly tough financial restraints upon the States in order to
meet its own budgetary requirements. It should be remembered that last year 80 per cent of
the effective Commonwealth expenditure cuts were imposed upon the States in the form of
either general purpose grants or special grants for specific purposes. I do not think any
State - not just Western Australia - can afford to bear the brunt of the Commonwealth's
decision to withdraw funds from the States. It is very important that a campaign be mounted
by this Government to the Commonwealth to ensure that it receives a reasonable share of the
funds paid to the Commonwealth by Western Australians which we expect to be returned to
this State. I can think of no better example of the Commnonwealth's short-changing the States
than in the area of road funding. That issue has hurt everybody. It is unfortunate that the
Commnonwealth, through the Australian land transport program, allocates to the trust fund
only 3.50 of the 20it plus a litre collected from fuel sales in the form of petroleum products
excise. This amount is then distributed for road maintenance purposes. Added to that is the
20 a litre from the ABRD funrding program. The Commonwealth is returning 5.50 of the 200
plus a litre excise duty. The Country Shire Councils Association and all bodies which have
responsibility for road construction or maintenance are justified in launching a campaign
against this rather meagre funding from the Commonwealth.

It is a great annoyance to me, and to other members representing country areas, that when
driving along Western Australian roads we see these large signs stating "The Federal
Government building better roads". Every time there is a program where a road is
constructed or improved there is one of these yeliow and gold signs stating how the Federal
Governiment builds better roads. The Federal Government has not built one kilometre of
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road, to my knowledge. outside the Australian Capital Territory. It has not built any roads in
Western Australia, they are constructed by the Main Roads Department or local governiment,
nobody else. I do not think it is appropriate for a Government that takes money fromn us and
returns a meagre proportion of it to then erect enormous signs telling everyone what a
wonderful job it does.

[ am disappointed that the State Government wants to follow that procedure. I drive to and
from Perth to my home town of Narembeen by the Middle Swan Road. It annoys me that
every time I pass the Bandyup Prison to see a State Government sign just inside the prison
driveway gates which states "The State Government building for a better future". [ do not
think the money appropriated for upgrading a prison is indicative of the fact that we are
building for a better future. The Government should be a little more circumspect in some of
the wasteful processes that it likes to indulge in when utiising taxpayers' funds; and this
applies to both the Commonwealth Government and the State Government.

Mir Court: Some of the signs to which you are referring are getting old and tatty now.

Mr COWAN: That is all the more reason why they should be pulled down. They are
dreadful things. It is appropriate that this Government does everything within its power to
ensure that it is not taken for a ride at the Premiers' Conference. The Federal Government
will undoubtedly make an announcement in the near future about the Budget restraints that it
will have to impose if it is to deliver tax cuts. I would hate to think that tax cuts will be
delivered purely and simply because the State of Western Australia and the other States have
paid for them, as all that will do is reduce the level of direct income tax that Western
Australi ans, must pay and increase the level of indirect taxation that they are already paying.
Of course, that is growing at an enormous rate. We have listened tonight to a fairly lengthy
debate about just one airea of indirect taxation which has had enormous growth - in excess of
100 per cent. I refer, of course, to stamp duty.

The DEPUTY SPEAKER: Order! The level of background conversation on my left is a
little high, making it difficult to hear the Leader of the National Party, and what he is saying
is worth hearing.

Mr COWAN: Thank you, Mr Deputy Speaker. I have sympathy for the people in that comer
as I attended the same function as one of those gentlemen and I can assure you that the stories
he is relating are interesting to hear. I will not delay the House more than is necessary, but
we are talking about Supply and the allocation of moneys for the purpose of maintaining
works and services in the State. Just as the Commonwealth has to go about the process of
framing its Budget and is announcing within a month some of the steps it will have to take to
incorporate the Budget provisions it wants, so too will this Government have to do the same
thing.

Mr Parker: If I can answer the question asked by the Leader of the National Parry about what
proportions of the Hospitals Fund that $300 million represents, the answer is $258 million to
$260 million.

Mr COWAN: I thank the Treasurer for that. I take it that there is not a reduction in funding
but just a change in the accounting.
Mr Parker: We used to take the Commonwealth grant and put it straight into the Hospitals
Fund. Now we put it in the Consolidated Revenue Fund.

Mr Wilson: The Commonwealth requires that we do that.

Mr COWAN: I thought that was the case. I did not think there was any -fiddling of the
books, but I wanted to know how much it was.
Mr Parker: It fits the general notion of accountability - that we are consciously appropriating
money for hospitals.

Mr COWAN: Yes. As this Government is also in the prelimidnary stages of framing its
Budget it would be remiss of me in this Supply debate not to deal with some matters which
relate to policy and which I think are impontant. It seems to me there is a preoccupation on
the part of Governments to deal with issues which in their belief have the capacity to win or
lose them votes. In doing that, they are no different firom any ocher Government. Again, it is
my view that the Government has concentrated on what is happening in the metropolitan or
urban areas. There seems to be a great degree of preoccupation with housing and the
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problems associated with it. I am speaking generally, now. It is preoccupied with the
realisation that home ownership for young people is fast receding; first, because of the cost of
land; secondly, the cost of constructing a dwelling; and, thirdly, the cost of borrowed money.
All of those things are making it difficult for people to achieve their ambition of having their
own home.

The Government seems to be somewhat preoccupied by this matter. If members do not
believe me they should look at the Bill we dealt with recently. However, there are other
issues which are very important and which impact on country people. I wonder what would
have happened if the Government's willingness to continue down the path of corporate type
Governiment with its associated costs had stopped some 12 to 1 8 months ago, and what would
have happened had it not required Government agencies to invest $ 100 million plus in
Rothwells. I wonder whether in those circumstances there could have been greater attention
paid to the whole of Western Australia rather than just to some of the more pressing issues in
urbanised Perth.

I will give members an example. The Government has made a great deal of noise about the
value of its targeted regional development scheme. I think that is the wording, or is it
"focused development"?

Mr Cart: Yes.

Mr COWAN: As I understand it, on a per capita basis the allocation of funds from the
principle or policy of focused development in the south west represents something like
$1t 000 per capita. In the eastern wheatbelt chere is no such thing as focused development.

Mr Carr: That is not true. There were specific strategies set down in a number of regions in
the eastern wheatbelt. One relates to Narrogin.

Mr COWAN: Do we have a regional development authority, or is there any appropriation of
funds for regional development in the eastern wheatbelt?

MAr Can: Yes;, funds have been spent There.

Mr COWAN: They have been spent there under the nonmal departmental headings. They
have not been spent under the principle of regional development. Funds have been spent in
the south west, the great southern, and now in the mid west and Geraldton regions. under the
heading of regional development. Funds also are being spent in those regions under the
normal departmental headings. We do not get the double wharnrny which has been accruing
to those three areas where regional development authorities have been established. I suggest
to the Minister that it is shameful to have something li~ke $5.8 million being appropriated
from the Budget for three regions of Western Australia where the Minister has decided that
focus and development should Take place, and to have the balance of country Western
Australia receiving less than $1.8 million, or less than a third of the money allocated to those
three regions. If the Minister wants to do something for the people who live east of the
Darling scarp, he will establish regional development authorities throughout every region in
Western Australia, and will look at a more equitable distribution of funds for regional
development for each of those newly established and, indeed, existing regional authorities. I
am sure the Minister would agree that is a fair and reasonable proposition.

Mr Can: In other words, to go back to the old days of scatter gun decentralisationt, where
whatever little bit of aid was given was spread so widely that it had no effect, rather than
identifyig and responding to the particular needs of certain areas.

Mr COWAN: The particular needs of the south west, great southern, Geraldron and mid west
regions are no greater, nor any less than, the particular needs of the goldfields, the Kimnberley,
the eastern wheat belt, or any other region of Western Australia. Why should the Minister
discriminate against those people who do not reside in the regions of the south west, the great
southern, Geraldton, and the mid west? I am not saying we should deny those people funds
or adopt a scatter gun approach. The needs of people in each region are equally as great, and
it is discriminatory in the extreme for this Government to have established only three regions,
which are the recipients of funding to the tune of $5.8 million, when the balance of Western
Australia receives only $1.5 million. I am not sure of the exact amount; I did say $1.8
million earlier. The Government can and should do much better than that.

[The member's time expired.]
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MR COURT (Nedlands - Deputy Leader of the Opposition) (12.13 aml; I know the
Speaker is not in the Chair at present, but I take this opportunity to congratulate him on his
appointment. I also take this opportunity to welcome to the Parliament the new members on
both sides of the House.

I would like to say a few words about Mr Lionel Farrell, who was our Deputy Clerk for many
years. During the seven years that I have been in this Parliament, NIT Okely and Mr Farrell
have been the Clerks in charge, and they have been very cooperative. Lionel has now left,
and Bruce will be leaving at the end of the year, so there will be a gap which will be difficult
to fili, but I hope that we will find out what the arrangements are for their replacement.
Lionel Farrell served this Parliament extremely well. HeI camne into this Parliament in 1953,
which was the year when my father started in this House, so he has served in this Chamber
for many years.

The first matter I want to canvas tonight is the question of the Government's finiancial
mismanagement of the taxpayers' money. We all know that during the lead up to the last
State election, this issue was a major one, and now that the election is over it is continuing to
be a major issue because there are so many problems of tremendous concern. During my first
years in this place in Opposition I was involved in lengthy debate on Exini and the Western
Australian Development Corporation. The first Exim managed to get itself into trouble very
early in the piece when many of its business ventures fadled.

We then went through the Teachers Credit Society and the Swan Building Society debacles,
which were mentioned by the previous speaker. I have always been concerned that the
Government has been quick to blame the management and the other people connected with
the TCS for this major collapse, but it has not taken its share of the responsibility for that
disastrous situation. We all know that there is legislation in this State to cover the operations
of building societies and credit unions. That legislation gives the Government some very
strong powers. The Government was not properly administering that legislation, and allowed
an absurd situation to occur where a large credit union, by Australian standards, ran amok, as
did a small building society, and at the end of the day the taxpayers of this State had to fork
out a lot of money. It is absolute nonsense for the Government to say that will not affect
ordinary Western Australians, nor will it affect the finances of this State. Much hard earned
cash has gone into these rescue operations, when, if the Government had been doing its job
correctly in the first place, these collapses would nor have occurred.

I turn now to the Rothwells crisis. Members opposite may say !hat is yesterday's story, but I
am afraid it is not. In many ways I wish it were, but it is still in the financial Press at a
national level, and in our State newspapers every day because of the continuing problems
with the rescue. We all know that more and more details are coming out as to what was
taking place during that saga. We have seen the situation where the State Superannuation
Board, the State Government Insurance Commission, and the R & I Bank have been dragged
into what became known as WA Inc dealings. I hope the Government will accept the fact
that the nonbank financial institutions have gone through a very difficult period since the
question of the deregulation of the finiancial markets was first raised in 1983-84. The
Campbell report recomnmended that the financial markets be deregulated, and we saw the
Federal Government allow the issuing of new banking licences, while at the same time many
of the non bank financial institutions were given broader powers which enabled them to
compete in this new environment.

We made it very clear at the rime that it would be necessary to ensure that the legislation was
tight in order to act as a proper watchdog over these bodies as they were given these new
freedoms and powers. History shows that the Government did not do that, and they were
allowed to run amok. With the Rothwells crisis, if we look at the financial markets since they
were deregulated, that has not done Western Australia a great deal of good.

Some years back we were trying to establish Perth as a financial Centre and establish a
worthwhile money market in this State. That goal was severely set back when this
Government introduced its financial institutions duty legislation, which drove many people to
do their financial dealings in other States. I am told that even to this day many Western
Australia businesses carry out their banking operations in other States.

Mr Parker: Other States have higher duties.

Mir COURT: Some States do not have RID.
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Mr Parker: Only Queensland.

Mr COURT: That is why they do their banking operations in Queensland.

Mr Parker: The reason Queensland does nor have PIE), petrol tax and liquor tax is that it has
massive royalties on mineral products which the mining industry finds it very hard to live
with.

Mr COURT: The point I am making is, at the time the Government introduced NID, the
companies changed their banking practices - and many of those companies are still doing it
today - and they now carry out their financial transactions in Queensland so that they can get
away without paying that duty.

FED was introduced by this Government at a time when there were genuine moves to
establish this State as a financial centre. The point I make is that there is a need to restore
confidence in these non bank financial institutions. It could well be that a plan has to be
implemented; I am not calling for the reregulation of the financial institutions, but there
should be a means whereby the public have a better knowledge of the financial condition of
those organisations in order to invest and deposit in them with more security. Unfortunately
the track record of deception by this Government, which I shall briefly touch on in relation to
Rothwells, has set a bad example when we try to restore that confidence.

It is fightening that the members opposite have been returned to look after the welfare of the
taxpayers of this State. The track record of the Government does not warrant its being
returned to Government. Members opposite should realise that with 48 per cent of the vote
the Government does not have a mandate to carry on in the way it did before the election. I
would like to think that the Government accepts the fact that it was nearly defeated and it
received a minority share of the vote, so it cannot claim the mandate it so often does.

What the Government has effectively done in recent years is destroy this State's investment
reputation. Last Saturday morning the Treasurer attended the same function as I did which
was organised by the Western Australian Chinese Chamber of Comnmerce to discuss trade
links with the Asian region in Australia.

Mr Trenorden: Gough Whitlarn caled the WA Governmnent corrupt.

Mr COURT: [ was just going to mention that.

Mr Parker: That is wrong. He did not say that.

Mr COURT: H-e did so. That seminar was extremely well organised. It was to the credit of
the organisers that they had speakers of the calibre they did from many parts of Asia to
discuss what is a very important issue for us. Before that meeting I had the pleasure of
meeting a former Prime Minister. I had never met Mr Whitlamn before, and I had a pleasant
private discussion with him. He made a few comments against these people opposite which I
thought were pretty strong. When he got up for his public address he said a lot worse things.
He slarnmed this mob opposite. He slammed this Government.

Mr Parker: That is not true.

Mr COURT: A newspaper report said -

In a veiled commnent about Rothwells, he said neither WA nor Queensland had the
capacity to deal with the remarkable developments that occurred as a result of the
stock market crash in October 1987.

Mr Parker: Do you agree with his fundamental idea that there should be national corporate
legislation?

Mr COURT: I did not agree with that.

Mr Parker: That was the sole point of his discussions.

Mr COURT: This article reads -

He said that public servants in both States were not 'adequately able to deal with or
cope with crisis.

I shall mention the points he was making there. To continue -

"The Government here - your Government - is wanting to perpetuate the system
which made our companies look rat skit overseas."
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He believed that, because of their actions, WA and Queensland impeded trade
relations with Pacific rim countries to the point where it would be difficult for South-
East Asians to do long term business here.

There were two Ministers at the function, the Minister for Multicultural and Ethnic Affairs,
and the Treasurer. The basic point Mr Whitlam was making was that this State's reputation
had banned Australia's reputation in its international trade dealings.

Mr Parker: That is not what he said.

Mr COURT: That is what he said. That is a very strong statement from a former Labor
Prime Minister - the Treasurer might want to disown him - but he has said that what this
Government has done in this State has harmed Australia's reputation internationally.

Mr Parker: That is not what he said,

Mr COURT: He says that South East Asian countries will think twice before trading with us.

Mr Parker: That is not true; he did not say that at all.

Mr COURT: What an appalling situation we have reached!

Mr Parker: lHe did not say anything like that.

Mr COURT: He said that very clearly.

Mr Parker: I was listening to hint

Mr COURT: The Treasurer got the fidgets while he was talking. This article says -

Mr Parker disputed that Mr Whitlamn had referred to WA corruption, but Mr H-ill said:
"I was surprised by what he had to say and he did not elaborate in any way, but there
was no doubt he was labelling both Queensland and Western Australia as corrupt and
incompetent."

That is the Minister for Multicultural and Ethnic Affairs.

Mr Parker: Mr Hill denies absolutely that he made -

Mr COURT: That is John Cleese himself telling us that WA is corrupt and incompetent. I
would not believe this report if I had not been there myself, because I would not have
believed a former Labor Prime Minister would get up and slam this Government in the way
he did. He treated the Treasurer as a joke, and it is a pretty sad state of affairs when even
Labor Prime Ministers say that. It is interesting that Labor Party people round Australia are
now trying to distance themselves from this Labor Government and this State.

I want to make a point about this deception, because we wil hear a lot about deception with
this Government. One of the worst deceits carried out by this Government is what it has
done with Rothwells. I do not want to complicate the issue, but from the time this
Government becamne involved with the rescue to the time Rothwells finally went broke the
Government totally deceived the people of this State.

I have not seen the National Compan-ies and Securities Commission report but from the
reports that are starting to appear in the Press what will be revealed when it comes out is the
fact that, while members of the Government were publicly telling us everything was all right,
they knew that it was an absolute mess inside. Right at the beginning, on 27 October 1987.
the Deputy Premier, in justifying the guarantee in this House, said -

We decided there was absolutely no prospect of the Government's being called on,
even if the worst financial crash that one could imagin were to take place, with the
level of bad debts being such that those funds would be called on; in other Words,
there was no prospect of 50 per cent of the borrowers from Rothwells. being bad
debtors.

That was the assurance we were given and, as the Leader of the Opposition said earlier, we
were given this assurance the whole way through the exercise. We were told on the radio a
year later, in October 1988, by the Deputy Premier, when comtmenting on the issue -

No, not at all, because at the time Rothweils needed that security and that support.
What has happened is that Rothwells has become such a strong company now, as a
result of the restructuring it's done itself -
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Mr Parker: You have read that before.

Mr COURT: I am reading it again because this is the deception that has been going on. The
Deputy Premier's comments continued -

... and its various shareholders' meetings that have approved all sorts of things, that
it can stand without Government support -

Mr Parker: The fact that you have read these things 25 times in the last six months tends to
diminish their worth.

Mr COURT: I will continue to read the Deputy Premier's comments. Hie said-

... and we of course, now, are free to put our money and our exposure in something
that is going to create new jobs for WA. In other words, we have stabilised a
situation, without cost to the taxpayer, that enables that financial institution to go.on
doing things that it does best without our involvement.

The Deputy Premier knows the next statement. When Rothwells finally went bad he made
his infamous statement that people would have to be blind, deaf and illiterate not to know that
Rothwells was in trouble.

The reason I have mentioned this again is that it is now coming out that members opposite
knew the disastrous situation Rothwells was in. They knew for the whole year, yet they
deceived the people of this State all the way through. Did members know, for example, that
in January Mr Tony Lloyd was going around this State saying that Rochwells was in good
shape now, that it had reversed the trend, that it was trading profitably and that there were no
problems? The Leader of the Opposition has told us tonight that at that same time Rothwells
actually had another cash crisis going on. We saw the ducks serenely swimming on the
surface, but underneath the Govemnment was paddling desperately, trying to keep the thing
afloat, and all the time the taxpayers' money was going in.

The member for Kimberley and others do not yet fully comprehend the seriousness of the
Rothwells situation. They do not understand the extent of the money that we are being asked,
and have already been asked, to put in. We are debating the Supply Bill tonight. That money
should be spent on the projects we want it spent on. such as schools, police, hospitals and
housing: but that is not h~appening. It is being wasted. When we add up the things I have
mentioned - Exim, WADC. Teachers Credit Society. Swan Building Society. Rothwells and
so on -

Mr Bridge: What a joke!I
Mr COURT: The member for Kirmberley says it is a joke.

Mr Bridge: There is development going on everywhere. How can you say that?

Mr Parker: The State has never been stronger.

Mr COURT: The point is that the Government has had record levels of revenue coming in,
but what has it done with that revenue? The Government has squandered it at a time when it
could genuinely be helping people in this community. At a time when all those services
could have been boosted, what is happening? The Deputy Premier is telling us we must have
cutbacks in Government services because he is running out of money with which to pay off
the various bills. The talk now is of cutbacks, at a time when we have had record levels of
revenue.

In summary, I hope the Government releases that report pretty soon. I hope it goes even
further than that and starts teffing us all the things that have happened - things lie the salaries
for WADC arnd Exim which it wants to hide. The Government has hidden those salaries
since 1984, but now they have been disclosed. We have a situation where a person has been
paid some $600 000 a year - not a bad little package, is it, Mr Speaker - by a Government that
is meant to be looking after working people. What an absolute scandal this is! As I
mentioned in question time tonight, the head of the Overseas Telecommunications
Commission, Mir George Maltby, was sacked because he had the nerve to raise the salaries of
the chief executives at OTC to $98 000.
Mr Parker: No, he was sacked because of the technicians' salaries.

Mr COURT: The senior executives were well under $98 000. 1 chose that figure because it
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was the highest of the salaries. As the head of OTC, Mr George Maltby used to travel to
Western Australia regularly because OTC has some large operations here. He used always to
pay the Opposition and the Government the courtesy of a visit to give us briefings on the
program they were following. I know OTC is a monopoly and I think the Liberal Party
already has a policy whereby it would like to see it privatised;, but he ran a good operation
and that organisation is a large one with a lot of responsibilities. He was paid $ 100 000 a
year. yet this Government approved a package of $600 000 for Mr H-organ, and still no
explanation is given as to why that has occurred.

I want to move to an issue that comes just within my electorate - that of the old Swan
Brewery. Again we have a classic case of deception taking place. When the Government
first announced its proposals, they were for a large commercial redevelopment of the site
with taverns and so on, the big road works, tunnels, and a multi storey car park. After much
protest and many expressions of concern the Government thought, "We had better wind back
what we intend to do", so it came out with a revised proposal which did not include a multi
storey car park. Just to make sure I had got it right, in December last year I asked a question
of the Minister for Transport in relation to the development. Question 2110 of 15 December
1988 related in part to the car park; it asked: What will be the total height of the proposed car
park? I was told that there would be a ground level car park for approximately 200 cars. I
received a commitment from the Government that it was going to be a ground level car park.

I went down to the site arid I could not work out how they would fit 200 cars into that little
area. I should have known that one cannot take this Government's word because last week
the present Minister for Planning said the Government will put a multi storey car park on the
site. The Government is proposing a two storey car park. So in a matter of a couple of
months the Government has gone from a commitment that there will1 be a ground level ca-r
park back to having a two storey car park. I put it to you, Mr Speaker, that by the time the
car park is finished it will be a four storey car park; in other words, we will go right back to
what the Government planned in the beginning. By stealth the Government is just going to
go ahead and build its original proposal. The Government has tried to dress it up; it has said
there will no longer be a tavern there, or a licensed restaurant. Do not worry, Mr Speaker, it
will have a licensed tavern. A heap of people will be there, together with all the major traffic
problems of which we have spoken. I have had literally hundreds of representations from
people who do not want the development to go ahead. One or two people have been
genuinely concerned about saving some of the architecture in those buildings, and I have met
those people. They want to see some of those buildings maintained and restored, but none of
them wanted the major road works to be done, which have ruined that site, and none of them
wants a multi storey car park built into the side of Kings Park.

Even people who want the building kept do not want the car park built; they do not want the
large scale comnmercial redevelopment that will go into this building. This is just another
example of this Government's deceit. I am fed up with the deception from members
opposite. H-ow could they say to me and to the public in December last year that the car park
would be a ground level building and yet today say it is to be a two storey car park? That is
the way this Government goes about things; it certainly does not have a mandate to go ahead
with large scale commercial redevelopment on that site.

In the four minutes remaining to me, I want to cover a subject which I raised earlier, and that
is the procedures involved with the counting of votes at the last election. By interjection I
commented that I have evidence of irregularities in the way in which security surrounding the
vote counting was carried out. I am going to make a formal submission to the Electoral
Commissioner. On the Monday following the election I went to the Belmont Racecourse, as
I am sure did many members, to see what was happening with the count for the Legislative
Assembly. I was appalled to discover how easy it was for people to come and go in the area
where counting was going on. When I first arrived there was an opening the width of this
Chamber. A courier van pulled in; the driver told the chap who was there that he had some
cardboard ballot boxes containing votes. They opened a box and the chap said, "They are for
the Council: you will have to put them back in the van and take them to Curtin House." This
was done and the man drove off. That took place in front of my eyes and I thought, "Those
are people's votes." They were delivered to the wrong place and when the man drove off, the
ballot box was open. That is what I call "Filipino" security. What could happen to those
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votes? Security was so loose that I contacted the Executive Director of the Liberal Party and
suggested that he talk to the Electoral Commissioner pretty smartly in order to request
tightened security. Anyone could have walked out of the Belmont Racecourse and taken a
ballot box with him. There was no-one around to prevent that. Security for the counting of
votes was not good enough. When I discussed this with other members, [ found there were
many similar examples which could be proven about the lax security surrounding the
counting of the votes. I think it is critical that before the next election the procedures are
modified. I do not like the concept of cardboard ballot boxes. Right in front of me a sealed
cardboard box was ripped open and when the people involved saw pink slips instead of white
ones, they simply sent the box off to the nexct place. I do not call that a proper form of
security for those votes. I am sure other members have examples of this sont of thing taking
place.
MR HOUSE (Stirling) [12.44 am]: This is my first opportunity since my election as the
member for Stirling to speak generally to the House. I now represent a number of the same
people whom I used to represent as the member for Katanining-Roe, and I would like to take
this opportunity to thank the electors of Stirling for placing their confidence in me as their
representative in this Chamber.

I especially want to pay tribute to the previous member for Stirling, the previous deputy
Leader of the National Party, and the man who has been referred to as the "father" of the
current National Party. Matt Stephens. There is no question that Matt Stephens is highly
regarded by the people he represented; there is no question that Matt Stephens represented
those people in this place to the best of his ability: and there is no question at all that he put
the interests of those people above, beyond and before any personal gain for himself. I think
those are admirable qualities, and Matt Stephens is to be sincerely congratulated for the IS
years he spent in this House and for the way in which he performed his duties as a member of
Parliament. I am sure that this would be testified to by many of the people Mant Stephens
represented. His contribution to this Parliament will be remembered for a number of things.
but I think mostly he will be remembered as a man who stood by the principle of what this
Chamber and Parliament stand for. it was a principle that Mant Stephens lived by. As a
member of Parliament he put the people before politics and he tried to represent his
constituents in that way. I pay tribute to his effonts in every way. lHe has a place of special
significance in the hearts and minds of those of us who believe in the future of the National
Party as a vehicle to represent the interests of country people in this House.

Mr D.L. Smith: He is quite well regarded by some members on this side too.

Mr HOUSE: I thank the Minister.

In addressing the subject of this debate - the Supply Bill and the income and expenditure of
the State of Western Australia - we need to remember that a large percentage of that income
comes from the Federal Government in various ways. In that context it is important to
remember that the thrust of the Federal Government's economic policy at this timne is to
encourage foreign capital to come into Australia. There will come a day when we will rue
the policies of the Government in encouraging that to happen because foreign capital is now
coming into Australia to balance the books and to allow the Treasurer to spend money at the
rate he deems necessary. However it is coming in and buying our land and businesses, and
buying Australians out of the ownership of Australia. We are being replaced by foreigners
and by foreign ownership.

Hand in hand with that we have the Federal Treasurer following a policy of high interest
rates. If ever there were a formula for sending a country broke it is one which involves high
interest rates. I do not know one business or enterprise that can afford interest rates of around
20 per cent. That is what small businesses are paying in this country. There are now hardly
any interest rates for loans - except housing rates - under 20 per cent. It is a simple fact of
life that we carnot afford high interest rates. This policy was tried by Fraser and Howard
when they were in Government; it was tried in the early days of the Hawke-Keating
Government, and it is now being tried again. It has failed every time, and all it has succeeded
in doing is sending broke more of the people who run businesses, who employ people and
who are trying to run this country and make it a better place.
How on earth we can pursue that policy, and see light at the end of the tunnel with business
in Australia, defies logic. How can we continue along that path? Hand in hand with that is
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the fact that foreign capital is attracted to help balance the day to day deficit of this country.
Australia is living beyond its means and we should address measures that will ensure this
country lives on a level of income which can be sustained. To succeed we need to do a
number of things which include some unpalatable practices such as cutting Government
spending. Each and every one of us will have to accept that that is a necessity in Australia
today.
During my three years or so in this place, I have not hea-rd as many members during the
Address-in-Reply debate and the Supply debate refer to conservation and land management
matters - conservation of the environment and the degradation of soil - as in the last few days.
No doubt, they are the issues of the moment and every politician in the land is trying to ride
on the back of some sort of conservation measure. We need to lift the level of debate above
politics where we attack to point score; we should attempt to lift the level of debate to matters
most important to this country. Unless we do so, we will be faced with a massive crisis.

No doubt, Western Australia has a problem with salt and soil degradation and no doubt we
should do more to address that problem. Soil conservation groups set up some years ago
have been doing a magnificent job. However, the groups need more assistance and technical
expertise to make the longer term decisions;, they need to be, in some cases, amalgamated
into larger groups that go outside the spheres of the shires and overlap into the neighbouring
areas. We need to put in place a compensation system whereby people who are forced to let
go pant of their farmland benefit from the land in other ways. That will involve, in some
cases, the Government's buying back tracts of land and leaving them unfanned. Perhaps
trees could be replanted, or the area could be returned to a natural waterway. In many of the
wheat belt areas farmers will not be able to plough the land and open it to the elements. This
process will involve an enormous amount of money but such a project needs to be started.
We should make a decision soon whether the problems will be those of the individual
landowners or the public purse. If we simply leave the decision to the individual landowner
to spend his or her money to address the problem - just because he or she happens to own the
land - I fear that in many cases nothing wil be done. If we accept the principle that the
Government and the public at large have some responsibility - and I believe this is the way to
go - we will need to come to terms with the expenditure required and decide how the finance
will be allocated in areas where it is most needed. If we leave the problem to individuals,
some people may not be able to afford the expense and will not take any action. In order to
address that question properly we need to set up a series of committees to receive input from
areas, accept the recomm-endat ions put to Government and put them into practice.

In the Albany region where pollution of the Oyster and Princess Royal Harbours has become
a major issue, it will be vitally important that measures to combat the problem are put into
place quickly. I conmend the work of the Environmental Protection Authority in the area.
They must spare no effort in terms of expenditure and manpower to investigate the cause of
the problem. The answers need to be found very quickly before the situation deteriorates
further.

I turn now to the general education system in this State which has been the subject of a
number of inquiries over the past decade or so. A series of recommendations have been
made to the Government, some of which have been put into practice, but some of those
which have been put into practice are not working as intended and need to be modified. I
refer to the system whereby selections ate made for tertiary education based solely on a mark
gained at the TEE examination, and a mark allocated by the school which the student has
attended during Years 11I and 12. The system has forgotten about the contribution that a
student may have made to the well being of the school, or to the student body, in a number of
social ways that would have made that student a contributor to a better school system. We
are denying children who may have a particular bent to study a subject and practice a
profession for the rest of their lives the opportnity to attend university if they cannot achieve
a certain mark - and no other criteria exists to place a student into university. In one instance,
a student did not achieve the mark to qualify far the Faculty of Medicine at the University of
Western Australia - although he had a lifelong desire to be a doctor, together with a lifelong
desire to practise in the country. He fell a few marks short of the required score needed to
study medicine at UTWA so he has been denied the right to attend university because we have
no other way to allow him to be accepted into the system. I appeal to the
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Minister for Education to reconsider the system to see whether we can come up with some
sort of appeal procedure which will allow some of the people currently being denied access to
university - in this case, the faculty of medicine, but in other cases a whole range of
faculties - to be accepted into courses, or at least have a year in a faculty to prove or disprove
their ability and desire to succeed in an occupation.

A number of schools in my electorate, particularly in Mt Barker and Denmark, are well and
truly due for a rebuilding program because a high number of mobile classrooms seem to have
become permanent fixtures at those schools. I have visited those schools and seen the
facilities in which the students and teachers work. I appeal to the Minister to acknowledge
that they need better facilities and to acknowledge that country students should not be the
poor relations of the education system and should have equal access to the same facilities as
other students so that they can study to the best of their ability and be able to prosper in this
world at the same level as their city cousins. I fear that that is not the case because in many
country schools the standards are not what they should be.

I have a particular concern for the agricultural schools in Western Australia. I think they play
a very important part in our education process. They attract a number of people into
agriculture who may not otherwise consider a career in agricultural pursuits. Not only should
we maintain them, but we should expand them. There is a tremendous shortage of
agricultural labour and a tremendous need for farm managers to serve in stock firms, in
chemical companies and in a whole range of agricultural pursuits. One way that we could
address this problem would be to encourage students in city schools to come to the country to
take part in agricultural education arid then be encouraged to pursue agricultural careers. I
believe that every agricultural school should be funded to the extent of an extra 25 per cent
increase in student numbers which should came solely from the urban and metropolitan areas
so that we can reverse the trend of the number of young people going to the cities to pursue a
career and encourage them to pursue careers in agriculture. Many of them do not do so
because they are not aware of the careers available to them in agriculture. They need an
extension service into those schools to be made aware of the careers available to them.

I am also concerned about the legality of credit card sales over the telephone. A constituent
of mine was presented with a bill through his credit card. He was contacted by a business
and offered the purchase of an item. My constituent asked the company to explain to him
exacdly how the system worked. On receiving4 the explanation. my constituent said to the
person on the other end of the telephone. "If you send me details, I will consider your
proposition. The company selling the product sent the details along with a bill and then said
a legal contract had been made because contact had been made through what is an accepted
practise of sale over the telephone with payment being made by credit card. In this instance
the company produced the Yellow Pages. While the Federal Goverrnent claims that that
company is not an arm of Government, that is a cop out, because it is contracted to the
Government. The Federal Government should make chat company adhere to acceptable
business practices.
The legality of telephone contracts needs to be looked at in the same way that we have looked
at cooling off periods in other purchasing legislation before this House. It is a difficult area
because some people need access to that sort of saes system. However, I believe more and
more people will be cornered by selling over the telephone and will find they cannot pay the
bills. I am pleased to say that after my representations on behalf of my constituent, this
account was waived. 1 am still not certain whether it was waived because the company was
not certain about the legal practices or whether it was waived because of my representations.
In my opinion there should be a cooling off period in those areas of sales.

Since I have been a member of Parliament, much has been said and written by people,
including the Premier of this State, about the legal aid system. While I do not want to rehash
the whole debate tonight, I believe we have reached the stage where many problems need to
be addressed by this Parliament. The Chief Justice of this State said that people could no
longer afford to receive justice because it had become too expensive for them to go to a
solicitor. While we would have thought that the legal aid system should have addressed that
problem, it has not for many reasons. I do not want to go into those reasons because I think
most members have had constituents come to them who desperately needed legal help and
who could not get it through the legal aid system.
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One way we could solve the problem would be to establish a law school at Murdoch
University and ensure that the University of Western Australia is forced to accept at least
double the number of students into chat faculty that it now does. We should ensure that the
legal profession in this town no longer pressures that faculty into reducing the number of
students it accepts so that the number of solicitors is kept down which, in turn, lines their
pockets with money at a higher cost per hour than the people of this Stare can afford. The
problem can be addressed by putting more solicitors into the profession. The balance would
be addressed very quickly. The solution of that problem is in the hands of people like the
Minister for Education. I hope she takes steps to make sure that something is done quickly.
Mr Lewis: Isn't the Governiment going to amalgamate the two universities?

Mr HOUSE: Not if I have anything to say about it.

Since I have been a member of this place the authority of the Builders Registration Board has
been extended to encompass Bunbury and the area within the electorate of Mitchell. I
propose to the Parliament, as I understand the member for Albany has on previous occasions,
that that authority be extended to cover the Albany region. As the building industry has
boomed over the last few years. it is necessary to expand the board's responsibilities because
a number of builders have set up businesses in that area and, in some cases, have not carried
out their duties as well as they should have. They have left many dissatisfied people in their
wake. There is evidence to suggest that one builder has been accepting deposits on contracts
and using that money to finish his last job.
In the cases which have been publicised locally it has been revealed that the people who were
having their homes built have lost a tremendous amount of money. It has been a very sad
experience for those people, who are what I would describe as being of average means, and
their life savings have gone into their homes. In many cases those people have borrowed
money in order that they can have a roof over their head and an unscrupulous builder has
ripped them off. The law of this State does not cover this problem and, therefore, it cannot be
resolved. I urge the Governmnent to consider extending the powers of the Builders
Registration Board to include the Albany region to ensure that those people who are badly
done by can receive just compensation through the courts of the land and are not left'high and
dry as has been the case with some people.
Finally, I wish to briefly mention something which has become topical in rural areas; that is,
the Kerin wheat marketing plan. I urge members to examine it for what it is. In my opinion
it is a plan to deregulate a domestic market which in many ways already has the ability to do
what the Kerin plan proposes. Should the plan be accepted many of Mr Kerin's proposals
will not eventuate. If he can prove to farmers that the proposals will be of benefit To Western
Australia's farmers then certainly we should look at the plan. No-one would be so one eyed
as to say we should reject it out of hand if the benefits can be clearly shown.
Having examined the plan closely I fail to see from where The Claimed savings will come for
the producers of this State. There may be savings to other States, but that is a different
scenario. If it is the case those States should reform their handling and transport systems
which will achieve a better return for the growers. If we are to accept a change to any system
it should be proved that the growers will benefit. I hope the Minister for Agriculture will
look closely at the proposed reforms and will ultimately reject them, knowing that they will
not achieve what is suggested.
MR BLAIKIE (Vasse) (1.13 am]: I take this opportunity to congratulate all members of
Parliament, particularly the new members, on their election to this place. I have listened to a
number of maiden speeches and I compliment the new members on the high standard of their
speeches. It takes me back 18 years to when I was elected to Parliament and I have seen
significant changes in the Parliament and in my electorate. After 18 years in this place I will
not give a dissertation on the importance of my electorate to this State, except to mention that
there have been significant'changes. The most important change has been the rapid rate of
development in the Vasse electorate. More importantly, that development has been from
private capital. When one studies the Government's blueprint for the South West
Development Authority and the "Bunbury 2000" concept and how the Government, in pork
barrelling the Bunbury electorate, spent literally millions of taxpayers' dollars in the precincts
of Bunbury, it is not without a degree of significance that the area outside B unbury which has
been unaffected by the Government's pork barrelling is where the real growth has taken
place.
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While the Government has spent hundreds of millions of dollars in Bunbwy private
development has played a significant role outside Bunbuiy. The most important growth in
the Vasse electorate has been in the development of private housing. It would be very
interesting to determine how far the Vasse region would have developed had the Government
poured millions of dollars into that region. The growth would have been more spectacular
than it has been. It comes down to the old adage that Governments may decide where they
want people to live, but the proof of the pudding is that people do not want to live in
Bunbury; they want to live in other pans of the south west region.
In spite of the millions of dollars the Government has spent in Bunbury it is the private
developments in other areas which have been of importance.
Mr D.L. Smith: The population growth rate in the Bunbury region is twice that of the Vasse
region.
Mr BLAIKIE: The population growth rate in the Vasse region has increased by over 45 per
cent.
I wish to make some comments about Mr Lionel Farrell who has recently resigned from the
position of Deputy Clerk of the Legislative Assembly. As a previous member said, Lionel
Farrell has given 36 years' service to this Parliament. During the time I was Chairman of
Committees I certainly appreciated the sound advice he gave to me when I was in the Chair.
In 1972 1 was part of a cricket team that travelled to South Australia and it was the first rime I
saw Lionel in action caring for members. He was the Parliament House attendant and he
always maintained a dignity and special respect for all members of Parliament irrespective of
what side of politics they were on.

If the Minister for Mines thinks this is a laughing matter -

Mr Cart: I was picturing you playing cricket.
Mr BLAIKIE: I am being very serious in my remarks about Lionel Farrell because I am also
concerned that he resigned from the Parliament. He had the utmost respect for the Parliament
and for members of Parliament. It is unfortunate that Lionel has left the Parliament and that
the proper accolades have not been bestowed on him in a more appropriate way. Parliament
has lost an employee who has made a very important contribution not only to the Parliament,
but also to ensuring that certain standards were maintained in the Parliament. I record my
distress at his leaving.
In a similar vein I raise a matter concerning the visit of the new Governor General to Western
Australia. I wish to question how it was determined who would attend the reception for the
Governor General and what protocol procedures were put in place. If the Government
believes I am questioning why I did not receive an invitation, it is correct. I also query why
all members of the Parliament of Western Australia were not automatically invited to the
function held on this important visit by the Govemnor General. A few years ago when Sir
John Kerr retired as Governor General members of the Labor Party took it upon themselves
to boycott the farewell reception given for him in Western Australia. That was their decision,
but at least they received an invitation to attend, as did all members.
Mr Thomas: Some of us did attend and were outside.
Mr BLAIKIE: The member for Cockbumn was not a member of Parliament at that time.

Mr Thomas: I was not inside the reception either.
Mr SLAIKIE: In my view every member of Parliament should have been invited, and I ask
the Leader of the House or the Treasurer to take note of my comments and to advise
members of Parliament what the protocol orders were, why certain people were invited to
attend, and why members of Parliament were not invited as a matter of course.
Mr Parker: It was the same protocol used for the retirement function of Sir Ninian Stephen.
and certainly similar types of people attended both functions. People acted very decently;
both the Leader of the Opposition and former Premiers, Sir Charles Court and Ray
O'Connor, were present and performed admirably in relationship with the Governor General.
One might have expected them not to.
Mr BLAIKIE: One would have expected them to behave in that way.
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Mr Court: Because of their respect for the office.
Mr BLAIKIE: Itris a very important point, and I am also critical of the invitation list used for
the retirement function for Sir Ninian Stephen. All members of Parliament should have been
invited to that function as a matter of priority.
Mr Thomas: There was not enough room.
Mr BLAIKIE: If lack of room is the problem, we should have a bigger function area. I do
not believe that should be used as an excuse.
Mr Thomas: All the mayors and shire presidents were present.
Mr BLAIKIE: It is rather interesting to note that those people who have been involved in
local government and then become members of' Parliament will find they receive fewer
invitations to official functions in their new capacity. A commitment should be made by the
Government, whichever Government it is, that members of Parliament will receive due
recognition on these occasions. More importantly, whether the function is for a retiring
Governor General or a new Governor General the office is of paramount importance to all
members.
Mr Parker: Both the President and the Speaker were invited to represent the Parliament and
members of Parliament, as were the leaders of both parties.
Mr BLAIKIE: The President may represent the Legislative Council but he does not represent
me; the Speaker may represent the office of the Parliament but not the electoral area I
represent. It should have been obligatory for members to be invited and they could make a
decision as to whether or not to attend.
I have raised one important issue by way of a question to the Minister for Water Resources
relating to the ongoing problem with the country drainage rates. The Government held an
inquiry headed by an eminent QC, Malcolm Lee, who is now Justice Lee. That inquiry found
anomalies in the levying of drainage charges and recommended certain changes; however.
the majority of those recommendations have not been acted upon even though they would
have given substantial relief to the problems identified. The Minister for Water Resources
went to the Busselton area in April last year and held a private meeting with a committee
representing people in the Busselton drainage area. During that meeting held in the shire
council chambers, to which the Press were not invited, the Minister very openly declared that
he had not read the report and could not go into the fine details. He undertook to look into
this matter and, if necessary, to hold a public meeting in the area at a later stage. He said that
he was not afraid of anyone and that he would return if necessary. Since then the situation
has deteriorated further and scores of people have not paid their drainage rates.
Mr Bridge: That is not true.
Mr BLAIKIE: Those people have indicated they a-re not prepared to pay the drainage rates
and in some cases those outstanding rates amount to thousands of dollars. The matter is
getting out of control.
During the election period the drainage committee wrote to the respective political parties
asking them to send a representative to the area to put forward their party's policy platform
together with proposals to relieve the anomalous situation. The Leader of the National Party
represented his party, and I represented the Leader of the Opposition, but the Premier did not
send the Minister for Water Resources as his representative - the member for Mitchell
attended and spoke on behalf of the Government.
Mr Parker: I am sure he did so very capably.

Mr BLAIKIE: He performed within his capabilities, but he was not involved in the final
ministerial decisions that had been made. The 200 odd people at that meeting wanted the
Minister to explain the reasons for his actions, and they still want that explanation. They
want to know why he is not prepared to make substantial changes to this unfair system. The
Minister should respond in his ministerial capacity and, whether or not he agrees with the
views of the ratepayers, he should attend a meeting in the area and publicly give the reasons
for his actions. The Minister's predecessor, Arthur Tonkin, was a person with whom I could
disagree fairly easily and readily. He was a rough diamond and had a cutting way of dealing
with people, but whether he had good or bad news to tell people, he never hesitated to pass
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on his decisions. He always said precisely what would be done, and went ahead and did it.
In this case the Minister refuses to explain his actions to the local community.
The only explanation given to the community came from Press releases, and that is not good
enough. I raise this matter because it will certainly not go away. There are literally
thousands of unpaid dollars and people have indicated that the Government will have to take
action against these people because they refuse to pay. If the Minister for Water Resources is
not prepared to act, the Premier may well need to look at transferring him from his present
portfolio to ensure that there is a Minister for Water Resources who will go and talk to these
people and explain to them what the responsibility of the Minister will be. Until that happens
a situation will exist that, quite frankly, is getting out of control and is causing widespread
concern. The member for Mitchell is well aware of this. The member for the South West
Province, Hon Doug Wenn, is very much aware of it, too. This Governiment has another four
years before it faces the polls again and it needs to explain its reasons for its lack of action
and why the Government is refusing to act in any way in relation to this matter.

I turn now to law and order. The lack and breakdown of law and order is causing major
concern. In the past three years the Vasse electorate has gone through a series of increasing
disturbances during the Christmas and Easter periods which culminated in Easter this year
when we had the worst public disturbances on record. A major international surfing carnival
called the "Margaret River Thriller" which had run for four years and which to the surfing
fraternity is what the Adelaide Grand Prix is to the motor racing community and which had
been held previously at Margaret River was refused permission in 1988 by the local authority
because it could not control the unruly behaviour of the extensive crowd that entered the area.
That local authority was roundly criticised for its lack of foresight and for knocking back an
important revenue earner, not only for the region but also for the State. However, it took the
view that it was nor prepared to subject the local community to mayhem and totally
disorderly and unruly conduct by people acting out of control. Until such controls are put in
place it will not allow that event to be conducted. Members of the local authority have been
to Bells Beach in Victoria to see how the surfing carnival is conducted there. It is bringing
back certain recommendations to the community. The relevance of this is the fact that the
local authority was able to stop that carnival being held because it had control over parking
areas and refused permission. However, it cannot stop the Easter or Christmas holiday
periods being held. This Easter it found there was total chaos.
The Government has known about this concern for three or four years. A Press release was
issued on 6 August 1987 in the Busserton-Margaret Times under the heading. 'Inadequate
police staffing still causing concern." At that time the Minister was Gordon Hill. Mr Hill
was written to by the Busselton Shire and said that the issue had been referred to the Police
Commissioner. He concluded by saying that he hoped to visit Busselton in the near future to
discuss the matter further. The shire had approached the Minister for Police and Emergency
Services three years previously to have permanent police in Dunsborough particularly during
the hectic Christmas period when swarms of tourists swell the population of the seaside
township. As the Busselton Police Station was located 30 kilometres away they had
difficulty getting police into that area at all. That happened from 1985 to 1988, but 1989 was
the worst year of all. In 1987 the Government issued a Press release under the heading.
"Police station a step closer," as follows -

Dunsborough: A permanent police station at Dunsborough has moved a step closer
with the completion of negotiations for the necessary land.
Police Minister Gordon Hill told the Busselton Shire Council at a recent meeting that
land had been acquired ...

That was to build a police station. The Government is well aware of the problem and still has
done nothing about it. What happened this Easter caused widespread concern. I have
received a series of letters as will the Police Minister, the Premier and the Commnissioner of
Police. One of these letters states -

Dining the Christmas and New Year period, the behaviour of the young surfie type
holidaymakers who seem to be frequenting the area in ever increasing numbers, was
disgraceful but over the Easter Holiday break it was absolutely disgusting.
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Further on the letter states -

People (some as young as 13-14) were aimldessly wandering, cans and stubbies in
hand, back and forth to the bakery. Bodies in blankets were littered on the street
verge and in the park on the grass, in the back of utilities and even on mattresses on
the ground in the parking bays. The litter from their uninterrupted booze-up was the
most disgraceful that I have ever seen despite the many bins provided ..
The lack of police and Council Ranger presence at such well known trouble spots on
these holiday weekends is hard to understand despite the reply from the Sergeant of
the Busselton Police Station to a query ftom an angry local resident, that "The people
of Dunsborough will just have to get used to it, as I do not have the manpower to
control the situation".

I have great regard for Sandy Pense, the local sergeant, who in my view is driven to
frustration because this Government has starved him of adequate police to control the area
and mayhem arises. The letter continues -

The people of Dunsborough. whether permanent or part-timne residents are entitled to
a better deal from the Police and Council before the area which has been chosen by so
many people for its beauty and peacefulness becomes shunned by visitors and
residents alke because of the unchecked boorish behaviour of a crowd of ratbags and
yahoos, many of whom should still be at home under the discipline of parents.

That is one of a series of letters. Another letter states that at Yallingup -

One group was throwing beer cans to their friends over a distance of 20 metres.
Males were urinating publicly against any convenient hedge and again so many under
age drinkers, The mess was indescribable but I guess any hotel has to contend with
that, horrifying as it was. Sitting with friends in the caravan park ... young couple
fomicating openly on the lawn in front of the caravan park - metres away from slides
and swings for kiddies.

The letter continues later -

There was no evidence of police cars on the road or a police presence around the
Hotel or hail.

That was Yallingup on the Easter weekend. The letter asks, later -

Do we have to sit back and watch our lovely area degraded and spoilt by these
drunken hooligans or is there something we can do to prevent it? . .. Perhaps you can
alert these people to the problems and have action taken before we have another
holiday/nightmare weekend.

I remind Government members that I have 50 or 60 letters in a similar vein. The final letter I
will quote asks, in part -

..why should we have to put up with sleepless nights, because of noise, rowdy
behaviour, drunken louts, swearing, fornicating and urinating - anywhere but the
toilets - with yelling still going on at 4.30 am. This was on Easter Saturday night, and
the park was in a disgusting mess on Sunday, as was the parking area.
Having recently -sent a letter to the Busselton Police, to see if something could be
done to control the problem, [ was told that the people of Dunsborough were,
unfortunately, going to have to learn to live with it.
Well, after Saturday night, this is one resident that is not prepared any more, to "live
with it', and I am writing to the Police Commissioner, Peter Dowding, Barry Blaikie
and anybody else [ can think of, to have this controlled. Surely there is some law that
protects the law abiding.

This area is frequented by thousands of people. It is making increasing profits from tourism,
yet it is now taking on all the louts of Rottnest, and worse. [ was in the town of Margaret
River on the Saturday night of Easter, and I saw the tavern being closed down for a period.
The police reopened it again because they were concerned that the mob was going to take it
over, and they decided that it would be better to let them have the opportunity to get their
drinks, because the police could not control the situation. [ understand that a request for

351



352 [ASSEMBLY]

additional police officers to be sent into the Bunbury region was denied, yet the police of that
region had to cope with an increase of tens of thousands of holiday makers coming into the
region for the Easter holiday weekend. That region extends from Harvey, to Mandurah, to
Manjimup, and to Augusta. It is a travesty that this Government is not meeting the service
demands of a community. There is a crying need for manned police stations to be established
at Dunsborough and Augusta, and to have available some additional 30 or 50 police officers
who would be able to move into the area as required.

There was a similar problem at Rottnest Island, which was finially curbed when the
Government decided to put a force of 40 or 50 police officers onto the island during holiday
periods. Rottnest has been cleaned up, and we now have the drunken louts moving into my
area. With my previous responsibilities as the shadow Minister for Aboriginal Affairs, and I
have had referred to me matters concerning the drunkenness of Aboriginal people, but after
what I saw on the Easter Saturday and Sunday nights, the difference was that the disorderly
conduct and drunkenness was worse and there were no Aboriginal people involved. That is a
reflection of how severe the situation has now become. So while the Government is parading
the $600 000 in wages which is being paid to John Horgan, that money would have enabled a
police station to be established and staffed at Dunsborough. I challenge and charge the
Goverrnent to meet its responsibility for restoring law and order to this area.

MR FRED TUBBY (Roleystone) [1.44 amj: As this is the first time I have spoken during
this session, I congratulate the Government on its return to office, and I also congratulate
you, Mr Speaker, on your return to the Chair. I am sure you will continue to educate me on
the correct way to proceed in this House, as you did so well during the previous session at the
end of last year. After having had 20 years in a school it is a little difficult for me not to
respond to all the interjecrions because I am used to responding to interjections. I am trying
to address the Chair, and I will ignore the remarks from the member for Armadale. who is
now awake. I am glad to see he is awake because I will shortly be talking about a few of his
responsibilities.

I congratulate all the new members on their election to this House. I hope their experience
here will be enjoyable and rewarding, and as long as they do not take the things that are said
too personally and seriously, I am sure they will come through unscathed. I congratulate the
returning members for the ir election victories. I thank the people of the electorate of the new
seat of Roleystone for their vote of confidence in me at this State election. We needed a
substantial swing in order to win that seat, and I had a very credible candidate, who was
endorsed by the Labor Party. I extend my commiserations to Roger Stubbs for his
unsuccessful bid. He could not have worked any harder or done any more than he did, and I
believe that if he had made it into this place he would have been a worthy representative of
the people.

The first matter I will address during this debate on the Supply Bill is road funding. That
matter is a hardy annual which I seem to mention every time I rise to my feet. The second
matter concerns three very unfair imposts on small business. I have previously spoken about
road funding, but there are now a few new members around the place, and I will try to revive
the memory of the Minister on this subject, and to keep him awake. I endeavour to offer my
assistance to my neighbouring colleague as often as I can. I am aware that the Government
has spent no more than $170 million on roadworks in this State each year, over the past six
years. That is a significant reduction caused by inflation and the cost increases which have
occurred during that time.

Motoring organisations, local government bodies, the media and the general public have
become increasingly vocal and have protested strongly at the irresponsible neglect by the
Government of one of our nation's most valuable assets. The public pay very highly for the
use of these roads because of the huge imposts which the Federal and State Governments add
onto the price of fuel, It is unfortunate that so little of this revenue actually goes back into
providing decent roads for people to travel on safely. Unless there is a huge infusion of funds
into this vital area in the very near future, many of our roads will deteriorate beyond the point
where they can be maintained, and they will have to be completely reconstructed, which will
be a severe impost for any future Government. This Govemmuent is living on the forethought
and investment of previous administrations, while it continues to squander taxpayers' funds
on high flying ventures of dubious viability.
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Quite apart from the deterioration of a national asset, the decay of our road system will have
an immeasurable impact on the cost of operating road transport throughout our State. The
wear and tear on vehicles and tyres is causing severe problems for many transport operators,
and is contributing towards sending many of them to the wall in this very competitive field of
endeavour. The influence which poorly maintained roads has on the road accident rate within
the State has not yet been proven or documented, but it would be flying in the face of reality
to ignore the fact that the deterioration in the quality of our roads will have a serious
influence on the incidence of road deaths.

It has become necessary to spend an increasing amount of money in providing for the health
and medical expenses of road accident victims, which does not even take into account the
huge financial cost to the community of the people who are killed on the roads, nor the
emotional cost. We must ask whether, after the event, we are redirecting money into health
areas which could have been spent on roads, and whether we could save money on the
provision of health services by spending money up front on our road systems. This is a
matter which the Ministers for Transport throughout Australia need to address. The cost of
the provision of health services is increasing, yet much of that increased cost is due to the
road accident rate. It is typical of the shortsighted policies of both Federal and State
Governments that they cannot rationalise this for themselves and get on with the hard work of
maintaining some of the State and the nation's resources in the form of roads.

In my electorate are a number of roads which I have spoken about in the past, but the one I
shall deal with tonight is the one the RAC has classified as the worst arterial road in the
whole State of Western Australia - Mills Road East. This is the main access route from the
suburb of Roleystone down the scarp to the metropolitan area. It is situated in the City of
Gosnells, but the residents of Roleystone, who are the primrary users of the road, live in the
City of Arinadale, therefore they do not pay any rates to the City of Gosnells. The City of
Gosnells, quite understandably, does not wish to apply its ratepayers' funds to the
maintenance and upgrading of this road, and nor does it wish to apply its scarce arterial road
funding grants towards the maintenance of this road because it is so seldom used by its own
ratepayers.

There is a real dilemma. Two or three weeks ago a grader driver was killed in an accident on
that road. I do not know whether this can be attributed to the deterioration of that road, or
whether the accident was caused by some other means. Needless to say, so many people
from Roleystone use that road two, three or four times a day that it will be only a matter of
tine before more fatalities will occur on that very dangerous, winding road. The Minister for
Transport, on behalf of the State, must accept responsibility for that road because of the
dilemma of those two city councils. The Main Roads Department must take over the
maintenance and upgrading of it- This is the only way in which that road can be brought up
to a reasonable standard.

Mr Pearce: Gosnells council could rake up its responsibility.

Mr FRED TUJBBY: It could, and it tried to. It applied last year for a miserable $6 000 to put
in a turning lane from Mills Road East onto the Tonkin Highway to stop the huge backup of
traffic and stop people from driving down the gutters to trm left on the Tonkin Highway.
Does the Minister know what the answer was?

Mr Pearce: Where did the council put it on its priority list?

Mr FRED TUBBY: I do not know where it was put. The council applied for it and was told
there were no fuinds.

Mr Pearce: I would be careful about believing the word of the Gosnells Town Council,
because it put up a sign on Ranford Road, no doubt designed to influence my electorate,
saying "This road has not been maintained because of your MP". The council never applied
for Government funds for that road, but it put up signs saying that Governiment funds were
not available. Local government should exercise a responsibility. It is the council's
responsibility to fix up its roads, not pass the buck to somebody else. It is ironic one of the
council's grader drivers was killed on that road.

Mr FRED TUBBY: If the council were to apply for arterial road funding for that road, would
it get it?
Mr Pearce: It would depend upon where it was put on the priority list.
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Mr FRED TUBBY: It is strange that the council applied for $6 000 and could not get it. It
was told there was no money left and to reapply in May when it might be allocated a grant in
the 1989-90 Budget.

Mr Parker: Why does it not spend its own $6 000? Why does it want our money?

Mr FRED TUBBY: If the council cannot get $6 000, what chance does it have of receiving
millions of dollars for the upgrading of the whole road?

Mr Troy: What did it get?

Mr FRED TUBBY: [ do not know.

Mr Tray: You did not do your homework.

Mr FRED TUBBY: The council applied for $6 000 for Mills Road and it was told there was
no money left, it should reapply next year. At the moment the council is constructing an off
ramp half way down at its own expense so that the heavy trucks, instead of coming along the
Brookton Highway, which the Minister is responsible for totally -

Mr Pearce: Absolutely.

Mr FRED TUBBY: Instead of dragging their trucks along that rough, rotten road and
travelling seven kilometres extra through the centre of Kelmscott and the centre of Gosnells
to get back to the Albany Highway, they are taking a short cut. Gosnells City Council is
being responsible and is providing an off ramp so that if the brakes on those trucks fail, other
people will not be killed because the trucks will have somewhere to go off and stop. That is a
responsible council taking a responsible position.

Mr Pearce: They should do that.

Mr FRED TUBBY: The truck drivers are choosing to use that route instead of the Minister's
route. Why does the Minister not realign the Brookton Highway to bypass that section and
cut seven kilometres off the journey? It would obviate trucks going through the middle of
Kelmscott and through the middle of Gosnells, and it would fix up the Mills Road East
problem, because the road would go from Brookton Highway down Chevin Road, down
Mills Road East to a traffic light at the intersection of the Tonkin Highway. across to Mills
Road West, and so meet up with Albany Highway near Prosser Toyota. The route is much
better. The route the truck drivers are choosing to take now means a further deterioration of
the council roads and is causing problems at the intersection with Tonkin Highway.

Mr& Pearce: If you want to know the main reason why Brookton Highway is the main
highway, it is because your direct predecessor in that seat, when he was Minister for
Transport, had Brookton Highway substantially upgraded through the hills area into Gosnells.
There is no money available to replicate the work already done there.

Mr FRED TUBBY: It does not have to be replicated; it has to be upgraded, because the road
is so poorly maintained that in areas trucks are having grave difficulty.

Mr Pearce: Not in the areas you are talking about.

Mr FRED TUBBY: The member for Avon had cameras and all sorts of people out there
looking at it.

Mr Pearce: Not in the area between Roleystone and Kelmscott.

Mr FRED TUBBY: Yes. Coming down through the area there is quite dangerous.

Mr Pearce: Between Roleystone and Kelmscott?

Mr FRED TUBBY: Yes.

Mr Pearce: Millions of dollars have been spent upgrading and refining that set up. and it was
done as a result of decisions made by your direct predecessor as member for Dale.

Mr FRED TUBBY: I cannot be held accountable for all the acts of my predecessor.

Mr Pearce: It is a bit rough to hold me accountable!

Mr FRED TUBBY: The Minister for Transport has been the responsible Minister, and very
little has been done. One thing I am glad to say about the election is that the area I kept on
about last year, which is the dangerous section where people were being killed about every
four weeks, has gone out of my electorate and it is now frly in the middle of the Minister's
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electorate. The Minister should not forget there was a 10 per cent swing against him in that
election, and he has only three to go. If morepeople. particularly locals, are killed there, that
three per cent will start to look very sick.

Mr Pearce: That three per cent is a small margin, but it. is twice the margin you have
yourself

Mr FRED TLTBBY: The Minister should be selfish and fix up something in his own
electorate for a change. He should forget about Bunbwry, Busselton and so on.

Mr Pearce: Remember your margin.

Mr FRED TIJBBY. The Minister should look after himself.

Mir Pearce: You would flat mind a margin of three per cent when you are looking at 1.7.

Mr FRED TUJBBY: I had an 8.7 per cent swing towards me. My graph is going up.
Anyway, I think I have said enough about this; I have managed to stir up the Minister a little.
so I shall leave that and go on with the other areas I want to talk about. The first concerns
imnposts on small businesses. The first of these is in reference to a husband and wife who
operate a small business in my electorate. They are registered as the only directors, and the
husband is the sole employee of that company.

Did you know, Mr Speaker, that under the law that sole employee is required each year to
pay in a long service leave component to the Construction Industry Long Service Leave
Payments Board? He does not have any chokce in the matter. The board will deregister him
if he does not put a sum of money into that fund. That is a tremendous thought on behalf of
the Government to look after this man's interests. In other words, the Government is saying
to this fellow, "You are not good enough to save up for your own holidays. We will make
sure you compulsorily save up for them." If there were another employee in that company I
could understand the Government's looking after his interests. That would be fine, but it is
diabolical that the Government takes the Big Brother attitude and insists that person put
money away for his own long service leave. He is the only employee in his own company.
What right does anybody have to tell him he must save money for his holiday in '15 years'
time? 'If he wants to put his money into plant -and equipment or to expand his bus intess, surely
that would be a better use for that money. But if he does not pay that money he is not
allowed to operate his business.

Mr Pearce: If he ever gets sacked he will be grateful for that fund.

Mr FRED TUBBY: The Minister never ceases to amaze me. Members should see himn near
electric fences.

The second problem concerns a self employed pattern maker who has set up his own business
in Arrnadale. He is a quality pattemn maker - not a dressmakers' pattern maker but one who
makes patterns for foundry production. Quality pattern makers are at a premium in the
foundry industry. Once again it is a family company and one of the owners - the other owner
is the wife - is the sole employee of that company. As a responsible citizen and a responsible
proprietor of this business this man took out his own private superannuation, his own
sickness and accident insurance and his own public liability insurance cover.

Dr Alexander. He is a model citizen.

Mr FRED TUJBBY: He is an absolute pillar of society - a model citizen. Do members agree?
However, along comes Big Brother Government in the form of a lady who came out to his
premises about four weeks ago and insisted she would put this man out of business if he did
not start paying workers' compensation payments for himself. What, might I ask, does
workers' compensation cover that his own private superannuation will not cover and his own
sickness and accident insurance will not cover? His insurance covers him 24 hours a day
whether at work or at home, whether on holidays or anywhere else, whereas workers'
compensation will cover him only while he is at work. Why on earth does he, as a sole
employee, have to pay compulsorily into a workers' compensation fund?

Mr Ripper: Why isn't he a company?

Mr FRED TUBBY: It is hLis business, not the member's, nor mine, if he wants to set up a
proprietary limited company between himself and his wife and employ himself as the sole
employee. He has taken out all this insurance. As the member for Perth has said, he is a
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very responsible citizen and private businessman. Big Brother comes along and says, 'If you
do not pay into our workers' compensation fund with the SGIC or some other suitable
company we will put you out of business." That is another impost Big Brother is putting on
small businesses, which is driving them out.

The third instance of the Governmnent's trying to cripple small business is in the area of
payroll tax. Another family company, again in Armadale - it was in the Minister for
Transport's electorate and now it is in mine - comprises a husband and wife who operate an
electrical outlet. They operate under a contract with Intertan Australia Ltd and carry on
business under the Tandy banner. In 1987 this company's accountant made inquiries to the
State Taxation Department regarding group classifications as other contractors with Intertan
had been required to pay payroll tax. The accountant was informed that proprietary limited
companies in their own right which are not a subsidiary of the company and which do not
own shares within that company are not required to pay payroll tax. That was in 1987.
Everything proceeded smoothly until just after the election this year. On 28 February the
company received a letter telling them not only that they were liable to pay payroll tax but
also that they had to pay it for the previous two years - a sum of $4 100.73. Not only that, but
also they had to pay up within 28 days or they would be charged 18 per cent interest on any
outstanding dues. This is a small, husband and wife company - the only employees are the
husband and the wife. They do not have more than six employees as do companies which are
normally required to pay payroll tax. They were originally given an exemption from payroll
tax.

Mr Pearce: That is not quite right. That chap approached me as well. You should look at the
way in which he has structured his business.
Mr FRED TUBBY: He is a very shrewd businessman; he structured it very shrewdly.

Mr Pearce: There are two things: Firstly, he was never told that he was exempt under the
circumstances. If you look at the correspondence he has you will see that it does not bear out
what he says. Secondly, he has established himself as a management company for the Tandy
store, but he had other interests as well. 1 advised him on how he might get the Tandy
company to restructure its arrangements so that he would be free of the payroll tax, but his
own structural arrangements would prevent him from taking advantage of that.
Mr FRED TUBBY: But Tandy, through Intertan, has no more control over his company
than does anybody operating a McDonald's fast food outlet, for instance.

Mr Pearce: But he is not a franchisee only of Tandy. That company he runs operates
separately. That is another interest and it has a management contract with Tandy. The
structure of his business prevents him getting an exemption from payroll tax.

Mr FRED TUBBY: Not according to his accountant.

Mr Pearce: I went through the papers myself when he approached me. I had a talk to the
Minister for Budget Management about it and went through all of his documents. You must
see his papers, because when he put his story to me I took advice from the Minister for
Budget Management. When I camne back to him with the advice and that advice conflicted I
asked him to supply the documentation and found that what he had told me was not the
complete truth. I am not saying he lied to me, but simply that he did not tell me the complete
story.

Mr FRED TUBBY: That is fair enough. I contacted the Assistant Commissioner of State
Taxation (Payroll Tax) on this issue, and I was informed over the telephone and by
correspondence - and I do not have the letter here; it is in my office - that this company is
being charged payroll tax only because the Taxation Department claims Intertan has some
managerial control over that man's company. But Intertan has no more control over that
man's company than does anybody who operates a McDonald's fast food outlet or a
Kentucky Fried Chicken store, or, for anybody in a large shopping complex, than the
management of the shopping complex has over one of the lessees in the complex; or even a
bricklayer, for that matter. He has a contract with a builder to lay bricks. The builder tells
him what sort of bricks he will lay, where he will lay them, to which plan and to which
pattern. That builder is exercising some form of managerial control over the bricklayer, who
is a contractor to the builder. That contractor, if he employs only himself and his son in that
business, does not pay payroll tax. The instance under discussion is exactly the same, and the
company exercises the same amount of control in the operation of the contract.
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I suggest to the Minister that this is another area in which the Government is trying its very
hardest to put small business people out of business. I believe about 70 per cent of
employees in Australia - and the figure may be more or less; I do not know - are employed by
small businesses or operate their own small businesses. That includes farming and all rural
enterprise.

Dr Gallop: Which State has the fastest rate of growth in small business?

Mr FRED TUJBBY: I would not have a clue. The member for Victoria Park, that brilliant
mastennind, should tell me.

Dr Gallop: It is Western Australia.

Mr FRED TUBBY: It is Western, Australia; of course it would be. Why is it Western
Australia - because we have such a brilliant Government, which does its very best to put all
these bits of legislation in place to make sure that all companies pay more than they have to
in a whole range of areas to keep that tat over there going, spending the taxpayers' money on
$2 million parachute payments to people like John Horgan. Is that correct? Am I
exaggerating or am I not?

Dr Gallop: You are.

Mr FRED TUJBBY: I thought I might be, but I thought I would make the point any~vay. The
member for Victoria Park does not know anything about small business; he probably has
never been over the escarpment or outside the metropolitan area. He probably has spent all
his life in academia. We saw that tonight when he gave his speech; he was way over the top
of the rest of us. We did not know what on earth he was talking about -

Several members interjected.

Mr FRED TUBBY: That is because on this side of the House people have a bit of practical
commnonsense, not all intellectual commonsense, which is not much use when one is trying to
run a country in which people are trying to make a living. This Government is driving small
business into the ground and the sooner it wakes up, the sooner the State will be able to get
up and get going. The member for Victoria Park should read some of the rural papers to find
out how many farm-ers are going bankrupt because of Government taxes and charges.
The DEPUTY SPEAKER: Order! The member for Roleystone will address the Chair.

Mr FRED TUBBY: There l go again, Mr Deputy Speaker. I am sorry, but the member for
Victoria Park is very good at dragging me back to that.

Mr Troy: You have been talking to one of your prospective candidates, Phillip Acburch.

Mr FRED TUB3BY: I have not been talking to Phiflip Achurch; in fact I do not think I have
ever met him. Members opposite should just go out and talk to people in private business;
they should talk to a few farmers and find out a few of their problems. A lot of their
problems are simply due to Government regulation and Government taxes and charges. It is
about time this Government started looking at where its bread and butter comes from before
it kills the goose that lays the golden egg, and we all end up on welfare.

MRS EDWARDES (Kingsley) 12.13 am]: I would like to speak to this motion and advise
the House that I am concerned that this Government is not looking after the educational
interests of Western. Australian children.

While I would like to raise some serious concerns this morning, I would also refer to this
morning's The West Australian, which again talks about- the state of Western Australian
schools and some of the inequalities which exist. Since having been appointed the shadow
Minister for Education, I have been absolutely staggered by the number of complaints I have
received from all parts of the State. This is over only a couple of weeks and I believe it is
only the tip of the iceberg. When we look at the schools which have work orders on them,
which are in breach of the Government's own occupational, health and safety legislation and
when we look at this morning's The West Australian, and we see schools which have pretty,
trendy green and pale pink buildings, with tennis cowrts and volleyball courts, there has to be
a better way to provide education for our children. The Government has an obligation to
provide our children with education. It has to start within a framework of suitable facilities
and amenities. It is not just classrooms; there has to be continual maintenance and upgrading.
I raise that because it is a concern. There are lots of parents, students and teachers in the

-commnunity who are being deprived of the quality of education they deserve.
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I will proceed to another important concern I wanted to raise this morning; that is, the
proposed amalgamation between Murdoch University and the University of Western
Australia. This is a push by Canberra in which long term community, needs for a high
standard of tertiary education are being sacrificed for short term interests. Murdoch
University was constituted by an Act of this Parliament on 25 July 1973; it was the second
university to be established in Western Australia and the seventeenth to be established in
Australia. Planning for the establishment of the university commenced in July 1970, with the
appointment of the Murdoch University Planning Hoard. This board embraced the whole of
the community, which is from where the push for a second university came. What
community, interests are now being looked after in view of the proposed merger? What is the
community interest pushing the amalgamation? Is it in the best interests of the students of the
State and has there been an open debate outside the campuses? What are the disadvantages to
Curtin University and other institutions? Will there be an effect on the Western Australia
Institute of Mines? Have these questions been addressed?
It was my pleasure to attend the graduation ceremony at Murdoch University last Thursday,
when the five thousandth student graduated. Enrolments for 1989 at Murdoch University
totalled 6 289, comprising 3 407 hill time students, 1 253 part time students and 1 629
external students. Undergraduate enrolments totalled 5 836 and postgraduate enxrolments
totalled 453 students. There are to be new developments next year with the provision of a
Master of Business Administration and a law school. At present Murdoch University is rated
seventh in research funding. When discussing Dawkins' view that a university with fewer
than 5 000 should not receive research fuinding, one should remind him that UWA in the
1950s had fewer than 2 000 undergraduates. This is not an original idea of mine; Professor
Bolton spoke about it during his address to the graduation ceremony last week. Among those
2 000 undergraduates in the 1950s were Bob H-awke, John Stone and Rolf Harris, and this
small university made a name for itself in the world.
Professor Bolton, in his address at last week's graduation ceremony, referred to the fact that

if Murdoch University had learned nothing else from UTWA it had learnt that that university
had been at its most effective when it was most alert to the needs of the Western Australian
community. Murdoch University has served the Western Australian community well and.
while it was regarded as innovative in its early days. it has produced good students, good
research and good postgraduate students. Murdoch has its own particular ethos and
characteristics. It has provided for many who previously lacked the opportunity for advanced
study, the external students, the mature aged male and female students, Aborigines and
overseas students.

Murdoch University was founded because of popular community demand after years of
lobbying and strong support by the local council and by the local community. Have the
future needs of higher education in the south west metropolitan region been seriously
considered in this proposed merger? The projected growth pattern in this area will probably
be in the vicinity of 700 000 to 800 000 people within the decade. I call on the Minister for
Education to review her primary commuirment to serve the best interests of the students of this
State and to advise this House on her views as to the community of interest surrounding the
merger and in respect of the effect on other institutions. The Minister's statement made in
this House on 19 October last year needs to be heard in the community. The academics need
to hear it; the students need to hear it and the community needs to hear it. It is not being
made clear to those people -

Several members interjected.

Mrs EDWARDES: The academics want to know that if they stand up, are independent and
reject the merger, the State Governiment will support them against the Federal Government
and its big stick, as the Minister's statement last year said. There is tremendous disquiet that
it will happen and nothing can be done about it. There is tremendous disquiet that it is not in
the best interests of the students of this State.

Again in this morning's paper we have another statement - 'Payout for uni merger urged';
the article reads as follows -

A task force has recommended the Federal Government help finance the merger of
the University of WA and Murdoch University if the amalgamation is approved.
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They are the carrots; they are the big sticks - merge or else!
The third area of concern upon which I would like to speak is that of relief teachers. An
agreement was signed by the Minister for Education and the WA State School Teachers
Union regarding teachers' conditions and awards. Among some of the concerns expressed to
me about that agreement is the situation concerning relief teachers. It is the industrial
relations area which demonstrates the Minister for Education's inability to gain the
confidence of her employees. Prior to the agreement being entered into, relief teachers were
paid according to their classification. After the agreement, they received a reduced rate of
pay. I do not know of any other award where a casual worker receives less than the normal
rate of pay. Generally, in all other occupations, casual workers receive a loading of 20 per
cent to 25 per cent over and above the normal rate of pay which takes into account the casual
nature of the job, no paid annual leave, no paid annual holidays and no 17.5 per cent loading.
ALl the relief teachers are asking for is what they are entitled to. They are entitled to be paid
the normal rate of pay for their classification. They want to be treated as professional
teachers. A prime example of the inequity in the new system is tliat a teacher on permanent
part time employment is being paid $120 per day, if he or she works for instance on Mondays
and Tuesdays. If required to come in on the Wednesday as a relief he or she is paid $86 per
day. What difference does one day make? What will happen is what has happened since the
agreement was signed - relief teachers will be paid at a reduced rate.
Dr Lawrence: They are still paid at the same rate.
Mrs EDWARDES: They were repaid that money, and that happened last week only after the
hearing at the commission in March. Some of the relief teachers are extremely angry,
especially the ones who decided not to participate in the education of our children during that
period. The real concern of principals and teachers - not just the relief teachers - is that relief
teachers will be withdrawing their services. The ones that will suffer are our children
because they will not receive tuition on the days that a relief is required. The situation wil be
considerably worse in country areas where manpower resources are considerably less.
Dr Lawrence: On the contrary. The package provides for teachers in schools to be able to
work relief Most country areas cannot find relief
Mrs EDWARDES: Mr Deputy Speaker, the Minister for Education is not treating the relief
teachers as professionals. The argument being given by the Ministry in support of the
reduced rate of pay is that the relief teachers do not prepare programs, do not write reports,
and do not mark work outside of school time, amongst other things. I argue that relief
teachers make themselves available at short notice and enter a classroom where they do not
necessarily know the children, and that can be extremely stressful. If the absent teacher has
not left a program but has the program at home, the relief teacher has to quickly initiate a
program and work at a much faster rate to ensure that the work prepared for the students is
also marked. It is not a case of the relief teachers' baby sitting the class; they are employed
to teach and teach they do. As baby sitters they would still earn more than they would at the
reduced rate of pay.
The industrial relations policy being administered by the Ministry of Education needs to be
looked at very closely. As I stated earlier, an example is the fact that after the signing of the
agreement the relief teachers were paid the reduced rate of pay, and they were back paid only
after the hearing of the commuission. I call on the Minister for Education to immediately
negotiate with the Relief Teachers Association to review this inequitable pay rate. I know
that the Minister is presently reviewing the agreement, but is this review identifying the
problems? Is it closely monitoring the situation? Will it put paramount above all other
considerations the quality of teaching that our children receive? I believe that unless the
Ministry treats the relief teachers as professional teachers and pays them according to their
classification, the children in our State will suffer as a result.
MR LEWIS (Applecross) [2.25 am]: I refer to a subject which the member for Kingsley
touched on; that is, the Murdoch University.
Dr Lawrence: The member has discovered that there are universities in this place, has he?
He has been silent on the subject.
Mr LEWIS: The Minister has been very conspicuous by her great silence and by her not
making any decision or taking any stance on Murdoch University. The Minister has been
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bullied by Mr Dawkins and told what to do: she has fallen into line. The Minister should be
embarrassed about her activities, or rather what she has not done for Murdoch University.
Murdoch University is a product of the community south of the river, after many years of
lobbying by various local authorities - and I happen to have been on one of the local
authorities at the time so I have a little understanding of how Murdoch University came
together. The community south of the river, by various means, instituted Murdoch
University because the need was seen. Members should recall that before Curtin University
was recognised, Murdoch University was seen to be necessary to provide future tertiary
education to people south of the river, particularly those in the south west corridor. A
university such as this can be likened to a baby because a university takes many generations
to develop. At this stage, Murdoch University is perhaps a baby who has just learnt to walk
or is starting to move around and articulate. That is where Murdoch University sits in the
hierarchy.

M r Pearce: Murdoch is a fine university and will have Government support for whatever it
wants to do. The Minister has made that clear:

Mr LEWIS: I am glad to hear that interjection from the Leader of the House because it is
about time that position was publicly articulated.
Mr Pearce: The Minister has been saying that for aver a year.

Mr LEWIS: The point that needs to be made is that a group of academics at Murdoch - who
are more concerned with their own welfare - happen to be the trustees for the community's
needs in this field, and for the wellbeing and progress of Murdoch. They saw that they might
be losing their jabs because Mr Dawkins, the Federal member for Fremantle and Federal
Minister for Employment, Education and Training, who should be looking after the needs of
his awn electorate, told Murdoch Un-iversity to amalgamate or go under. As a member wha
represents the area I say that is not on. I predict that there will be such a political
groundswell in the south west corridor that the Government will run as fast as it can and John
Dawkins will1 reverse his decision at 100 miles an hour. The people in that corridor will not
accept the amalgamation of Murdoch University with the UWA.

Mr Pearce: You make the member for Kingsley sound good.
Mr LEWIS: She is a talented lady. The Leader of the House should have recognised that.

Mr Pearce: I would stay off educational matters if I were you and try something else.

Mr LEWIS: The Leader of the House should look at his own record. lHe has been sacked
from every job he has taken on. His electorate almost sacked him. His margin was about two
per cent. He has blown everything he has touched.
In all seriousness, it is an insult to the community in the south west corridor for 100-odd
academics who happen to be the professional staff -
Dr Lawrence: Don't you think their paint of view deserves to be listened to?

Mr LEWIS: Let me finish. Thbe Parliament has been waiting for the Minister to respond for
some time.
Mr Court: You have been sitting on the fence.

Dr Lawrence: Not at all; you don't understand universities.

Mr LEWIS: We are all dumm-ies! None of us has had a tertiary education and none of us has
earned a bob in our lives.

Mr Pearce: You attack the staff and the students at the university. There is hardly anyone
else left to attack.
Mr LEWIS: Why does the Minister not show his aggro somewhere else? He is a boothead at
times.
The DEPUTY SPEAKER: Order! I suggest that the member for Applecross address his
remarks to the Chair and cease soliciting inrerjections.
Mr LEWIS: That university does not belong to the 100 or so staff at Murdoch. The staff are
the trustees of that university for the community.
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Dr Lawrence: It is the senate.
Mr LEWIS: And who makes up the senate, Minister? I must be striking a chord here
because I have got everyone listening to me and all seem to be very interested in what I am
saying.

It is not up to the 100 odd staff or the 20 people on the senate to make a decision on behalf of
the hundreds of thousands of people in that corridor. Those people lobbied for many years
for that university to be established. It is an insult to those people for Murdoch University to
run up a white flag to Mr Dawkins and surrender to him. It is also an insult for the staff of
Murdoch University to run at 100 miles an hour to the UWA in an attempt to look after their
jobs. I could not give a tinker's cuss for their jobs. I am concerned about the future. I am
not interested in the short term protection of sinecures of the people who work at Murdoch.
Dr Lawrence: There will noi be fewer places; there will be more places.
Mr LEWIS: That is the paint. The Minister has the responsibility to look to the future and to
be aware of the projected population growth in that corridor. She should ensure that an
institution such as Murdoch will service those people for generations to come. She should
not fall into line with what Dawkins may want or with what 100 lecturers or professors at
Murdoch want.

Mr Pearce: The real point is that what you are discussing is the administrative arrangements
for Murdoch.

Mr LEWIS: I am not discussing the administrative arrangements; I am discussing the
destruction of Murdoch University. I am discussing the hundreds of thousands of dollars
being spent by expert professional staff who are sitting at the UWA scheming about how to
merge the two universities. That staff should be used in the community to gamer support foi
the continuation of Murdoch. Those people should be running a campaign that Mr Dawkins
or anyone else would not be game to defy.

Dr Lawrence: They are interested in examining the arguments, not running campaigns.

Mr LEWIS: Why are they sitting at the UTWA doing deals?

Dr Lawrence: Who is doing deals?

Mr LEWIS: They are. Two or three people are working on the feasibility of the
amalgamation. It is out in the open. Does the Minister support the amalgamation?

Dr Lawrence: Do you not think that I have answered that a hundred times?

Mr LEWIS: Tell the Parliament.

Dr Lawrence: Do you want me to make your speech for you?

Mr LEWIS: I want the Minister to tell the Parliament that she does not support the
amnalgamnation.

Dr Lawrence: You want me to say that I do not support the amalgamation. You don't want
to know what I think.

Ms LEWIS: The Minister is weak. Sbe has no convictions; she is sitting on the fence.

Dr Lawrence: I will speak on this issue on another occasion.

Ms LEWIS: Does the Minister know what happens to people who walk down barbwire
fences?

The DEPUTY SPEAKER: Order! In the last five or 10 minutes this debate has degenerated
to an all time low for this evening. If we are to get through this debate this morning we need
to establish a few rules. Firstly, I would l-ike the speaker to address the Chair. Secondly, I
ask members on both sides to desist from interjections. It only extends the debate
unnecessarily. It is reasonable for Government members to reipond to specific points made
by Opposition speakers. However, I think the debate would progress more quickly if that did
not occur. For the benefit of new members, interjections are disorderly. 'That does not mean
that none will be accepted. However, it does mean that all unruly interjections will be ruled
out of order by me, particularly at this time of the morning.
Ms LEWIS: It is time the Government unequivocally stared its position on Murdoch
A67 92 1-9
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University. It is time Western Australians, particularly members of this Parliament,
recognised, for the benefit of those persons currently incumbent in positions at Murdoch, that
short term views are of no use. A tong term view should be taken to ascertain Murdoch's
long term future. It might be said that a better service would be provided as a result of the
amalgamation of the two universities. I do not believe that. I admit that Murdoch has
struggled in the time it has existed. However, I liken it to a child who grows and matures into
adulthood. Murdoch University is still a child in that sense and it must be given the
opportunity to grow and to service the future needs of the south west corridor.
The question I put to the Government is why does it not come out and state its position on
what it believes should happen to Murdoch and why does it not state its position about the
future tertiary needs of the community in the burgeoning south west corridor?

MR OMODE! (Warren) [2.42 am]: I take this opportunity to raise a matter which is of
grave concern to me, my electorate and to the people of the south west generally; that is, the
beef chemical residue issue. Members in this House have previously heard the statistics in
relation to cattle which have been affected by chemical residues and in this State 746
properties have been affected. Approximately 147 000 hectares of land have been tested and
in excess of 47 000 hectares of land has been affected by chemical residues.
This Government has still not addressed the problem of the culpability of Government and
Government instrumentalities regarding the use of chemicals in this State. Members will be
aware that the former Minister for Agriculture introduced a package to provide assistance to
farmers whose properties have been affected by chemical residues. To his credit his foray
into the Eastern States reaped an amount of $340 000 to be met on a $2 to $1 basis by this
State which will ultimately amount to a figure in the region of $680 000. It means that an
assistance package of approximately $2.4 million is available to the industry.
In spite of the measures which have been put in place to date the beef residue problem is still
a problem in the south west, particularly in my electorate. The problem facing the fanning
industry has resulted not only from the use of organochiorines, but also from the
contaminated power pole problem. The use of the chemicals aidrin, dieldrin and heptachior
have also contributed to the problem. These chemicals have been used on the
recommendation of various Government departments. To date it appears that the landowner
has been blamed for the use of chemicals. It was necessary for farmers in the region to use
some sont of chemical for pest control and they looked for advice, but unfortunately the
advice they received has caused grave problems in the running of their properties.
The Manjimup cormmunity has viewed this matter with grave concern and 120 farmers,
representing in excess of 600 people, have formed a group known as the chemical residue
action group. This group spent a great deal of time putting together proposals for
presentation to the Government. The proposals were based on an area of land of 0.6 hectare,
which was considered large enough to clean up a yearling animal. The formula used was
based on the value of land in that area - that is, $2 500 per hectare - and the fanner had to
qualif on a no needs basis and be in a position to avail himself of the financial assistance to
purchase land for restructuring his farming enterprise. The residue action group believes that
the benefits of its proposal would result in the Government no longer having to meet the costs
of testing and that there would be cost savings to the Department of Agriculture in regard to
personnel. Taxation gains would be forthcoming to the Government from farmers and there
would be an increase in stamp duty; a subject which has been discussed at length in this
House today. It would ensure the continuation of prosperous beef and horticulture industries
and farmers would be in a position to continue the lifestyle to which they have been
accustomed. Land sales would be another benefit.
The chemical residue problem persists. For example farmers are testing cattle and the fat
tests vary to such a degree that many farmers are distraught at the results from the chemical
laboratories. In many cases two tests are carried out on the one animal as a test case and they
each retumn a different chemical content reading. In another case a farmer had twin baby beef
tested. The results were different and the explanation given was that they were not identical
twins. That is a load of rubbish!
Part of the package brought down by the previous Minister involved financing based on 50
per cent of the then bank interest rate to a limit of $50 000 over a three year period. How
many farmers could restructure their property or enter into a different form of fanning
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practice on $50 000 over three years? How many small business enterprises in crisis would
survive on this package? Only ts morning 1 was advised that there are farmers in my area
who are not eligible for this package which really is a pittance.
The beef residue problem is affecting the lifestyle of farmers and they are being forced to
continually test their cattle only to find that the tests vary to such a degree that they do not
know in what direction to turn. Part of the package allowed farmers to have free testing for
up to three lots of cattle per annum, based on 15 to 20 head of cattle per lot, depending on
herd size. If a farmer had a herd of 200 cattle and he was allowed to test only 20 of them and
found that 15 of them did not pass the test, by the end of the year he would be battling to sell
one third of his cattle. The herd would increase with new births the following year and
sooner or later he would be faced with a serious problem. I have asked the Minister for
Agriculture a number of questions about this subject and he has stated that the package will
continue until April 1990.
1 am asking ts House to give a commitment to farmers affected by the pesticide residue
problems that the assistance will continue if the problem persists. Of course, many members
know that it has often been regarded as a trade issue; the American market has forced these
testing measures on the industry even though the levels of chemicals involved are
infinitesimal. I am led to believe by an eminent health scientist in the Eastern States that a
person would have to eat 2.5 tonnes of beef at one sifting to get a lethal dose of the
chemicals. The amount of chemicals in each animal is certainly infinitesimal. As a result of
a trade issue farmers are forced to take a number of measures on their properties; it is
affecting their lifestyles and income, and will continue to do so in the future. We need a
commitment from the Government to continue with assistance if the problem persists. Of
course, that assistance should be expanded to make it possible for more farmers to take
advantage of it. It was stated in the Farmers Weekly recently that responsibility for the
distribution of funds through the Rural Adjustment and Finance Corporation of WA has been
transferred from the Department of Agriculture to the Treasurer. T'hat is of great concern.
Fanners are now in the dark about where to go for financial assistance. Of course, most
members who are involved in the fanning sector realise that a person has to be on the bones
of his backside before RAFCOR finance is available. I reiterate my request for the
Government to continue the assistance program and also to give a greater commitment to
farmers following the April 1990 limit.
I turn now to water supplies. Recently this Government made great capital about its
commitment to a package for water supplies, which included a reduced percentage on interest
rates on loans for dam construction. A component of that package was a subsidised loan of
up to $60 000. Of course, the Government has not taken into account that the Water
Authority of Western Australia has decided to increase its specifications for engineering in
dam construction. Farmers are facing an increase of 20 to 30 per cent in the cost of dam
construction. The futture of the horticultural industry in Western Australia relies on increased
water conservation in this State. If that increase is not possible, the growth of the
horticultural industry will be curtailed. I must impress on the House the importance of darn
construction for water supplies in the south west. The Government must reconsider that
package and pursue the Federal Government as far as possible for tax deductions on dam
construction for irrigation. In the past the Government in this State has been lukewarm in its
approach to tax incentives for dam construction and water conservation. Action must be
taken in this area very quickly. Farmers are running into brick walls no matter where they
go, whether their problem involves beef or horticulture. By the time they employ a
bulldozing contractor and consultant engineer to advise on dam construction, the costs have
increased considerably.

Mor Troy: In the long term it would cost a lot more if they did not get that advice.

Mr OMODEI: The record of dam failure in the past has been reasonably low, despite last
year's heavy rains.

Mrt Troy: Why were the standards changed?

Mr OMODEI: The standards were based on the experience of the bulldozing contractors,
many of wham have been in the business for some years and have also been involved in the
construction of public dams. One of the problems is that the standards seem to vary from one'
project to another. In some cases dam cores are required to be cored to bedrock, and in
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other cases the bank is pushed across the gully and the project owner is able to get away with
very little or no extra costs. There are various examples in my electorate, particularly in
Manjimup, where a dam which supplies the EdgeUl Birdseye factory was constructed
seemingly without adhering to the current stringent guidelines of the Water Authority.
Farmers are aware of this situation at publicly funded projects and yet they are forced to take
extreme measures when providing their water supplies. These farmers are asking a lot of
questions. The Government should take a further look at the package with regard to
encouraging farmers to build dams because the future of the industry in that area relies on
adequate water supplies.

I turn now to schools in my electorate. We have heard a great deal about education in the
debates today. In my maiden speech I referred to the need not only for educators and the
right curriculum, but also for facilities and equipment. No matter where one travels in this
State, one finds educational facilities that have been neglected. The debate in this House in
the last few days has given some indication of the reasons. Upgrading of schools in the
Pemberton-Northcliffe area has been mooted for some time. The site of the Pemberton
school has been the subject of great debate in the community which has now decided where it
wants the school built. I was very disappointed that the Minister for Education was unable to
reply to my question asking where that site is located. People in the Pemberton area have
been under the impression that a new school will be built in the near future. I ask this
Government to give a positive commitment that the construction of the Pemberton school
will be given priority so that I can pass that information to my electors.
I understand that contracts have been let for the Northcliffe school but the cost exceeds the
amount allocated and the project is now in a state of flux. That is an indictment of the
Government. The residents of Northcliffe should be told exactly what they are getting and
when. It is little wonder that people become cynical as far as political promises made in the
mun-up to an election are concerned.

The Bridgetown Senior High School, which Barry Macinnon attended some time ago, is in
exactly the same condition as it was in 1952. In the run-up to the election the community
was promised that extensions would be made to the school, but the P & C association has
now received a wishy-washy response to its inquiry, stating that the work will be considered
in the 1989-90 Budget. Why does the Govenmient not make a positive commitment to do
that work so that at least the people will know what is going on? A similar situation applies
in Augusta. An administration block and covered area are absolutely essential in that school.

Mr Blaikie: In Margaret River -

The DEPUTY SPEAKER: Order! I remind the member that we are not discussing Margaret
River.

Mr OMODEI: Margaret River is on the edge of my electorate and many people living in my
electorate use that school. Of course, it is of concern and I will bring another particular case
to the notice of the House.
I bring to the notice of the House the situation at Nannup school. I was there just before the
election and came across the students in about grade seven who were housed in single men's
quarters which had a barred window and no ventilation and where the temperature was 36
degrees or 37 degrees. That is not on. The people of Nannup are very cynical about
promises made to them. It seems that the Government has made a range of promises relating
to schools throughout my electorate. I know that Walpole school is in dire need of extra
classrooms and a covered area This is one of the wettest areas in the State, yet there is a lack
of facilities to teach our children the most essential things. Surely we must be able to find
money to help these people. It is obvious to me that this Government's priorities are wrong
and that we need a concerted effort to ensure that education facilities are upgraded, especially
in my electorate, although I believe that this is a Statewide problem. I think that I have said
enough in this debate, but I look forward to responses from people on the other side of the
House.
MR PARKER (Fremantle - Treasurer) [3.02 am]: I thank members who have contributed
to this debate. A wide range of subjects has been covered, some of a financial nature and
some which were not of a financial nature and which related to a whole range of Ministries. -
The Ministers involved were here to contribute to the debate. In other cases, where specific
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ministerial matters are concerned, I will draw particular points to the attention of the
appropriate Minster and ask for a response for the member concerned.
One issue raised by the Leader of the Opposition in his comments was answered by my
answer to a similar question asked by the Leader of the National Party. However, the Leader
of the Opposition was not here at the tine so I will answer him now. It related to the
proportion of the extra $300 million being sought in this area relating to changed accounting
arrangements regarding the Hospitals Fund. I managed to get an answer to that question
from Treasury officials during the course of the evening. Of the extra $300 million being
sought between $258 million and $260 million is related to changed accounting arrangements
relating to the Hospitals Fund, so the extra amount being sought for expenditure is only
$40 million over $2 billion, which is a small increase, a-s I think everyone would agree. A
whole range of issues was raised, but I think that was the only one requiring a specific
response from me. A range of other issues will be, and are being, dealt with in the Budget
process we are embarked upon currently and we will have a specific debate on all estimates
and Budget matters when the Budget is brought before the House later this year.

I commend the Bill to the House and thank members for the enthusiasm with which they
entered this debate, especially the new members, who raised matters of importance to them
and their constituents, matters which I assure them will be given serious consideration by
Ministers of the Government.

Third Reading

Leave granted to proceed forthwith to the third reading.

Bill read a third time, on motion by Mr Parker (Treasurer), and transmitted to the Council.

TREASURER'S ADVANCE AUTHORIZATION BILL

Second Reading

Debate resumed from 30 March.

MR MacKINNON (Jandakot - Leader of the Opposition) [3.04 am]: At the outset of this
debate I will repeat commnents that I made yesterday that this Government treats this
Parliament with contempt. No finer example of that has been given than in the Supply debate
that we have just had where many important points were made by Opposition members and
the Treasurer then rose and gave less than a three minute response to serious contributions
which had been made by members on this side of the House.

I say again that I do not believe a word that the Treasurer said a moment ago when he said he
takes seriously the comments made by members opposite and that they will be responded to.
As I said to the member for Warren, who recently sat down, "Do not hold your breath for a
response from ths Government." This is unlike the past when Governments and Treasurers
have taken this debate seriously; that is unlikely to happen, and I predict it will not happen in
this case.

As I also said at the beginning of this session, this Government will treat this Parliament with
contempt. It has brought the Parliament back for a short sitting when we should be sitting
here sensibly and not at three o'clock in the morning addressing important matters of State.
Instead of that, we axe here at three o'clock in the morning trying to debate what I believe is a
serious piece of legislation which will have serious consequences which I will outline in a
moment.

There are several questions that I will ask the Treasurer in the course of this debate to which I
would appreciate his response. The first of those matters relates to the quantities requested in
this Bill. Nobody would quibble with the Bill and its basic objective, but in termns of its
content I want a detailed explanation rather than the same speech as last year given almost
word for word with a couple of points changed.
The first matter that requires explanation is the fact that in 1986-87 the amount requested was
$150 million. Now, three years later, the amount is $250 million. That is a far greater
increase than the rate of inflation; in fact, it is a dramatic increase, a $50 million or 25 per
cent increase on last year without a sufficient explanation being provided, to my way of
thinking. I would appreciate the Treasurer's providing me with an explanation as to why that
is so.
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The second reading speech states -

The increase is necessary to accommodate the needs of a number of operating
accounts operated through Treasurer's Advance arrangement.

That is word for word the. comment made last year. The Parliament deserves a better
explanation than the one gi','en last year when the increase was 25 per cent.
Secondly, as members would know, the Bill includes an amendment to the Treasurer's
Advance Authorization Account of 1988, last year, and in fact increases that by $85 million.
When one reads the speech one -sees that that $85 milion is the $85 million referred to by the
Attorney General in another place when he indicated that the Government would be paying
that sum to the R & [ Bank for the Teachers Credit Society purchase of assets and liabilities.
In that statement of 16 November 1988 the Attorney General indicated to the Legislative
Council that it was proposed that the payment be initially met through a Treasurer,''s Advance
and then be funded through a combination, and four areas were detailed which included the
unallocated balance of accumulated, short term interest earnings; underspendings or savings
in the Capital Works Program due to project delays; increased revenue collections arising
solely from the continuing buoyancy of the State's economy; and, to the extent necessary,
part of the short term interest earnings accruing in 1988-89.
Mr Parker: That stil remains the case, except that the buoyancy factor is now greater than it
was thought to be in November when he made that comment.
Mr MacKINNON: There i'S no doubt about that, as I indicated during debate on the Supply
Bill, because this Government i s continuing to rip off the people of Western Australia
through the rapacious taxes which it is imposing on them. The question I want to again
raise - and I asked it at that time, but did not receive an answer - is that the Parliament is
entitled to know, now that we are being asked to approve that particular allocation, how that
$85 million is made up. It appears to me that if we are amending last year's Treasurer's
Advance Authorization Bill - which is in fact an allocation out of the Consolidated Revenue
Fund - that the whole of the $85 million will come from the $100 million which was left in
the unallocated balance of accumulated short term interest earnings, and from the third area,
the increased revenue collections, which the Treasurer has just commented on. I do not think
that we had an underspending or saving in the Capital Works Program, nor was it part of
short term interest earnings accruing in 1988-89.
Mr Parker: It is stil not clear precisely what the Budget outcome will be for the year - we
still have three months to go - but it looks as though the whole of the amount of $85 million

-will be met from item 3, being the surpluses achieved as a result of the buoyancy of the stamp
duty collections.
Mr MacKIN4NON: That was also my prediction because of the major impost on the people of
Western Australia by the Government. The increases in the levels of taxation last year have
enabled the Government - as the Treasurer has just indicated - to fund all of that out of the
increased CRF revenue, without having to make the other changes as commented upon by the
Minister for Budget Management at that time.
The Treasurer made a very puzzling comment during his second reading speech, when he
said -

In addition, an allowance has been made for the provision of short ternvbridging
finance, if appropriate, from the Treasurer's Advance authorization to meet any
Government obligation that may arise in relation to its bridging commitment to the
Petrochemical Industries Corporation Ltd project.

The Opposition has brought this matter to the attention of the people of Western Australia
because the Treasurer kept'secret - and deliberately so - the fact chat the Government has
guaranteed to WA Government Holdings an amount of finance of $ 100 million, which could
go up to $120 milion, to be then on-loaned to the PICL project, the Goverinent's interest
being held through WA Government Holdings. The Treasurer has indicated to us that only
$50 million of that $100 milion has to date been spent. We understand the position to be that
work on the major part of the project has been suspended for the current period. The
Treasurer seems to deny that, but we have now heard it from half a dozen sources, and it
seems to be factual.
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If that is the case, and if the Government has guaranteed WA Clovernrnent Holdings to the
extent that I have talked about, why then is the Government asking for an allocation to be
included in this Treasurer's Advance Authorization account for the purposes here outlined?
The Treasurer said that an allowance has been made for the provision of short term bridging
finance, if appropriate. The Government is not supposed to be guaranteeing or providing
support to the project in any event - it is supposed to be a non-recourse project - and the
Treasurer has indicated that will happen anyway during the next couple of months, so why is
this allocation being made, and how much has been provided from the $250 million I anm
talking about for that purpose? That is a very important question, bearing in mind the debate
we will have later in the day about the PICL project. I await with interest the Treasurer's
explanation in relation to that matter, and I will be speaking on that section of the Bill during
the Committee stage if the explanation provided by the Treasurer warrants further comment.
With that proviso, and with those questions, I await the Treasurer's response.
MR PARKER (Fremantle - Treasurer) [3.16 am]: The Leader of the Opposition chose to
go back to 1986-87, and to refer to the fact that the increase from that period was from
$150 million then to $250 million now; and he asked how we could justify that increase. I
will put aside for now the $85 million increase because I will come back to that in a moment,
but the increase which is being sought at the moment from one year to the next is an increase
of $50 million, which is a 25 per cent increase on the amount for last year.

I remind the House of the impact of the changed accounting arrangements in respect of the
hospital fund, and given that the moneys to go into that account will need to be appropriated
from this fund, this will mean that there will be another major account, with major ongoing
expenditure. which will have to be met from the Treasurer's Advance until such time as the
Budget and Appropriation Bills come before the House. I understand the traditional way of
doing it - and this is really the only way - is that all of these things, where there are specific
appropriations in these various suspense accounts, trust accounts and funds which are outside
of the direct CRF in the way in which it operates, are funded from the Treasurer's Advance
pending appropriation, and that when appropriation takes place the Treasurer's Advance is
refunded that amount as appropriate. Now because we have had a substantial increase in the
proportion which is coming through the CRF as a result of those changed accounting
arrangements, that accounts for a considerable proportion of that additional request.
Mr Macinnon: This is the Health Department funding, but how can it be responsible for
$200 million in Supply and also be covered in the Treasurer's Advance?
Mr PARKER: This is not an additional amount over and above Supply. This is an amount
within Supply which is capable of being used by the Treasurer in advance of appropriation
and in advance of the recrediting of accounts. This same $250 million will be washing
through this account, if I can put it that way, and it will be credited back from the hospital
fund account into the Treasurer's Advance. So it is not a double counting; it is just a
different expression of the same thing because of the need to use the Treasurer's Advance in
that way.

The other aspect is that there are increases in the various activities of Government in a range
of areas. I will come back to the specific aspect of the $250 million which relates to the PICL
project when I get to the Leader of the Opposition's third question. I shall be happy to
provide more detailed information from the Treasury to the Leader of the Opposition if he
cares to place the question on the Notice Paper or raise it with me again. I shall provide hinm
with more detail about specific accounts if he would Like, but that is the estimate provided by
Treasury officials based on their view of what would be appropriate and sensible in the
forthcoming financial year.

In relation to the $85 million amendment for the 1987-88 year, there is no doubt at all, and
we do not seek to hide the fact that that amount is entirely due to the amount paid to the
R & I Bank to finalise the arrangements between ourselves and the bank in relation to the
losses incurred as a result of the Governiment's support for the depositors in Teachers Credit
Society. We had a debate about this last year when the announcement was made and all the
arrangements and details were made prior to my accession to the position of Treasurer, so I
am not as familiar as I might be with all the details. The arrangements between the State and
the R & I Bank have now been finalised, and this $85 million, together with earlier
allocations, some of which were included, I think, in the appropriations for the 1987-88-
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Budget and some of which had been paid in the 1988-89 Budget, together with the
$85 million, represent the full amount of, to my recollection, something of the order of
$25 million, which represented the losses incurred as a result of the support for that financial
institution.
What that means is that all the amounts which were related to the Teachers Credit Society
have been paid without having an impact on the Capital Works Program or the borrowing
program of the State. Whatever one might say about what otherwise could have been done
with the money - one can always have different allocations of funds - the fact remains that
those debts have been paid out of current revenues, and it is fair to say that our original
anticipation was that we would probably have to repay them over a number of years. In fact,
we have been able to repay them all now. That means this will have a minimal impact in our
future budgeting years. As I understand it, the final Budget figures will have to confirm this
and there may be some slight variation, but essentially we will able to fund this amount of
money in this financial year without drawing on Capital Works Programs, unspent funds such
as those it was suggested might be necessary by the Attorney General, or even the amount
remaining unallocated from the interest accumulation of past years.
Of course the Treasurer's Advance still needs to be increased, not because there is some extra
amount there, but because the $85 million having been paid out of the Treasurer's Advance,
and not being able to recoup that until the Appropriation Bills go through the House, that
requires $85 million to be added to it, otherwise only $115 million will be available through
the Treasurer's Advance for all the o 'ther purposes for which it was devised. That is why we
are not seeking a continuation of that high level of authorisation for that Treasurer's Advance
for 1989-90, but rather a one off change to last year's allocation to ensure that we can
continue operating the Treasurer's Advance in the traditional way, given that such a large
proportion of it has been used for this payment which will be appropriated in the papers to
come before us in the spring session.
The third question raised by the Leader of the Opposition was in relation to bridging finance
for the petrochemical project. When this issue came up and I discussed this Bill and the
second reading speech notes with the Treasury officers, one inclination was to say that it is
the general view of the Treasury officers and myself - and all the indications are that that will
be the position - that we will not need to use this advance for an allocation of fuinds to
Western Australian Government Holdings Ltd or to Petrochemical Industries Co Ltd. My
first reaction was, why create a problem for myself? Why not cut that out and not talk about
it? My second reaction, in this era of people saying they want things said to the Parliament
about the potential things might be used for, was that it would seem to be dishonest in one of
my first efforts as Treasurer not to flag that it may be - and I stress the word "may" - that
some advances may need to be made in respect of the petrochemical project. We are damned
if we do and damned if we do not in this life, but I believe that I should tell the House that it
is a possibility. The basic reason the possibility might arise is if the interim finance
arrangements do not come in in time. The Leader of the Opposition referred earlier last week
to an agreement in relation to interim finance extending to December of this year. It is our
very firm expectation, and all the indications lead us to believe this will be the case, either the
full project loan or the interim project loan, which will be fully borrowed against PICL, not
against Government Holdings or the Government in any sense, will be in place long before
that time and long before the current loan arrangements which have been set up are there.
Other exigencies within Government Holdings may require some advances, but I personally
believe no advances will need to be made to WA Government Holdings Ltd or to
Petrochemical Industries Co Ltd from the Treasurer's Advance in the 1989-90 financiall year.
That is the firm. basis upon which I am operating and upon which I have instructed the
officers of the Government to ensure that our relationship with that company continues. No
doubt we shall be talking at great length tomorrow about all the things that PICL is doing.
Mr MacKinnon: How much have you allocated?

Mir PARKER: No amount has been specially allocated for this. It was simply a desire on my
part to be open.
Mr MacKinnon: You said an allowance has been made. There must have been a specific
figure.
Mr PARKER: No, there is no specific allocation.
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Mr Macinnon: How do you arrive at $250 million? I did not come down in the last
shower.
Mr PARKER: It is not a question of the Leader of the Opposition's comidng down in the last
shower. No specific amount has been allocated.

Mr Macinnon: I do not believe you.

Mr PARKER: I am telling the Leader of the Opposition.

Mr Court: Are you preparing yourself to fund the whole thing?

Mr PARKER: No.

Mr Court: It sounds that way.
Mr PARKER: We could not do that with a Treasurer's Advance of $250 million.

Mr Court: With that allocation every year you could. It is a four year construction. That is a
billion dollars, which is what you want.

Mir PARKER: The Deputy Leader of the Opposition should understand that the Treasurer's
Advance is an amount which is used fully during the year. which is why for last year we have
had to put this proposal to amend the figure by the addition of $85 million because it has
been used fully in the service of the State for traditional mechanisms. There would not be
$250 million available - or even a fraction of that - for this purpose. There has been no
specific allocation. There is no amount in mind. Allowance has been made in the thinking
for the possibility that it might be necessary. I personally do not believe it will be. I could
have decided not to incorporate that clause in my speech notes, but I decided that would not
be the honest and open way to proceed. so I have incorporated it to flag to the House that it is
a possibility, but I do not believe it will be necessary. If it were necessary, it would be for
only a very small amount for short term exigencies and not for large amounts long term.

I do not think the comments made by the Leader of the Opposition were particularly germane
to this debate. No doubt we will talk about them tomorrow, but in relation to the current
status of the project, work being undertaken by the engineers, both Japanese and Australian,
and other associated companies. is continuing. The only thing that has happened is that in
respect of high capital expenditure in the area of machinery or equipment the Petrochemical
Industries Co Ltd board has requested that some of those expenditures not be incurred at the
moment while certain sizing and technology discussions are taking place within the project.
However, the overall design work and all of the other work associated with that project is
proceeding and it is expected that all of those things will be brought to a very rapid
conclusion to ensure that what I am certain will be a very successful project is able to be
constructed and is operating in a timely fashion. I commend the Bill to the House.

Question put and passed.

Bill read a second time.

Committee
The Deputy Chairman of Committees (Dr Gallop) in the Chair; Mr Parker (Treasurer) in
charge of the Bill.
Clauses I to 3 put and passed.

Clause 4: Treasurer's Advance Authorization for 1989-90 -

Mr MacKLNNON: I want to comment on the $250 million allocation and the comnments then
made by the Treasurer about the allowance that is being made within that amount for the
provision of short term bridging finance. I do not believe for one moment that the Treasurer
had a pang of conscience and honesty about putting this matter into his second reading
speech. After all, he never had one skerrick of hesitation in keeping secret from the people of
Western Australia the fact that the Government had provided a guarantee to WA Government
Holdings. He did not lose one minute's sleep over that matter.

Mir Parker: It was not kept secret.
Mr MacKINNON: The Treasurer did it because he would have received Crown Law advice
indicating that if he did not explain that matter within this Bill it probably would have been
challenged when, as ultimately will be the case, it is shown that the financing arrangements
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for the PICL project cannot be obtained on a non-recourse finance basis, and the financing
position does extend into next financial year; the Government is now required to make
further funding commitments to the project. Why the Treasurer is forecasting that the
Government will not be able to get any further finance - even with a Government guarantee,
it would seem - and will have to dip into the Consolidated Revenue Fund to supply that
money, is rather strange, to say the least. I do not know why that would occur, but that is
what the Treasurer has indicated - that the Government will not be able to provide the further
ongoing support via the extension of a further guarantee. It will have to be done by an
extension of funding in this way, which I would have thought is hardly appropriate bearing in
mind that we are talking about a capital investment from a revenue item.

So let us put aside the humbug and rubbish about honesty. This man is not honest. It was he
who covered up that $100 million, and it was he who was told by his officers that unless he
included a comment thereon it was highly unlikely he would have been able to get away with
it later on. The Treasurer then went on to say that the possibility might arise, and that interim
finance would be necessary if the funding falls over.

Mr Parker: I said if it was not in place by December.

Mr Court; It was going to be in place by March.

Mr MacKINNON: It was going to be in place by February, in fact.

Mr Parker: It was never going to be in place by February.

Mr MacKJNNON: I beg to differ. The Premier made comments when the present Treasurer
first came to this Parliament and tabled the letter from First Boston, the company providing
the supposed valuation of $400 million. They said the non-recourse finance would be
available within three months. They expected that very confidently, and I think that rime
expired in February.

Mr Parker: I have always made it clear.

Mr MacKINNON: Not always. At that time the Treasurer endorsed that letter and that
statement. Last week it was indicated that the Government would fix this up by July.

Mr Parker: I think we will.

Mr MacKINNON: Now there is a distinct possibility, as we have indicated all along, that
there will be no non-recourse finance. In fact, there is a distinct possibility that no other
finance will be extended to the project before December, either, and that the Government will
be committed then to funding the project totally. What we will be seeing at that time, and
properly, is, I hope, a return to the Parliament - at least, I say this in terms of the propriety of
how it occurs; I do not like that prospect but it is likely to occur - with the Government
having to seek support, either through a further guarantee or alternatively through
Consolidated Revenue Fund or capital works allocations, because the Government will have
to fund the totality of the project.

I wonder what Bond Corporation has in its accounts as a budget item for contribution to this
project by December. I can guarantee it has not allocated one red cent, because the deal that
is being done is that this Government, as has been shown to date, will fund this project in its
totality, right up to the hilt. Then the Treasurer has the absolute gall and hide to stand here
and say during his speech that allowance has been made for the provision of short term
bridging finance. He has brought to this Parliament a Bill that has no allocation or estimate;
it is just that we might need the money.

Mr Parker: It never has done.
Mr MacKINNON: It is not $20 million, nor $30 million nor $50 million. Of course there is
a figure - why else would the Treasurer come here with a figure of $250 000 rather than one
of $450 000, or $150 000, or $650 000. or $950 000? This Treasurer will not indicate to us
what the figure is, but there is a figure. I give him notice that unless he gives us a proper
explanation about this matter I will recommend to my colleagues in another place that they
take some action with respect to this matter. When we were talking about this Bill today the
Treasurer, without any consultation with this side of the Parliament at all - and the Treasurer
should check with the Leader of the House - wanted to handle this as a cognate debate.
Mr Court: There was no mention of a cognate debate.
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Mr Pearce: I checked my own Hansard of the statement I made at the beginning of
proceedings today and it mentions the cognate nature of the proposed debate in that
statement.
Mr Court: It was never discussed.

Mr MacKINNON: It was not discussed with us once.

Mr Pearce: Check the Hansard.

Mr MacKINNON: As I indicated at that time, I wanted to raise some very serious matters,
one of which is that we come to this Parliament with the Governiment treating it with absolute
contempt. Again, this Treasurer, the dishonest man that he is, says no allowance has been put
there, none whatsoever; and he expects us to believe him. I do not believe him and I want an
explanation of exactly how much has been allocated in this.Bill and what figure we are
talking about. Why should we, as a Parliament, be expected to stand here and question a
Government which supposedly has a new found, born again Christian-type commitment to
accountability when the Treasurer is not even prepared to tell us what the figure is. It is not
on. If the Treasurer wants this Parliament to authorise his expenditures, and the people of
this Stare to commnit themselves to that project, he had better come up with a better
explanation than the one he has Liven today.

Clause put and passed.

ClauseS5: Authorized purposes of Treasurer's advances -

Mr MacKRNNON: Clause 5 reads -

Subject to the Financial Administration and Audit Act 1985, the Treasurer shall apply
the sums withdrawn from the Public Bank Account ..

We just discussed that - it is a sum of $250 million - and again the absolute contempt with
which the Governent treats this Parliament has been highlighted by the point I just made
and the failure of the Treasurer to provide any explanation whatsoever. We are sitting here at
3.40 am; I have raised a very important matter, and this Treasurer, with a smlde on his face, is
laughing at the Parliament and is snubbing his nose at this Chamber.

Mr Parker: At you.
Mr MacKINNON: No. nor at me, at this Parliament. It is this Parliament from which the
Treasurer is seeking authorisation. There has been no commitment given and no explanation
made about the PICL project financing. As I indicated before, without any satisfactory
explanation being forthcoming from the Government, it will be my ir.:ention to make some
recommendations to my colleagues in the other place to try to obtain a far better explanation
from the Treasurer and the Government than we have received today. [ think it is a scandal
that has nor occurred in this State's history before; it is a scandal that, in more ways than one,
this PICL project will cost the people of Western Australia dearly because of the dirty deals
done by this Government to support one group in the community - not the people of Western
Australia but Bond Corporation and its interest in this project.

Mr PARKER: The Leader of the Opposition seems to have taken some offence at the fact
that I did not rise to answer his comments on the previous clause. All the Leader of the
Oposition did was repeat comments he made in his second reading speech, with a few more
rhetorical flourishes. I do not feel obliged now, nor will I feel obliged, to answer the various
rhetorical flourishes of the Leader of the Opposition just because he feels inclined to make
them.
I gave the explanation to the Chamber in my reply to the second reading debate. That
explanation is the honest explanation; it is the information I have. I am not seeking to say
that there is some information I have which I am not prepared to make available to the
Chamber for some reason. My strong expectation is that we will not need to use the
Treasurer's Advance for moneys to be advanced to PICL. However, I want to flag to the
Chamber that there is -

Several members interjected.
Mr PARKER: I will put my credibility up against that of members opposite any day of the
week.
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The moneys are there. The purposes for which they may be used are provided for in the Sill.
The moneys used in that way are then required to be appropriated by the Parliament in a
subsequent session, and that gives the Parliament full authority in these matters. I do not
have any concerns whatsoever about any contempt of this Parliament. However, I do not feel
the necessity to respond to every rhetorical flourish made by the Leader of the Opposition.

Nix WIESE: I rise briefly to express fears held on this side of the Chamber and, if members
of the Government back bench are honest, on that side of the Chamber as well. Those are
fears in respect of what the Government's and the State's commitment will be to this project.
I have real fears about that commitment and, despite the debate tonight, my fears have not
been allayed. I am not satisfied that the full facts are being disclosed or in fact that they are
all known. What would happen if Bond Corporation's funding were not forthcoming when
this project was going ahead? Would the Government be prepared to let the project fall on its
face? Would the Government be prepared to put forward further funding to keep the funding
going? Those questions need to be answered.

Mr Parker interjected.
Mr WIESE: In the meantime we are being asked to vote in favour of the Appropriation Bill
before the Chamber at the moment. It will be too damn late by tomorrow; we will have
al-ready passed this Bill. It does not matter too much what happens tomorrow if that is the
case, because the funding will have been made available now. That is the way I see it. and I
think it is the way the people of this State will see it.
We need to get some sort of guarantee or commitment from the Government in case funding
from Bond Corporation is not available - if we are unable to get any other source of funding -
by the end of this year. It is significant that the guarantees by this Government that funding
would be available in February, March, July and now December -

Mr Parker: I am still saying that funding will be available by July.
Mr WIESE: The Treasurer is saying that funding will be available in July, but he has also
said that this is going through to December, so the Government is keeping its options pretty
wide open. If we are unable to get funding from the Bond Corporation, I believe the
Government has left its options open and will be able to put forward that interim bridging
funding - one can call it what one likes - in the initial stages. What will happen if there is
nobody there to pay that bridging finance? Will the project be allowed to fall on its face?
Will we halt construction right there and then at that stage, or will we look at another Bill like
this in 12 months' time to pick up the following 12 months' construction of the project.
perhaps again with guarantees that we are waiting on bridging finance? That could go on and
on until the project is finished, using taxpayers' money; then with a bit of luck we will try to
flog it off to somebody to get our money back over a period of 10, 12. or 20 years - under
whatever terms we can manage to flog it off - to a participating buyer. Is that really the end
story?
I became disturbed when I listened to the debate, and it takes a fair bit to disturb me. I think
we need to have some guarantees from this Government, and they should be forthcoming
before we finish debating this clause. The guarantees should be that if, for whatever reason,
the funding we are promised does not become available, there will not be funding for this
project out of the CRF.

Mr Parker: I give that guarantee.
Mr WIESE: That means that this project will be allowed to fall on its face if finance is not
forthcoming to repay the bridging finance?

Mr Parker: Absolutely.

Clause put and passed.
Clause 6 put and passed.
Tie put and passed.

Report

Bill reported, without amendment, and the report adopted.
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Third Reading
Bill read a third timre, on motion by Mr Parker (Treasurer), and transmitted to the Council.

ADJOURNMENT OF THE HOUSE - SPECIAL
On motion by Mr Pearce (Leader of the House), resolved -

That the House at its rising adjourn until Thursday, 6 April at 2.15 pm.
House adjourned at 3.52 am (Thursday)
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QUESTIONS ON NOTICE

PREMIER - INTERNATIONAL AIRCRAFT RESTRICTIONS
Federal-Stare Ministerial Task Force - Letter Tabling

13. Mr HASSELL to the Premier:

(1) Has the Premier yet written to the Prime Minister seeking the establishment of
a joint Commonwealth-State task force of Ministers to work on strategies for
easing restrictions on the movement of international aircraft to and from
Western Australia?

(2) If so. will the Premier table a copy of his letter to the Prime Minister?

(3) If not, why not?

(4) Has the Premier received any response from the Prime Minister?)

(5) When does he expect to receive a response from the Prime Minister?

(6) What action is the Premier taking on this matter other than his letter to the
Prime Minister?

Mr PETER DOWDING replied:

(1) Yes.
(2)-(6)

Yes. An interdepartmental committee on aviation policy reports to the
Premier and examines air transport issues as they arise. Among other things,
the IDC was responsible for a major policy report on international aviation
rights produced by the University of Wollongong's Centre for Transport
Policy Analysis. The report was considered recently by State Cabinet and an
accompanying policy statement adopted as State Government policy on
international aviation. The Government will now seek to implement the
recommendations of the report and this was the motivation behind the letter to
the Prime Minister referred to in ( 1) above.

FORESTRY - KARRI FOREST INTERPRETIVE CENTRE
Pemberton - Site Proposal

40. Mr OMODEI to the Minister for The South West:

(1) Does the Minister intend to build the proposed karri forest interpretive centre
at Pemberton?

(2) What is the current status of the karri forest interpretive centre steering
committee?

(3) Is the Minister proceeding to acquire land for the proposed centre?

Mr D.L. SMITH replied:

(1) No decision has been made as yet on the final design of the centre, or whether
it will be built and, if so, by whom.

(2) The karri forest interpretive centre working party completed its original brief
in February 1989 with a report to Government on the proposed establishment
of the centre. I am considering whether it should be reconstituted with a new
brief.

(3) Consideration of the matter is proceeding.

HEALTH - WARREN DISTRICT HOSPITAL
Construction Date

41. Mr OMODEI to the Minister for Health:

(1) Is the Minister aware of when the first stage of construction of the Warren
District Hospital is due to commence?

(2) Does the Minister consider the construction timetable to be on schedule?
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Mr WILSON replied:
(1)-(2)

The planning process is on schedule but the construction date is subject to the
1989-90 Budget process.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Pilbara - Infrastructure Costs, Additional Figure

65. Mr COURT to the Minister for Resources Development:

What would be the additional infrastructure costs to build the first
petrochemical project in the Pilbara and not at Kwinana?

Mr PARKER replied:

See reply to question 66.
McCUSKER, MR MALCOLM - ROTHWELLS LTD

Investigator Appointment - Terms of Reference

91. Mr HASSELL to the Minister representing the Attorney General:

(1) What are the terms of reference under which Mr Malcolm MeCusker QC has
been appointed to investigate Rothwell's collapse?

(2) Who appointed Mr McCusker?

(3) What fees are payable to him?

(4) To whom is he accountable?

(5) To which -

(a) Governments;

(b) bodies: and

(c) persons

will he report?

(6) What is the term of his appointment?

(7) When is he due to report?

(8) Will any interim report be made or given?

(9) What was the effective date of his appointment?

(10) What is the progress to date of his work?

(11) Is there any arrangement or understanding whatsoever between Mr McCusker
and -

(a) the State Government;

(b) the National Crime and Securities Commission;

(c) the Ministerial Council; and

(d) the Federal Government

other than his terms of reference and for the payment of his fees?

(12) Under what section or sections of the Companies Act or other legislation was
Mr McCusker appointed?

(13) Will Mr McCusker be holding -

(a) public; and

(b) private

hearings?

(14) Has any claim of Crown privilege -

(a) been made; and
(b) been discussed with Mr McCusker in relation to any aspect of his work

or any investigation he may undertake or has undertaken?
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Mr DiL. SMITH replied:

(I.) The terms of reference of the Rothwells special investigation, as settled by the
National Companies and Securities Comnmission, are to carry out an
investigation into -

(a) al matters concerning the affairs of Rothwells during the period
commencing 1 January 1985 and ending 31 December 1988 - "the said
period" - with particular reference to chose matters associated with or
contributing to the failure of Rothwells; and

(b) all matters concerning the affairs of the corporations listed in schedule
A hereto which relate to or are connected with the affairs of Rothwells
and, without limiting the generality of the foregoing, relate to dealings
with money or other property real or personal emanating from
Rothwells whether by way of loan, purchase or otherwise and whether
directly or indirectly during the same period

on the condition that the inspector provide an interim report within six months
and a final report within 12 months of the date of appointment.
Mr McCusker has advised that the list of companies in schedule A to the ternms
of reference should not be disclosed as to do so could prejudice the efficient
conduct of the special investigation.

(2) In accordance with section 291(1) of the Companies (Western Australia)
Code, the Attorney General directed the National Companies and Securities
Commission to arrange a special investigation into the affairs of Rothwells Ltd
and other companies. In acicordance with section 292(1 )1c) the direction
required the commission to appoint Mr M.i. McCusker QC as inspector. The
appointment was made by the commission.

(3) Normal professional fees have been agreed.

(4) As an appointee of the National Companies and Securities Commission, Mr
McCusker is accountable to the commission.

(5) In accordance with the terms of reference, Mr MeCusker is directed to provide
to the Atorney General an interim report within six months and a final report
within 12 months of appointment. As a matter of course, the reports will be
provided in turn to the NCSC.

(6) Twelve months from date of appointment.

M748)
See (5) above.

(9) 8 March 1989.
(10) It is not appropriate to provide progress reports on investigations.

(11) No. I am advised, however, that the commission, in consultation with Mr
McCusker, is developing guidelines to assist Mr McCusker with his
investigation.

(12) See (2) above.

(13) This is a matter for Mr MeCusker to determine.

(14) No.

FEDERAL AIRPORTS CORPORATION - AIRPORTS
Adjacent Land Development - Control

99. Mr MacKINNON to the Minister for Planning:

What control, if any, does the Federal Airports Corporation have over die
development of land adjacent to airports that comes within its control?

Mrs B EGGS replied:

The FAC does not exercise any planning control of land outside the airport
reserve.
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STRATA TITLES - LEGISLATIVE CHANGES
Cabinet Minute - Presentation

100. Mr MacKIN4NON to the Minister representing the Minister for Lands:

(1) Has the Cabinet minute, referred to in answer to question 78 of L988, been
presented to Cabinet?

(2) If so, when was that Cabinet minute presented to Cabinet?

(3) What decisions were made by Cabinet as a consequence of that submission?

Mr DL SMITH replied:

(1) NO.

(2)-(3)
Not applicable.

STANDING COMMMIEE ON FOOD IRRADIATION
Report

101. Mr MacKINNON to the Minister for Health:

(1) Referring to question 1455 of 1988. can the Minister inform me when he
expects the House of Representatives Standing Committee on Food Irradiation
to report its findings?

(2) In the meantime, what is the policy of the State Government on the proposed
use of ionizing radiation for food preservation?

Mr WILSON replied:

(1) The report of the House of Representatives Standing Committee on
Environment. Recreation and the Arts into the use of ionising radiation was
released in November 1988. The report is published by the Australian
Government Publishing Service.

(2) Because this issue needs to be resolved on a uniform basis throughout
Australia, the Western Australian Government will await consideration of the
recommendations of the committee at the national level. In the meantime the
current policy of not permitting the irradiation of food will continue.

HOUSING - KEYSTART HOME LOANS SCHEME
Announcement Date

113. Mr LEWIS to the Minister for Housing:

(1) What was the date of the official announcement of the Keystart home loans
scheme?

(2) What was the date the public were advised of the Keystart hot line telephone
number?

(3) How did intending participants register or apply to be considered as from the
date of the original announcement?

(4) How many intending participants had applied by.28 February 1989?
Mrs B EGGS replied:

(1)-(2)
23 December 1988.

(3) Intending participants were invited to ring the hotline number and apply for a
registration form with immediate effect - 23 December 1988.

(4) 3 179.

HOUSING - STAMP DUTY
Exemption Scheme - Announcement Date

114. Mr LEWIS to the Minister for Housing:

What was the date on which the stamp duty exemption scheme was announced
- to dowith -
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(a) eligible value of house and land package; and

(b) eligible value for vacant residential land?

Mrs BEGGS replied:

(a)-(b)
The $500 rebate on stamp duty for first home buyers purchasing a property up
to $80 000 was announced on I11 January 1989, as pan of the Government's
housing policy. On 26 January 1989 it was announced that the Government
would introduce a property limit of $120 000 north. of the 26th parallel. The
value of $33 000 for eligible land purchases was announced on 2 March 1989.

HOUSING - HOMESWEST
Purchase Applications - Waiting Lists

115. Mr LEWIS to the Minister far Housing:

How many applications for home purchase were pending approval on
Homeswest waiting lists as at -

(a) 31 December 1988; and

(b) 30 March 1989?
Mrs BEGGS replied:

(a) 12 833; and

(b) 13 100 at 31 March 1989.
HOUSING - HOMESWEST

Rental Accommodation - Waiting Lists
116. Mr LEWIS to the Minister for Housing:

What is the official number of applications on the l-omeswest waiting lists for
rental accomnriiodation as at -

(a) 3'1 December 1988: and

(b) 30 March 1989?
Mrs B EGGS replied:
(a) 14 022; and

(b) 14 330 at 31 March 1989.
HOUSING - KEYSTART HOME LOANS SCHEME

Financier - Contingent Liability. Government Underwriting
118. Mr LEWIS to the Minister for Housing:

Is the Government or any of its agencies underwriting or guaranteeing the
contingent liability of the financier of the Keystart housing loans scheme?

Mrs BEGGS replied:

No.

HOUSING - LANDCORP
Beechboro9 Estate - Residential Land Release, Final Date

119. Mr LEWIS to the Minister for Housing:

(1) Concerning the LandCorp land releases at Beechboro Estate between
Beechboro Road and Lord Street, and Victoria Road and Benara Road,
Beechboro, what was the date of the last residential land release in the estate?

(2) How many lots were offered?

(3) Were they sold by auctioh or private treaty?

(4) How many lots were sold?
(5) If sold by private treaty, how many people registered interest?
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(6) What was the average price real ised per lot in the release?

Mrs BEGGS replied:

(1) 11lebruary 1989.

(2) 43 lots.

(3) Private treaty.

(4) 43 lots.

(5) 159 on mailing list.

(6) Average $31 487 per single; average $43 750 per duplex.

HOUSING - HOMESWEST
Marangarao - Residental Land Releases

120. Mr LEWIS to the Minister for Housing:

(1) How marny residential land releases have been made by Homeswest at
Marangaroo since 30 June 1987?

(2) What is the total number of lots sold to date?

(3) In each release -

(a) how many lots were offered for sale; and

(b) how many lots were sold?

(4) What was the average price paid per lot for each release?

Mrs BEGGS replied:

(L) One.

(2) 85 lots.-

(3) (a) R5 lots; and
(b,) 85 lots.

(4) $39 641.

HOUSING - HOMESWEST
Beechboro Esrate - Residential Land Release. Final Date

121. Mr LEWIS to the Minister for Housing:

(1) Concerning Homes west land releases in the Beechboro Estate situated
between Beechboro Road and Lord Street and Victoria Road and Benara
Road. Beechboro. what was the date of the last residential land release in the
estate?

(2) How many lots available for sale in the release were offered by -

(a) private treaty; and

(b,) auction?

(3) How many lots were sold in each release?

(4) What was the average price realised per lot in each release?

(5) If sold by private treaty, how many people registered interest in the land?

Mrs B EGGS replied:

(1) I0ODecemberl1988.

(2) (a) 72; and

(b) not applicable.

(3) See above-
(4) Approximately $30 390.

(5) 46 names recorded registration of interest by the selling agent.
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HOUSING - KEYSTART HOME LOANS SCHEME
Applications 30 March /1989

122. Mr LEWIS to the Miniscer for Housing:

(1) How many applications to participate in the Keystart home loan scheme have
been received to 30 March 1989?

(2) How many applications have been processed by the finiancier of the Keystart
home loan scheme to 30 March 1989?

(3) How many Keystart home loans have been approved to 30 March 1989?
(4) How many Keystart home loans have been refused to 30 March 1989?

Mrs BEGGS replied:

(1) 3653.
(2) None. The scheme retailer has conducted interviews with 499 applicants.

(3) 174 formal approvals.

(4) Provided the applicants have met the criteria, no home loans have been
refused to 30 March 1989. However, approximately 25 per cent of applicants
have not been able to verify income or assets from their original registration
forms.

HOUSING - KEYSTART HOME LOANS SCHEME
Financier

123. Mr LEWIS to the Minister for Housing:

(1) Who is the financier of the Keystart housing loans scheme?

(2) On what date was the financier officially appointed?

(3) What fees or other emoluments are being paid to the financier of Keystart by
the Government or its agencies?

Mrs BEGGS replied:

(1) There is no single financier of the Keyscant housing loans scheme. The
scheme manager will, depending on the market circumstances and the
financial models of the Keystart inflows and outflows, be seeking different
financiers for different types of funding instruments on an ongoing basis.

(2) Following the answer to (1), there is no specific financier and therefore no
dates at which any specific financier has been officially appointed.

(3) Since there is no sole finiancier the fees that will be payable to any future
financier will depend on the type and complexity of the funding instruments
and of the market at the rime.

HOUSING - KEYSTART HOME LOANS SCHEME
Application Fee

124. Mr LEWIS to the Minister for Housing:

(I) Is there an application fee payable by intending participants in the Keystart
home loan scheme?

(2) If yes to (1), what are the fees payable on application?

Mrs BEGGS replied:

(I) Yes.
(2) Applicants are advised that a $125 application fee is payable in advance and

that this is offset against the valuation fees and other costs when the loan is
approved.
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HOUSING - KEYSTART HOME LOANS SCHEME
Contingent Liability - Government Underwriting

125. Mr LEWIS to the Minister for Housing:

When commenting publicly on the Keystart home loan scheme, did the
Minister state that the Government would not in any way be underwriting or
guaranteeing the risk or contingent liability associated with the Keystart
scheme?

Mrs BEGGS replied:

I have always said that the Keystart loan scheme would raise funds from the
private sector and there has so far been no need to underwrite or guarantee any
associated risk or contingent liability. The program itself is guaranteed by the
Government and increasing the backing of the scheme to attract further funds
is a future option if it is required to help house more Western Australian
families.

HOUSING -KEYSTART HOME LOANS SCHEME
West pac - Financing Negotiations

126. Mr LEWIS to the Minister for Housing:

(1) Were protracted and serious negotiations on the financing of the Keystart loan
scheme held with the Wesrpac banking group?

(2) Was the original intention of the Government to finance the Keystart scheme
through the agencies of the Wesrpac banking group, and were those intentions
announced?

(3) If yes to (22). what was the reason for that group not proceeding with the
financing of the scheme?

Mrs BEGGS replied:
(1) Westpac Project and Advisory, a division of the Wesrpac Banking Group,

advised Homeswest on the overall structure of the scheme, and offered its
services in the ongoing financing of the Keystart loan scheme as did a number
of other parties.

(2) It was the Government's original intention to finance the Keystart scheme
using the advice of the agencies of the Wesrpac Banking Group. and the
Government certainly did announce that Westpac Project and Advisory was
Homeswest's adviser on the structure of the scheme.

(3) The Keystart scheme has been set up with maximum flexibility to take
advantage of opentings. in the market using a wide range of funding
instruments. It may well be that Westpac will at some stage be involved in
financing a pan of the scheme.

HEALTH - NURSES
Hospital Based Courses - Metropolitan Hospitals, Withdrawal

130. Mr HASSELL to the Minister for H-ealh:
(1) Is it correct that the hospital based courses for enrolled nurses is to be phased

out in the metropolitan hospitals with the last intake being in July 1999?
(2) How many places are available in the July intake?
(3) Is it a fact that some people were encouraged to undertake precourse studies in

order to be part of the intake?
(4) Can the Minister explain why there are no places for some of these people

now?
(5) wiu the Governiment consider increasing the July intake?
(6) If not, why not?
(7) Is so, how many places will be made available?
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(8) Is the Minister aware that some people cannot afford to study full time as they
are not eligible for Austudy or could not survive on Austudy?

(9) Are there any plans to allow the TAFE and Curtin University courses to be
studied pant time or externally?

(10) If not, why not?
(11) If so. when will these courses be available?

Mr WILSON replied:

(1) Yes, the last intake will be at Mt Henry Hospital in July 1989.
(2) Twenty one.
(3) No. However, there are minimum requirements by the Nurses Board of

Western Australia, which may necessitate further studies to be undertaken
before candidates can be considered for entry into the program.

(4) As there are many more applicants than vacancies for this course, applicants
who meet the entry requirements do not automatically gain acceptance.

(5) No. There will not be any increase in the hospital based courses at Mt Henry.
However, there will be a further 30 places available at TAFE in July 1989.

(6) A decision was made to transfer enrolled nurse education from hospital based
training to TAPE. The change to tertiary education for enrolled nurses has
long been desired by the nurses themselves and is supported by the Enrolled
Nurses Association.

(7) Not applicable.

(8) Yes. The flexibility of TAPE hours has allowed some students in the first
intake to engage in pan time employment and, in addition, semester holidays
also provide the opportunity to increase income during the course.

(9) No.

(10) Whilst the Nurses Act and regulations do not preclude part time or external
courses for preregistration, there is a requirement for systematic instruction in
theoretical and practical nursing and the Nurses Board of Western Australia
has not approved part time or external studies for preregistration courses.

(11) Not applicable.

HOUSING - MYUNA
North Fremaontle - Future

131. Mr HASSELL to the Minister for Housing:

(1) What options are currently under consideration for the future of Myuna in
North Fremantle?

(2) When will a decision be made?

(3) Who are the parties in discussion or negotiation with Homeswest?

(4) Has any agreement or understanding been reached?

Mrs BEGGS replied:

(1) Homneswest is considering a number of proposals regarding Homneswest's land
holding in North Fremantle which includes Myuna, although no decision has
yet been made.

(2) See (1).
(3) Baillieu Knight Frank, Clough Engineering Group, and Peter Tyreli &

Associates are the successful tenderers to provide proposals to Horneswest on
its North Premantle land holding.

(4) No.
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GOVERNMENT ADVERTISING - TELEVISION
Departments and Agencies

132. Mr WATT to the Premier:

(1) Which Government departments, agencies or authorities have conducted a
television advertising program in this financial year?

(2) What Government services were promoted or advertised by each department?

(3) What was the cost to each department?

(4) What was the commencement date of each series of advertisements and what
was the last date each was televised?

(5) What was the purpose of each advertisement?

(6) If the purpose of the advertising program was for public information and
education, why did the television programs cease on or about the election
date?

Mr PETER DOWDING replied:

(1) Agriculture Protection Board
Bush Fires Board
Country High Schools
Police Department
Health Department
Egg Marketing Board
Waler Authority
Joondalup Development Corporation
Lotteries Commission
Dairy Industry Authority
Occupational Health. Safety and welf'are Commission
Potato Marketing Board
R & I Bank
State Energy Commission
State Government Insurace Office
Totalisator Agency Board
Technical and Further Education
WA Tourism Commission
Bureau for the Aged
Department for Community Services
Youth Affairs Bureau
Department of Employment and Training
Police Department

The information requested by the member will take considerable time to
collate and I am not prepared to allocate resources to this general task. If the
member has any specific concerns and he raises them with me, I will have
them investigated.

The general thrust of all Government advertising is to acquaint the public with
a wide range of Government services and programs available through the
various Government departments and instrumentalities. Government
television schedules are ongoing and space is booked until the end of the
financial year.

HOUSING - KEYSTART HOME LOANS SCHEME
Applicants - Waiting Period

150. Mr LEWIS to the Minister for Housing:
What is the current expected time an applicant for a Keystart home loan would
be required to wait from the -

(a) date of application to interview;
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(b) date of application to approval of finance; and

(c) date of application to settlement?

Mrs BEGGS replied:

(a) A new applicant for a Keystart home loan can expect to wait at least six
months from the time of registration for an interview;

(b) subject to satisfactory interview, approval of finance up to an agreed amount
will be made immediately; and

(c) settlement will take place 30 days after details of valuation and other
documentation have been obtained.

HOUSING - KEYSTART HOME LOANS SCHEME
Applicants - Non Approval. Losses Responsibility

151. Mr LEWIS to the Minister for Housing:

(1) Is the Government aware that many intending home buyers and those wanting
to build have entered into contracts to either purchase existing housing, vacant
land or otherwise building contracts on the advice received from Homneswest's
Keystart hotline?

(2) If yes to (1), what responsibility will the Government, its agencies or
Homeswest take to recompense losses by either purchasers or vendors
resulting in the non approval of Keystart loan applicants or the delays
associated with settlement?

Mrs BEGGS replied:
(1) 1 am advised that no advice has been provided by the Keystart hotline or

officers of Homeswest which would suggest to any person that he/she has a
guarantee of a Keystart home loan. The registration form itself states that
lodgmnent does not automatically mean that financial assistance will be
available.

(2) The Government can take no responsibility for purchasers or vendors who,
against advice from Homeswest and my office, presume that registration will
lead to the availability of a loan within a certain time.

HOUSING - HOMESWEST
Detached Houses - Vacancy Period

153. Mr LEWIS to the Minister for Housing:

What is the average period of vacancy between outgoing and incoming tenants
for Homeswest detached houses?

Mrs BEGGS replied:

Twenty two working days.

HOUSING - HOMESWEST
Property Settlements - Delays

154. Mr LEWIS to the Minister for Housing:
(1) Has I-omeswest been experiencing lengthy delays in effecting its property

settlements?

(2) If yes to (1), what are the reasons for the delays? -

(3) If yes to (1), what action is contemplated by Homeswest to overcome the
problem?

Mrs BEGGS replied:

(1) No.

(2)-(3)
There are always some cases which may overrun the time limits. The reasons
can be varied and may be due to delays caused by the purchaser or vendor or a
combination.
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HEALTH - DRUG ABUSE
Deaths - Estimates. 1983-88

158. Mr GRAYDEN to the Minister for Health:
(1) What is the estimated niumber of people who died of drug abuse in Western

Australia during each of the years -

(a) 1983;

(b) 1984;

(c) 1985;
(d) 1986;
(e) 1987;
(f) 1988; and

(g) 1989?
(2) What percentage of the above deaths have been attributed to -

(a) tobacco:

(b) alcohol; or

(c) opiates?
Mr WILSON replied:

(1) (a) 1983 -1994;
(b) 1984 -2023;
(c) 1985 -2057;
(d) 1986 -2097;
(e) 1987 -2153;
(0) 1988 -2230; and
(g) 1989 -2275.

(2) (a) 76.80 per cent;
(b) 22.98 per cent: and
(c) 0.07 per cent.

PAPER PULP MILL -WESTERN AUSTRALIAN
Establishment - Government Involvement

162. Mr COURT to the Minister for Economic Development and Trade:
(1) Has the Government been involved in any studies looking at the establishment

of a paper pulp mill in Western Australia?

(2) If yes to (1), with whom is the Government dealing?

(3) At what stage are these proposals?

Mr GRILL replied:

(1) Yes.

(2) WA Chip and Pulp Company Pty Ltd.

(3) An initial feasibility study has been submitted to Government by the company.

PAPER PULP MILL - WESTERN AUSTRALIA
Feasibility Studies

163. Mr COURT to the Minister for Economic Development and Trade:

Have any feasibility studies been presented to the Minister for a paper pulp
mill in Western Australia?

Mr GRILL replied:-

Refer to answer to question 162.
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PAPER PULP MILL - WESTERN AUSTRALIA
Woodchips - Supply

169. Mr COURT to the Minister for Economic Development and Trade:
(1) If a paper pulp mill were established in Western Australia, would the

woodcbips required to feed this plant be in addition to those woodchips
committed to existing export contracts?

(2) If yes to (1), is the Government confident that a sufficient supply of
woodchips would be available to fill both orders?

Mr GRILL replied:

It is expected that all woodchips currently exported would be used in the pulp
mill.

HANDICAPPED PERSONS - YOUTH -
.Needs Survey - Report

176. Mr HASSELL to the Minister for Health:

(1) Has a survey of physically disabled, with regard to the needs of physically
disabled young adults, been carried out?

(2) If so, has the report been released?

(3) If not, when will the report be released?

Mr WILSON replied:

(1) Yes.
(2) Yes. Volume I has been released. Volume 2, which identifies the

geographical distribution of young disabled, will be completed and released in
approximately six weeks.

(3) Not applicable.

HEALTH DEPARTMENT - EMPLOYEES
Sick Leave - Analysis

180. Mr BRADSHAW to the Minister for Health:

(1) Has any analysis of sick leave by employees of the Health Department - for
example, hospital staff and community nursing - been undertaken in Western
Australia?

(2) If so, what were the results?
(3) If no analysis has been undertaken, does he intend to carry out such a study?

Mr WILSON replied:

(1) The analysis of sick leave is the ongoing responsibility of individual branch
and hospital management.

(2) No collated results have recently been produced.

(3) Not applicable.

HEALTH DEPARTMENT - AUDITOR GENERAL'S REPORT
Accounts - Treasurer's Approval

181. Mr MacKINNON to the Minister for Health:

(1) As it is indicated on page 14 of the Auditor General's First Report, dated 18
January 1989, that the Health Department had advised the Auditor General
that it would now seek the Treasurer's approval for the continued operation of
the accounts referred to in that report, can the Miister advise whether the
Treasurer's approval has now been obtained for those accounts?

(2) If not, when is it anticipated that this approval will be undertaken?
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Mr WILSON replied:
(1) Treasury approval has been sought for all accounts referred to in that report;

and to date, of these accounts, formal advice of approval for 85 per cent has
been received.

(2) Treasury has given verbal assurance that all tmust statements will be approved
by 30 June 1989.

GOLD BANKING CORPORATION -GOLDCORP

Directors
182. Mr MacKINNON to the Premier:

Who are the current directors of Gold Banking Corporation and Goldorp?

Mr PETER DOWDINCG replied:

The organisation established by the Gold Banking Corporation Act is Gold
Corporation. The directors are -

John Horgan Chairman
Tom Lang Deputy Chairman
John Adams
Dwane Buckland
Bill Clark, OBE
Don Mackay-Coghill Chief Executive Officer
Michael Naylor Deputy Chief Executive
Brian Bath Management Director.

Western Australian Mint
Nigel Desebrock Managing Director,

Goldcorp Australia
Goldcorp, Australia and the Western Australian Mint are wholly owned
subsidiaries of Gold Corporation and do not have separate boards.
ABORIGINAL AFFAIRS - ABORIGINAL COMMUNITIES

DEVELOPMENT PROGRAM
Administrator

183. Mr MacKINNON to the Minister for Aboriginal Affairs:

(1) Who administers the Aboriginal comnmunities development program?

(2) For what purpose are the funds used?

Dr LAWRENCE replied:

(1) The State component of the Aboriginal communities development program is
administered by the Aboriginal Affairs Planning Authority.

(2) The purpose of the funding is to foster and improve community development
and economic enterprise for Aboriginal people in conjunction with improving
the security of Aboriginal land tenure in Western Australia.

The program comprises seven broad categories -

Alcohol, drug and substance abuse;
community management and development;
cultural and social activities;
economic enterprise and management;
land management;
justice research and prevention; and
augmented resources - additional resources for the Aboriginal Affairs
Planning Authority to administer the program.

EDUCATION - ABORIGINES
High School Students - Ministry Programs, Additional Services

184. Mr MacKIhJNON to the Minister for Education:

What additional services are available to Aboriginal students attending major
high schools through Ministry of Education programs?
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Dr LAWRENCE replied:

(1) Support teachers above staff establishment to assist in specific subject areas -
1989 support staff are located at the following high schools -

Balga Senior High School 1.0 FMB
Esperace Senior Hligh School 1.0
Hedland Senior Hligh School 3.0
Camnarvon Senior Hligh School 3.0
Wickhamn District High School 2.0
Kununurra District High School 1.5
John Wilcock Senior igh School 1.0
Deity District High School 3.0

(2) 1989 Aboriginal liaison officers located in the following district offices which
support students in Senior High Schools -

- Annadale Albany
Balga Geraldton
Bayswater Kalgoorlie
Cockburn Bunbry
Perth (South) Nouiharn
Thomfie Usperance

(3) Aboriginal education workers - classroom support -

Senior High Schools -

Girrwbeen Canuarvon Namigin
Kwinana Cyril Jackson Mt Barker
Katanning Newton Moore Lockzidge
Northam Eastern Goldfields Hedi and

+ 15 District High Schools -

Kunununa Wyodhain Halls Creek
Fitzroy Crossing Broomie Derby
Meekatharrn Mt Magnet - Mullewa
Morawa Leonora Laverton
Onowangerup Kelierberrin Wagin

(4) Aboriginal Education Resource Unit (AERU) provides a range of resources
with Aboriginal content to all Aboriginal students in WA.

(5) These services are provided over and above the full range of services available
to all students through the student services function.

ROTHWELLS LTD - NATIONAL AUSTRALIA BANK
Goverment Indemnity - Form

185. Mr HASSELL to the Treasurer:

-(1) What was the form of the indemnity given by the Stare Government to the
National Australian Bank in respect of the $150 million advance by the bank
to Rothwells Ltd?

(2) In particular, was the indemnity in the form of a formal document executed
under seal or signature or a letter?

(3) Who were all of the signatories to the indemnity?

(4) Was the indemnity authorised by a fonmal decision of Cabinet?

(5) Was the indemnity authorised by the Executive Council?

(6) If it was authorised by the Executive Council, was the authority for this
authorisation given by -

(a) the Cabinet; or -

(b) the Premier and Treasurer?
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(7) Has the Government requested the opinion of the Crown Law Department or
Solicitor General on the question of its constitutional authority to give the
indemnity?

(8) Did the Government seek any opinion from outside the Crown Law
Department on the same question?

(9) If so, from whom was such opinion sought?

(10) Was any advice on such question received by the Government from -

(a) the Crown Law Department;
(b) the Solicitor General;

(c) the Auditor General;

(d) officers of the Parliament:

(e) the National Australia Bank; and

(f) any other authoritative source?
(11) Did the Government seek, obtain or receive from any such source advice on

the question whether the giving of the indemnity in the form it was given was
lawful and effective?

(12) Who was the author of any advice given in any such matter?

Mr PARKER replied:
(I)-(2)

The indemnity document was expressed to be executed asa deed.
(3) The then Premier and Treasurer, Hon S.T. Burke MLA.

(4) The matter was considered by Cabinet.
(5) No. This was not required.

(6) Not applicable.

(7) No.
(8) Not at the time but an opinion was subsequently sought.
(9) E.M. Heenan QC.
(10) (a)-(e)

No; and
(f) see (9).

(11) See (8).
(12) See (9).

HEALTH - QUEEN ELIZABETH [I MEDICAL CENTRE
Hip Replacements - Waiting Period

187. Mr HASSELL to the Minister for Health:

(1) What is the current waiting time for hip replacement operations at Queen
Elizabeth 11 Medical Centre for patients who do not have private health
insurance cover?

(2) How many people in this category are awaiting hip replacements at that
hospital?

Mr WILSON replied:

(1) Average 50 weeks. Ranges three months to two years. Individual patients'
clinical condition will determine priority and positioning on the waiting list.

(2) 119 people, as of 28 February 1989.
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HEALTH - HEAD4INJLJRED YOUTH
Nursing Homes - Statistics

191. Mr BRADSHAW to the Minister for Health:
(1) How many young head-injured patients currently reside in nursing homes in

Western Australia?

(2) Has a suitable place been found to accommodate the young head-injured, as
proposed last year?

(3) If so, where and when can we expect that nursing home to be operating?

Mr WILSON replied:
(1) This information will be available with the completion of volume 2 of

"Accommodation of Respite Care for Young Adults with Severe Disabilities",
due to be released in approximately six weeks.

(2) Negotiations are currently under way to secure a facility to serve the needs of
some young disabled people.

(3) It is expected that this facility will be in operation early in 1990.

HOUSING - LANOCORP
Fully Developed Single Lots - Certificate of Title. Sale

194. Mr LEWIS to the Minister for Housing:
(1) How many fully developed single residential housing lots with separate

certificate of title were available for sale by LandCorp in the metropolitan
region as at 31 March 1988?

(2) What were the specific numbers of lots available as above in the classification
of suburbs, estate numbers and average asking price as at 31 March 1988?

Mrs BEGGS replied:

Suburbs fate N. 2 xu Li.
Deldon 53 13 $22096
Eden Hill 30 9 $27355
Lockridge 30 47 $26 849
Morley 30 51 $23041
tGosoells 20 2 $20050
ItglWycombe 36 10 $20055
South Lake 44 7 $17321
Yangebup 05 21 $18257
Beechboro 08 i $18900

TOTAL kkt

HOUSING - HOMESWEST
Accommodation, Metropolitan Region - Wait-Turn Estimate

195. Mr LEWIS to the Minister for Housing:
What was the expected wait-turn for Honieswest accommodation in the
metropolitan region in the following categories as at June 1988. 31 December
1988and 31March 1989 -
(a) four bedroom detached house;
(b) three bedroom detaclhed house;
(c) -two bedroom duplex house; and
(d) two bedroom apartment?
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Mrs BEGGS replied:
Average waiting time - metropolitan area

June 1988 Dec 1988 Mrc

1212 etce ose2 ots 3rots 7mnh
(a) 4hr detached house 20 months 23 months 27 months

(c) 2br duplex house 24 months 26 months 30 months
(d) 2br apartment 7 months 9 months 10 months

HOUSING - HOMESWEST
Tenancies - Unsubsidised Rents

196. Mr LEWIS to the Minister for Housing:
(1) What are the current unsubsidised rents payable for the following Homeswest

tenancies in the metropolitan region -

(a) four bedroom detached house;
(b) three bedroom detached house;
(c) two bedroom detached house;
(d) two bedroom duplex unit;
(e) three bedroom townhouse;
(f) two bedroom townhouse; and
(g) one bedroom apartment?

(2) What are the current rents payable as above in Karratha?
Mrs BEGGS replied:
(l)-2) (a) $89.00;

(b) $81.90;
(c) $75.30;
(d) $66.80;
(e) $74.60;
(f) $68.80;
(g) $44.90.

SMALL BUSINESS - MINISTER
Responsibility

197. Mr LEWIS to the Premier:
(1) Why is there no longer a Minister for Small Business?
(2) Who is responsihie for small business activities?
Mr PETER DOWDING replied:

As small businesses are significant contributors to the economic development
of Western Australia, this important area now falls within the responsibilities
of the Minister for Economic Development and Trade.

WESTRAIL - SUBIACO INDUSTRIAL LAND
Commitment

199. Mr MENSAROS to the Minister for Transport:
(1) Has any commnitment been made about the whole or any part of the Subiaco

industrial land owned by Westrai?
(2) If so, would the Minister please detail the conmnitments including the

developers and/or contractors involved and, also give information as to how
many and which railway land tenants will have to relinquish their
lease/tenancy as a result of such coniitinents?
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Mr PEARCE replied:
(1) No.

(2) Not applicable.

WESTRALL - SIJBIACO INDUSTRIAL LAND
Study - Conclusion

200. Mr MENSAROS to the Minister for Transport:

(1) Has the study/review, mentioned in question 1714 of 1988, regarding the
Subiaco industrial area mostly owned by Westrail, been concluded yet?

(2) If so, what are the results and recommnendations of the study?

(3) If answer to (1) is in the negative, when is it expected the study will conclude
and its report be in hand?

Mr PEARCE replied:

(1) No.

(2) Not app!licable.

(3) It is expected that the report on Westrail's land holdings at Subiaco will be
completed by 30 May 1989.

MINISTERS OF THE CROWN - PORTFOLIOS
Administration - New List

201. Mr MENSAROS to the Minister for Public Sector Management:

When will the new list of administration of departments, authorities, Statutes
and votes under ministerial portfolios be printed and gazetted?

Mr PETER DOWDING replied:

The list was published in Government Gazette No 26 on 14 March 1989 and a
corrigendumn to that list was subsequently published in Government Gazette
No 30 on 23 March 1989.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Profitability Estinates

203. Mr HASSELL to the Treasurer:

(1) What are the current profit projections for the petrochemical project?

(2) When is profitability expected to be achieved?

(3) Over how many years is it anticipated profitability will be required to repay -

(a) total Government investment in the project; and

(b) total project cost?

Mr PARKER replied:

(1) The petrochemical project is being sponsored by a public company and the
information being sought should be directed through the company secretary.

(2) Based on current cost and revenue estimates, the project has the capacity to
make a profit in its first full year of operations.

(3) See (1) above.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Non-recourse Finance

204. Mr HASSELL to the Treasurer -

(1) Is the petrochemical project still to be funded by "non-recourse" finance?

(2) Will this mean that in respect of all borrowings for the project -

(a) the only recourse of lenders will be against Petrochemical Industries
Co Ltd;

A67921-10
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(b) there will be no claim against WA Government Holdings or the
proposed authority as its successor; and

(c) there will be no legal liability in respect of any such borrowings
against the Treasurer of the State or any Government body?

(3) What is the present progress in the arrangement of finance for the project?
(4) Have any discussions been held on the basis that the Government will or may

provide a guarantee or indemnity in respect of funding?
(5) Who is acting for the Government in seeking to arrange finance?
(6) Is the Government required, or has it agreed, under some contract agreement

or understanding, to mrange finance for the project?
(7) What are the obligations of Bond in relation to the arrangement of finance?
(8) Are officers of the Treasury Department involved in the arrangement of

finance?
(9) If so, which officers?
(10) Have any officers of the Treasury Department been so involved?
(11) If so, which officers?
Mir PARKER replied:

As I have said on a number of occasions, the basis upon which finance will be
provided for the project is a matter between the arranging banks and the
company but I will again confirm that the banks are confident of arranging
project finance for the complex and that borrowings by the company will not
require or have a Government guarantee.

(3) The final financing package is subject to the ultimate sizing of the plant. This
is currently under review and is expected to be completed by mid year.

(4) See reply to (1).
(5)-(7)

Finance for the project is being arranged by the company with the assistance
and advice of - First Boston Australia Ltd. By agreement between the
shareholders, WA Government Holdings Ltd has had the main carriage of the
discussions with the arranging banks on behalf of the company.

(8),(l0)
Yes, but only to the extent that a senior officer of the Treasury Department is
also Chairman of WAGH and a director of P[CL.

(91),(
Deputy Under Treasurer.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Government Interest - Sale Attempts

205. Mr HASSELL to the Minister for Resources Development:
(1) Is the Government currently attempting to sell its interestrin the petrochemical

project?
(2) What action has been taken in this regard? -

Mr PARKER replied:
(I) No. -

(2) Not applicable.
AUDITOR GENERAL'S FIRST REPORT - MINISTERIAL COM[PUANCE

Premier's Action --

206. Mr MacKUINNON to the Premier:
What action has the Prermer taken to ensure that Ministers in future comply
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with the recommendations of the Auditor General, as contained on page 10 of
his First Report dated 18 January 1989?

Mr PETER DOWDING replied:
The various recommnendations contained in the Auditor General's First Report
for 1987-88 are under active consideration by the Government and its relevant
authorities. The recommendation referred to is generally supported by the
Government and appropriate action will be taken to ensure that the
improvements suggested are implemented.

TOTALISATOR AGENCY BOARD - MNISTERIAL DIRECTIONS

207. Mr MacKINNON to the Minister representing the Minister for Racing and Gaining:

(1) Will the Minister detail all ministerial directions given to the Totalisator
Agency Board during the year ending 30 June 1988, and between 1 July 1988
and today's date?

(2) If not, why not?
Mrs BEGGS replied:

(1)-(2)
No ministerial directions have been issued* to the board during the periods
concerned.

AUDITOR GENERAL'S FIRST REPORT - METROPOLITAN (PERTH)
PASSENGER TRANSPORT TRUST
Superannuation - Unfunded Liability

208. Mr MacKINNON to the Minister for Transport:

As it is stated in the First Report dated 18 January 1989 of the Auditor General
that the Metropolitan (Perth) Passenger Transport Trust had a significant
unfunded liability for superannuation, will the Minister indicate -

(a) if the miust has now made provision in its accounts to recognise the
significant unfunded liability that it has for superannuation; and

(b) if so, what is that estimate?

Mr PEARCE replied:

(a) Note 15 to Transperth's published 1987-88 financial statements recognises the
existence of a significant unfunded superannuation liability; and

(b) an actuairy has been engaged by Transperth in order that a reliable estimate
may be included in the 1988-89 statements.

AUDITOR GENERAL'S FIRST REPORT - HOME PURCHASE ASSISTANCE
ACCOUNT

Building Society Amount - Inadequate Security

209. Mr MacKINNON to the Minister for Housing:_
As in the Auditor General's First Report dated 18 January 1989 the Auditor
General comments on the amount of $25 804 020 from the Home Purchase
Assistance Account to building society, why was it that adequate security was
not held by the commission on behalf of the Treasurer of Western Australia
for the amount of $25 804 020 as stated by the Auditor General?

Mrs B EGGS replied:

Over the last 20 years loans to terminating societies have generally been
governed by an annual agreement negotiated by Homeswesc and the
Federation of Building Societies. This agreement has normally taken several
months to finalise because of the number of parties represented by the
terminating societies. To avoid imnpeding the flow of funds to home owners,
the piactice was to finalise the agreement after the flow of funds - had
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commenced. The new directors of Homeswest were not happy with this
arrangement, and they brought this matter to the attention of the Auditor
General and insisted that the agreements for the calendar year July 1988 - June
1989 be signed by all parties prior to any funds being allocated.

AUDITOR GENERAL'S FIRST REPORT - TOTAUISATOR AGENCY BOARD
Lewara Ply Ltd Investment - Act Contravention

214. Mr MacKINNON to the Minister representing the Minister for Racing and Gaming:

As in the Auditor General's First Report dated 18 January 1989 the Auditor
General stated in relation to the Totalisator Agency Board that the board
acquired the entire issued capital of Lewara Pry Ltd and has therefore
contravened the Act by using section 26 hands to purchase this investment,
will the Treasurer advise -

(a) why was it that the board was allowed to contravene the Act in this
way;

(b) what action has been taken against the board for the action it took in
this regard; and

(c) what action does the Government intend to take to ensure that the
breach of the Act in this way is not repeated?

Mrs BEGGS replied:.

(a)-(c)
The share capital was acquired to ensure continuity of race broadcasts, which
is considered essential to the viability of the industry. The use of industry
funds in lieu of section 26 would have been detrimental to an already flagging
industry, which was at the time approaching Government for reduction of
taxes.
The board advised the Burt Commission on Accountability that working with
an Act over 20 years old occasionally creates 'grey" areas for the board
endeavouring to operate on a commercial basis.

The board has requested the Government to take legislative action to rectify
the doubt which exists regarding the use of section 26 funds and this action is
proceeding.

The Government has given this undertaking to the Commission on
Accountability and drafting of legislation is in progress. It is understood,
however, that the Leader of the Opposition has listed an objection to the
arrangement with the Broadcasting Control Board.

AUDITOR GENERAL'S FIRST REPORT - STATUTORY AUTHORITIES
Superannuation Liability - Government Policy

216. Mr MacKINNON to the Premier:

As in the First Report dated I8 January 1989 of the Auditor General it was
recommended that a Government policy should be determined regarding
superannuation liability in respect of statutory authorities, will the Premier
advise -

(a) has the Government now determined a policy in regard to the
recognition of superannuation liability in respect of statutory
authorities;

(b) if not, when is it expected that this policy will be determined; and

(c) if a policy has been determined, would the Premier please table a copy
of the policy?

Mr PETER DOWDING replied:

(a)-(c)
Statutory authorities subject to the Financial Administration and Audit Act are
required to account for superannuation liabilities in accordance with the
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accounting standards issued by the Australian Society of Accountants and the
Institute of Chartered Accountants in Australia.
Treasury is monitoring the development of a new accounting standard,
"Financial Reporting by Superannuation Plans", which, when issued. will
address the requirement for appropriate disclosure of superannuation liabilities
in agencies' reporting.

AUDITOR GENERAL'S FIRST REPORT - TREASURER'S ADVANCE ACCOUNT
Authorised Limit - Excess Payment

217. Mr MacKINNON to the Treasurer:

As in the First Report dated 18 January 1989 of the Auditor General, the
Auditor General pointed out that in the Notes to Statement No 3 - Treasurer's
Advance Statement of Balances Unrecouped As At 30 June 1988 - total
drawings against the Treasurer's Advance Account at 30 June 1988 exceeded
the authorised limit of $2 10 million by $1 369 273, will the Treasurer advise -

(a) why this discrepancy was allowed to occur; and

(b) what was the $1 369 273 payment in excess of the approval for?

Mr PARKER replied;

(a)-(b)
As explained on page 138 of the Treasurer's 1987-88 Annual Statements, the
overdrawing was caused by the incorrect coding of Miscellaneous Services
Division - Natural Disaster Payments and other Relief Measures, for which no
appropriation was made but for which approval was granted in accordance
with section 28 of the Financial Administration and Audit Act. As a result,
expenditure of $3.2 million against this item was recorded as if the item were
provided for in the Estimates, rather than as a draw against the Treasurer's
Advance. The error was detected after 30 June, which, when corrected,
resulted in the overdrawing of the Treasurer's Advance monetary limit by
$1369273.

AUDITOR GENERAL'S FIRST REPORT - MINES DEPARTMENT
Expenditure Claims Unpaid - Verification Failure

219. Mr MacKINNON to the Minister for Mines:

Would the Minister explain why, in the Auditor General's First Report dated
18 January 1989, the Auditor General indicated the Department of Mines
failed to retain evidence to verify $171 438 worth of expenditure claims
unpaid at 30OJune 1988?

Mr CARR replied:

I accordance with the Financial Administration and Audit Act, invoices
received by the department too late to enable processing within the financial
year are required to be disclosed in the department's annual report. Whilst the
sum involved was disclosed, the Auditor General's requirement that all
individual invoices be listed was not satisfied because the necessary details
had not been retained. This requirement will be adhered to in future years.

HEALTH - CHIROPRACTIC
Restraints of Trade - American Medical AssociarioniWilk, WA Evidence

222. Mr BRADSHAW to the Minister for Health:

Adverting to the Minister's answer to question 2051 of 1988 and noting that
the six methods of restraint of trade are -

(a) misinformation;

(b) prejudicing legislation;

(c) obstructing referrals;

(d) supplanting chiropractors;
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(e) prejudicing insurances; and
(f) boycotting chiropractic,
is the Minister now in a position to advise me if any of the six principal
methods apparently used by the American Medical Association to restrain
trade relating to chiropractic - Wilk et al versus AMA et at - are evidenced in
Western Australia?

Mr WiLSON replied:
[ refer to my answer to question 2051 of 1988 in which I indicated that I was
not aware of any allegations of restraint of trade by any of the methods

- mentioned by the member having been made to me or my department, or
having been argued before any Australian court. In the same answer I said
that if the member were aware of any such allegations which he considered
might be contrary to any law for which I had ministerial responsibility he
should make them known to me. In the three and a half months since this
answer was given he has not done so.

QUESTIONS WITHOUT NOTICE

HORGAN, MR JOHN - GOVERNMENT EMPLOYMENT
Premier - FornalApproval

27. Mr COURT to the Premider:
(1) Has the Premier found out whether he formally approved the employment

contractual arrangements as renewed last year for John Horgan to head
Western Australian Development Corporation and Exirn?

(2) If yes, when were the arrangements fmnalised?
Mr PETER DOWDING replied:
(1 )-(2)

My inquiries revealed that the arrangements were in place before I became
Premier.

Mr Court: Did you sign the contract?
Mr PETER DOWDING: No.

CROWN LAW PROSECUTING OFFICERS - CRITICISM
Parliamentary Privilege - Prevention

28. Mrs WATKINS to the Premier:
Int view of the criticism levelled at several senior public servants by the
members for Cortesloe and Applecross in this place yesterday, could the
Premier advise the House of any action it needs to take to prevent such
comments being made under parliamentary privilege in futur?

Mr PETER DOWDING replied:
This is an important issue because flat only are there certain standards which-
we all ought to adhere to, but also it is very easy for these standards to slip if
there are many new members in the House who have not -had experience in
this place for any length of time and, in particular, who have never had

-experience in Government. I think that those elder statesmen, those
6minences &rises of this Chamber - and there are some on this side of the
Chamber and some on the other side of the Chamber -

Mr Clarko: There's plenty of grease on that side.
Mr PETER DOWDING: Seriously, members will understand there are certain

behaviours and comments which, viewed in the light of one's experience in
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Government, ought to restrain one's enthusiasm for attacking public servants
and officers when one is in Oj~position. I am sure that is a lesson well learnt
by us in the long term unlikely event of our returning to the Opposition
benches; it is a lesson which we can see from members opposite when they
speak in relation to the behaviour of public servants and officers.
The member for Cottesloe has had experience as a Minister and I would have
thought he would realise how unfair it is to launch a personal attack on
dedicated public servants who have served his Government as loyally as they
have served ours. The member for Applecross has not had the benefit of
being in Government and chat opportunity has been postponed for another four
years. I would have hoped he would have sought - at least since his elevation
to a position in the shadow Ministry above that of the former Leader of the
Opposition, the member for Contesloe - some advice on how to behave on
these issues. Many members were scandalised about the way in which the
Crown Law officers, who have to my knowledge loyally served Governments
of all political complexions, were commented about and addressed in
yesterday's debate.
I do not find any assistance in Erskine May about how we should deal with
this matter. This seems to be a matter of cornronsenise, a matter of propriety
and decency. Since we have established a committee on which Mr Matt
Stephens will sit, in which the Speaker and the President of the other place arnd
the political commentator, David Black, have agreed to participate - and which
will be chaired by a distinguished statesman of Australia, Kim Beazley
Senior - I have taken the liberty today of writing to Mr Beazley in the
following terms -

I am referring to your committee, for its information, remarks made in
the Legislative Assembly yesterday by the Members for Cottesloe and
East Melville.
I am very concerned about the naming and denigrating of the State's
senior public servants under Parliamentary privilege. This is not the
first time in recent years that public servants doing their job have been
named in this manner and unfortunately I note an increasing trend

towards this behaviour.
I believe that this is one of the areas that your committee should
examine. I have included the relevant Hansard with the remarks of the
Members for Cottesloe and East Melville (staring page 9) and a
Ministerial statement in response made by the Attorney General in the
Legislative Council today.

[ urge members opposite to remember that those men and women who are
doing this job will do the same job for their Government if and when they win
office. Those officers will serve that Government loyally and with a great
deal of personal sacrifice because many of those senior people, particularly
those in the Crown Law Department, could earn huge dollars if they chose to
leave the Public Service. We do not, as a community, get any mileage out of
short-tenn political attacks on those sorts of people.

Mr Macinnon: Which people have we attacked?
Mr PETER DOWDING: The Crown Law off icers who were responsible -

Mr Lewis: Whom did we name? The Premier was not even here.
Mr PETER DOWDING: The member for Applecross is denigrating himself if he

cannot understand that he went over the bill yesterday. I think he did, and
plenty of people on the Opposition side think he did; plenty of people outside
this place think he did, and plenty of Crown Law officers think he did. We
now have a committee which can judge whether that is appropriate.

Several members interjected.
The DEPUTY SPEAKER: Order! Before I give the Deputy Leader of the
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Opposition the call, I remind members that interjections of that nature simply
will not allow question time to proceed in an orderly manner.
HORGAN, MR JOHN -GOVERNMENT EMPLOYMENT

Remuneration -Wages Policy Guidelines
29. Mr COURT to the Premnier:

(1) Is the Premier aware that the head of the Overseas Telecommunications
Commission, Mr George Maltby, was sacked last Christmas because he
awarded big pay increases to executives and other employees? At the time,
the Federal Treasurer said that the Government wil not tolerate any section of
the community seeking to appropriate itself a lift in income not available to
the broader comrmunity.
Bearing in mind that the chief executive of OTC was to earn a package of
$98 000 per year, was Mr Morgan's package of some $600 000 per annum
outside the wages policy guidelines set by this Government?

(2) If yes, why did the Goverrnent approve such a large remuneration package?
Mr PETER DOWDING replied:

1 do not want to go into the business in relation to the OTC situat ion because I
know only what was reported in the newspaper which referred to an increase
in salary contrary to the guidelines for salaried officers. The Deputy Leader of
the Opposition has obviously known that the arrangement between the
Western Australian Development Corporation and its chief executive was one
in respect of a conisultancy, an arrangement which was entered into in order to
attract someone to provide those services at a time when he had alternative
offers, and it was an arrangement which was within the commercial rules laid
down by the Opposition; that is, that there would not be, as I said last night,
political interference in the management of the organisation. It was to be a
commercial operation rn like a commercial operation, and at the Opposition's
specific insistence, mun without the power of ministerial direction. As a
company operating under the Companies Code that organisation was at liberty
to make arrangements in respect of the hiring of its chief executive. Clearly,
the Opposition wanted it to be operating at that arm's length level from
Goverrnent, which it did.

ELECTIONS, STATE - BALLOT BOXES
Tampering Evidence

30. Mr CUNNINGHAM to the Minister far Parliamentary and Electoral Reform:
Does the Goverrnent have any evidence of tampering with any ballot box in
the last State election?

Mr PEARCE replied:
I thank the member for some notice of that question because it enables me to
respond to claims that were made without the support of any evidence in
another place that the election had been won - or lost in the case of the Liberal
Party - because of the use of cardboard or Weeties packets ballot boxes.
I cannot understand how the material from which a ballot box is composed
could influence an election. If we had plastic ones, maybe the National Party
would have won - according to Mr Pendal. If anyone has any evidence at all
that ballot boxes were tampered with, he should produce that evidence
instantly or retract his claims. Members should understand that we have an
independent Electoral Commissioner.

Mr Macinnon: He wrote a letter to the Electoral Commissioner and received a letter
in reply. He was commenting on that letter.

Mr PEARCE: I was about to mention that. If a complaint has been lodged about the
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way the election operated, it is not a complaint against the Government but
against officers of the independent Electoral Commission.

I discussed the security of cardboard ballot boxes with the Electoral
Commissioner before arid after the election. I ant aware of the letter which
was sent by Mr Pendal to the Electoral Commissioner. More than that, I am
aware of the Commissioner's response. It is totally untrue for the member
concerned to claim that the Electoral Commissioner said to the member that he
shares his concern about the use of cardboard ballot boxes. I have seen the
correspondence which went in both directions. It is unfortunate when a
member uses the Parliament to misquote senior public servants - in this case a
particularly sensitive senior public servant - in support of a partisan case being
mounted in the Parliament. Claims made by Mr Pendal that ballot boxes were
left unattended or carried about without security are untrue.

Mr Court: That is not right. [ can give evidence.

Mr PEARCE: The member should produce that evidence.

The returning officer for any electorate is responsible for the security of the
ballot boxes. The Monday after the election I discussed with the Electoral
Commissioner the removal of ballot boxes carrying absentee votes because
concern had been expressed to me by a number of members and candidates
that the movement of those ballot box was to be left to one of two security
companies that had been employed for that purpose. As a result of my
conversation with the Electoral Commissioner, an arrangement was made for
security firms carrying ballot boxes to be accompanied by the relevant
returning officer to ensure the security of the boxes.

There is no evidence at all of any tampering with ballot boxes, It is incumbent
upon any member making that claim to support it with evidence.
I am particularly concerned that these wild claims come fromn a member with
such a low level of credibility. During the last election campaign the same
member produced what he dtescnibed as secret Governiment documents relating
to the brewery. The documents included a photograph of the brewery with an
indicated area for a large scale car park. He told reporters at a Press
conference which was attended by the Leader of the Opposition that it was a
secret Government document. However, when I cross-examiined him on the
radio he said that the photograph had been takemi by a professional
photographer employed by him and the line indicating the car park had been
drawn in by him. That is the sort of wild claim he makes.

He sets his target pretty high because, not only is he calling for the
Government to abdicate, but he is also calling for the Queen to abdicate.
Worse than that, he is calling for the President of the Legislative Council to
also abdicate. I find it interesting that, on one occasion, the member should
tell members in the Legislative Council that the Liberal Party lost the election
because of the cardboard ballot boxes but, on a different occasion, tell
members that his party lost the election because of the actions of the President
of the Legislative Council. I would have said that that member was not
capable of telling the truth if it were not for an interesting article which
appeared in The West Auseralian this morning. He said that one of the
problems that he had with the election was because he had absented himself
from the campaign for the upper House seat. lHe said that some people had
complained about that absence. However, he pointed out quite truthfulfly -

My absence was seen in a positive light by most people ...
Point of Order

Mr Lewis: Standing Orders state that no member of this House shall reflect upon a
member of another place.

The DEPUTY SPEAKER: Order! Standing Orders do state that no member shall
reflect upon another member of the House. in this case we are talking about a
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member of the other place who is perhaps included in the Standing Orders. I
think the Minister has just about completed his answer, but I ask him to
observe the Standing Orders.

Questions without Notice Resumed
Mr PEARCE: I am glad that the member noted that his absence was seen in a

positive light by most people. His absence from the Legislative Council
would also be seen in a positive light by most of the people of Western
Australia.

QUEENSLAND FRUIT FLY - OUTBREAK

31. Mr TH-OMPSON to the Minister for Agriculture:

[ preface my question by saying that Western Australian agriculture has been
well served by the vast distance separating it from agricultural pursuits in the
Eastern States. Against that background, I ask -

(1) Is it true that an outbreak of Queensland fruit fly has been discovered
recently?

(2) Is it also true that it appears this pest has been transported into Western
Australia in a consignment of tomatoes?

(3) What impact will that have on the fruit and vegetable industry in
Western Australia?

(4) What steps will the Minister and his department cake to eradicate this
pest?

(5) What additional steps will the Minister take to ensure that we get no
further infestations of this pest and to make absolutely certain that we
do not get any other of the pests that have ravaged the industry in the
Eastern States?

Mr BRIDGE replied:

(1)-(5)
Yes, I heard today that there was clear evidence of an outbreak of Queensland
fruit fly in a suburb of the metropolitan area. As a result of that information
being made known to me, I sought and obtained information that is important
in advising the community of the extent of the outbreak and the measures
which we consider appropriate t6be put in place.

I prepared a Press release this afternoon which has been issued to the Press. in
the interests of the Parliament I will refer to that Press release and outline the
measures which the member has sought. Incidentally, the outbreak was
discovered in a backyard tomato crop in Dalkeith. Members who live in
Dalkeith should go home and watch for these pests.
I advise the House that Department of Agriculture officials have immediately
implemented a trapping program in surrounding suburbs as well as in
commercial production areas at Wanineroo, Spearwood, the Hills, and in the
Bridgetown-Manjiniup region. Trapping in the past three weeks has indicated
the insects might be confined to the suburbs of Dalkeith, Claremont,
Nedlands, Peppermint Grove, Crawley and Shenton Park. The trapping
program will continue in the metropolitan area and other fruit and vegetable
producing regions to accurately determine the extent of the infestation.
Western Australia already has a pest fruit fly - the Mediterranean variety. The
major concern about Queensland fruit fly is that it infests a wider range of
fruit and vegetable crops, including green and semiripe tomatoes, capsicums
and eggfruir. It also can spread rapidly.

The department discussed the situation with the fruit and vegetable industry at
a meeting last night. An accurate picture of the extent of the infestation will
not be able to be made until spring, as the insect is dormant in winter. In the
meantime the department will consider a number of strategies that may be
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implemented to combat the pest. There are tee possible ways for the
Queensland [ruit fly to have been introduced to this State: In commercial
consignments, by travellers, or by mail. The least likely way is by commercial
consignments as quarantine and pest control protocols for produce imported
from known Queensland fruit fly areas are the same as those for export and
are quite stringent.

Visitors to the State and residents returning home are urged to follow
quarantine rules and to declare fruit, vegetables and honey they may bring
with them or send back to Western Australia by post or courier.

It can be seen that the Government has moved as quickly as possible to deal
with this matter in an appropriate manner. The monitoring is continuing and,
because of the characteristics associated with this insect, unfortunately a
clearer picture will not emerge for some time. At least we can assure the
public that every possible action has been taken to ensure that it does not
spread.

FRJEDRICH, JOHN - HITCH-HIKER
Newspaper Headline

32. Dr GALLOP to the Premier:

Is the Premier aware of the Daily News headline, "Hitch-hiker Friedrich slips
the net"?

Mr PETER DOWDING replied:

I am aware of that headline. It has been reported to me that the Leader of the
Opposition cannot resist hopping into the fray and criticising somebody about
something in relation to Friedrich. I cannot confirm this and if the Leader of
the Opposition wants to interrupt me to say it is incorrect, I invite him to do
so. Is that true?

Mr Macinnon: No, if it were you would have the transcript.

Mr PETER DOWDING: I do not have the transcript. I understand from my
colleague, the member for Geraldtori, that you had publicly stated your
criticism of the police for allowing a Russian freighter to leave Geraldton
without being searched. I am aware of the headlines and of the willingness of
people to hop into criticism.

This afternoon I received a message from Assistant Commissioner Mont that
John Friedrich, the former head of the National Safety Council in Victoria,
was apprehended by officers of the Western Australia Police Force in
Baldivis - that is obviously a place where people congregate. In the past three
weeks the national and, to some extent, international Press have focused on
this matter. My information is that the Leader of the Opposition is quoted in
the midday edition of the Daily News as slamming a decision not to check a
Soviet ship docked at Geraldton yesterday for Friedrich. It indicates that
somebody is right and somebody is wrong. The truth is that the Police Force
in Australia is to be congratulated for the speedy apprehension of this elusive
individual. The members of the public whose assistance and cooperation were
of great assistance in the apprehension of Mr Friedrich are also to be
congratulated. There is an important lesson for us in this matter: It
demonstrates the importance of good community police relations, and the
success of the Government's community policing policy which encourages the
police and the community to work together for the common good.

PERCY MARKHAM COLLECTION - VINTAGE AND VETERAN CARS
Sale - Tender Arrangements

33. Mr AIINSWORTH to the Minister for The Arts:

(I) With reference to the sale by tender of 10 veteran and vintage cars by the
Western Australian Museum, what guarantee can be given that these cars will
remain in Western Australia and not be sold outside this State by a third
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party?

(2) Will the Government place a moratorium on the sale until such time as a
guarantee is accepted by the combined car clubs of Western Australia?

Mr PARKER replied:

(1) I am not sure whether I have with me the precise terminology to be used in the
tender documents. My clear recollection is that the tender documents which
had been issued and the tender arrangements which are to be entered into by
anyone purchasing a vehicle - the tenders close either tonight or tomorrow -
require the successful tenderer to enter into some form of arrangement with
the Western Australian Museum and to undertake that the vehicle collection
will remain in Western Australia. That is contained in the documentation
calling for the tender and I assume will be in the documentation settling any
arrangement. There is no requirement for the highest tender to necessarily be
accepted, depending on the value of the tenders.

(2) The combined car clubs have been advised of this and, of course, it is open to
the car club to put in a tender.

SOUTH AFRICAN AMBASSADOR - PREMIER'S MEETING

34. Mr P.J. SMITH to the Premier:

Will the Premier confirm that this morning he met the South African
Ambassador to Australia?

Mr PETER DOWDING replied:

Yes, I met the South African Ambassador, Mr Tothill, this morning. It was a
routine diplomatic call such as is the case for ambassadors from Canbenra
visiting the State, and certainly normal on the first official visit of any
ambassador. During the meeting we discussed a number of issues, and I made
it clear that my Government fully supports the Federal Government's stance in
relation to its foreign and trade policy with South Africa. As I have done on a
personal level with other foreign ambassadors and potentates from countries
where there is concern by Australians about human rights violations, I also
took the liberty of expressing my personal view about the violation of human
rights in South Africa.

ROTHWELLS LTD - NATIONAL COMPANIES AND SECURITIES COMMISSION
Interim Report - Edited Version, Tabling

35. Mr MacKINNON to the Premier:

(1) Is the Premier aware that the Attorney General indicated early in March
following the completion of the NCSC interim report into Rothweuls, that an
appropriately edited version of the report would be ready for tabling early in
this session of Parliament before the end of March?

(2) As it is no longer either early in the session. or March, when can we expect the
tabling of the report or a version of it which would not affect any possible
prosecutions?

Mr PETER DOWDING replied:

Firstly, there is no reason why the report should only emerge by being tabled
in a House of Parliament in Australia. If the NCSC wants to, it can release the
report, if it is regarded as appropriate, bearing in mind any other court action.
There is no reason for the NCSC not to release the report itself. It is a matter
for that body.

Secondly, I understand one of the local media in Perth has a copy of that
report.

Mr MacKinnon: It was your Attorney who said it would be released.

Mr PETER DOWD[NG: Let me finish. it is quite obvious from the comments of the
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Leader of the Opposition in relation to this matter that he has either read that
document, or has had extracts read to him or drawn to his attention. The third
comment I would make is that from this Government's point of view, we have
at all times cooperated with the NCSC, with the provisional liquidator, and
now with the special investigator with responsibility to advise in relation to
prosecutions;, and we will, continue to cooperate.

As the Attorney General has said, the question of the ultimate formal release
of that report is a matter which will depend very much on ensuring that there
is no prejudice to actions being conducted by those bodies. My understanding

i- and I must say that at this stage it is imperfect because the Attorney
General has the carriage of this matter, not as a member of Cabinet but as a
member of the Ministerial Council - that the Ministerial Council is considering
questions in relation to the release, and there are still comments being made by
the Ministerial Council.

So the short answer is the document will be tabled as soon as the Attorney
General is satisfied that there will be no prejudice to action which is or which
may be taken in relation to it; and as the Leader of the Opposition already
knows what is in it, because it is out, and the media has it, there is no question
of any problem in relation to embarrassment.


